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although these 2 articles are dated by more than 3 1/2 succeeding 
years-worth of newer revelations and mounting evidence of cynical 
corruption at the highest levels of the executive branch, as well 
as linkages into the judicial branch of the u.s. government, they 
still provide very useful and well-researched background material. 


In his decision, [federal bankruptcy judge George] Bason compares 
the Justice Department to someone who decides to test drive an 
automobile: "So the customer drives off with the car and this is 
the last the dealer ever sees of him. I think that is approximately 
what the Department of Justice has done in this case." 


First of a 2-part piece which began in the March 21, 1988 issue of 

"BARRON’S NATIONAL BUSINESS AND FINANCIAL WEEKLY 


Beneath Contempt 

Did the Justice Dept. Deliberately Bankrupt INSLAW? 
By MAGGIE MAHAR 


"A VERY strange thing happened at the Department of Justice . . 

ft 

What that very strange thing was was described in clear and 
exhaustive detail in Judge George Bason’s blistering ruling before 



a packed Washington, D.C., courtroom last September. In a quiet 
voice, Bason, a 56-year-old federal bankruptcy judge with a 
reputation for being meticulous in his judicial approach, told the 
astonishing story of INSLAW vs. the United States of America. 

In his ruling on the case, Bason explained how "through 
trickery, deceit and fraud," the U.S. Department of Justice "took, 
converted, stole" software belonging to INSLAW, a Washington-based 
computer software firm. In 1982, INSLAW signed a $10 million 
contract to install its case-tracking software, PROMIS 
(Prosecutor’s Management Information System) in the Justice 
Department’s offices. But instead of honoring the contract, Bason 
asserts, Justice officials proceeded to purposefully drive the 
small software company into bankruptcy, and then tried to push it 
into liquidation, engaging in an "outrageous, deceitful, fraudulent 
game of cat and mouse, demonstrating contempt for both the law and 
any principle of fair dealing." 

Ultimately, the series of "willful, wanton and deceitful acts" 
led to a cover up. Bason called statements by top Justice 
Department officials "ludicrous . . . incredible . . . and totally 
unbelievable." 

Some of the evidence against the department came from one of its 
own. During the course of the litigation, Anthony Pasciuto, deputy 
director of the department’s Executive Office for United States 
Trustees, met secretly with INSLAW’S president, William Hamilton. 
At that breakfast meeting at the Mayflower hotel, Anthony Pasciuto 
told Hamilton and his wife, Nancy, how the Justice Department had 
pressured Trustee officers to liquidate their company. Later, a 
superior confirmed Pasciuto’s story. But at the trial, a horrified 
Pasciuto listened while his superior changed his testimony. Close 
to tears, he, too, recanted. 

Judge Bason believed Pasciuto’s original testimony however. On 
Feb. 2, 1988, he ordered Justice to pay INSLAW about $6.8 million 
in licensing fees and roughly another $1 million in legal fees. 

Bason wasn’t sure whether he could assess a department of the U.S. 
government with punitive damages. If so, damages could run as high 
as $25 million. Bason struggled with that legal question and 
finally postponed the decision to a later date. 

Now, no one knows how Judge Bason would have ruled on the 
question of damages. In November, Judge Bason rejected a 
Department of Justice motion to liquidate INSLAW. A scant one 
month later, the Harvard Law School graduate and former law 



professor discovered that he was not being reappointed. The 
decision to replace him followed from a recommendation made by a 
four-man merit selection panel appointed by the chief circuit 
judge, Patricia Wald, a former Justice Department employee. The 
panel was headed up by District Judge Norma Johnson, another former 
Justice Department lawyer. 

Judge Bason stepped down in February. He was replaced by S. 

Martin Teel Jr., 42, one of the Justice Department lawyers who had 
unsuccessfully argued the INSLAW case before Bason. Even jaded, 
case-hardened Washington attorneys called the action "shocking" and 
"eerie." 

INSLAW’S case will be assigned to another judge for disposition 
of damages. Meanwhile, the Justice Department is appealing Judge 
Bason’s initial $8 million award to U.S. District Court. And, last 
week, the Internal Revenue Service descended on the Hamiltons, 
demanding that the bankrupt company pay $600,000 in back taxes- 
immediately. 

"I restrained the IRS from going after the Hamiltons 
personally-just a few days before I left the bench," Bason 
recalls. "But that restraining order lasts only 10 days. I don’t 
know what’s happening now." 

"It seemed as if the controversy was winding down," observes 
INSLAW’S former attorney, Leigh Ratiner. "It would follow a 
natural course in the press, and then fade from view." Inslaw 
would become another shocking event that slinks off into obscurity: 
Someone occasionally might dimly remember and idly ask, "What ever 
did happen to Bill Hamilton and those INSLAW people? A real shame 
... I heard the judge was back teaching law somewhere. . . ." 

But at the end of last week Anthony Pasciuto instructed his 
lawyer to write a letter to Deputy Attorney General Arnold Bums. 
Pasciuto has decided to tell the full story that he began telling 
at the Mayflower last spring. And, in an interview with "Barron’s" 
at the end of the week, Pasciuto explained how the Justice 
Department black-listed INSLAW. It was a tale that involved two 
U.S. trustees, a federal judge who told two versions of the same 
story, and a Justice Department that routinely refused to pay 
certain suppliers: "If you’re on the bad list, you go in this 
drawer," another Justice Department employee explained to Pasciuto. 

Pasciuto knows what happened-but not why. In the trial, INSLAW 
claimed that C. Madison "Brick" Brewer, the Justice Department 
employee responsible for administering the department’s $10 milli on 



contract with INSLAW, held a grudge against the company: INSLAW’s 
Hamilton had fired Brewer in 1976. But since the trial, Hamilton 
has become convinced that Brewer alone could not have been that 
powerful. Bason’s removal and Pasciuto’s account suggest that what 
motivated the remarkable behavior of the Justice Department was 
something of greater moment than a middle-level employee’s petty 
grievance. 

Indeed, three people have lost their jobs as a result of the 
INSLAW scandal— but not paradoxically, those responsible for the 
scandals. The trio of victims includes Judge Bason and Pasciuto- 
who received notice that he would be fired after he testifed, and 
just two days after Judge Bason was informed that he would not be 
reappointed. The third casualty of the Inslaw affair was Leigh 
Ratiner a former partner at Dickstein Shapiro and Morin, the firm 
that represented Edwin Meese during his confirmation hearings for 
Attorney General. 

Why Bason and Pasciuto got the axe can easily be inferred. 

Ratiner’s forced departure is a little more complicated. In 
January 1986, Elliot Richardson asked Ratiner to take on INSLAW’S 
defense. Ratiner agreed, and named D. Lowell Jensen, then the 
Deputy Attorney General, and a long-time Meese friend, in a 
complaint. Not long after, Meese discussed the case with another 
Dickstein, Shapiro partner, Leonard Garment, the attorney who, 
along with E. Robert Wallach, represented Meese in his confirmation 
hearings. Meese acknowledged the conversation in a pretrial 
interrogation. Shortly thereafter, his partners at Dickstein, 

Shapiro asked Ratiner to resign. 

The Senate’s Permanent Subcommittee on Investigations is now 
looking into INSLAW-a sign that the lawmakers, too, think that the 
whole story of the "something strange" that happened in the Justice 
Department has yet to be told. The Hamilton’s attorneys aren’t 
sure why a department of the U.S. government wanted to liquidate 
their company. Anthony Pasciuto doesn’t know. Judge Bason is 
still trying to piece together who had it in for him and why. But 
Bason, Hamilton and the attorneys involved in the case are 
beginning to define the pieces of the puzzle with some pointed 
questions. 

Why did the Justice Department hire Brick Brewer, a former 
INSLAW employee, to supervise a contract with his former employer? 
"The person is going to be biased in favor of the former employer- 
-or he is going to be biased against the former employer," Bason 



pointed out in his decision. 

The judge also noted that D. Lowell Jensen, the former deputy 
Attorney General named by Ratiner in his complaint, was questioned 
on this issue. Jensen, now a federal judge in California, 

"recognized the general principle that it is a bad idea" to hire a 
former employee, disgruntled or otherwise, for such a task, Bason 
observes. But, Bason wrote, he was amazed to find "no hint in 
Jensen’s testimony that he recognized there was any possible 
applicability of that general principle to the case of Mr. Brewer 
and Inslaw." 

Hamilton discloses that Mr. Jensen himself was already familiar 
with INSLAW. Hamilton ran into Jensen in the early 1970s, when 
Hamilton was developing PROMIS, the case-tracking system that he 
contracted to sell to the Justice Department. At that time, 

Jensen, a long-time friend of Ed Meese, was district attorney in 
Alameda Country in northern California, developing his own 
computerized case-tracking system, DALITE. Jensen competed with 
Hamilton’s PROMIS head-on-head. PROMIS won. 

Hamilton and others familiar with the case ask: Could Jensen 
still be feeling competitive? People who have "tracked" the INSLAW 
case point to the coincidences of timing: INSLAW’S problems with 
the Justice Department erupted soon after Jensen was promoted to 
Associate Attorney General- the No. 3 person in the department-in 
1983. 

Hamilton reveals another curious coincidence: About 90 days 
before the Justice Department contract began to fall apart, he 
received a phone call from Dominic Laiti, chairman of Hadron Inc., 
a company in which Earl Brian, a long-time Meese colleague, holds 
an interest (see "Brain’s Meese Connection" posting following this 
one, from Barron’s Jan. 11, 1988 issue). Brian’s Infotechnology 
controls four of six seats on Hadron’s board. Laiti told Hamilton, 
according to Hamilton, that Hadron intended to become the dominant 
supplier of computer software and services to law enforcers and 
courts and related agencies, and that Hadron wanted to buy INSLAW. 
"We have ways of making you sell," Hamilton quotes Laiti as saying. 

Laiti insists: "I have no memory of this. It all sounds 
ridiculous to me." 

The bizarre web of coincidences and connections includes AT&T. 

AT&T had a contract with INSLAW and, during bankruptcy proceedings, 
declared itself a major creditor. Then, Hamilton alleges, AT&T’s 
attorney began to behave less like someone representing a creditor 



interested in salvaging the company than like an attorney for the 
Justice Department bent on liquidating it. More coincidences: 
AT&T’s outside counsel, Ken Rosen, was with an obscure New Jersey 
firm, but formerly had been a member of Deputy Attorney General 
Burns’s New York law firm. Rosen’s co-counsel, Shea & Gould, is 
not AT&T’s usual outside counsel, either, though it is the firm 
used by Earl Brian. 

Bason questions the failure of high Justice Department officials 
to take any action to investigate serious allegations of 
misconduct. Both Hamilton and his attorney, Elliot Richardson, 
complained about Brewer’s handling of the contract, and requested 
an investigation. 

"There’s such a contrast between the total inaction on the part 
of Justice Department regarding Mr. Brewer-and the hammer and 
tongs approach they’re using with Mr. Pasciuto," Bason observes. 

Last Thursday, Pasciuto’s attorney, Gary Simpson, delivered his 
letter to Deputy Attorney General Bums-and met with the Senate 
committee. At the end of the week, that committee met with Bason, 
as well. Senator Nunn’s committee may find some answers-and ask 
more questions— that will illuminate this bizarre story. 

For now, Pasciuto does know what happened to him and his tale 
provides a window on the strange thing that happened to INSLAW. 

In March of 1982, William Hamilton could probably envision his 
face on the cover of Fortune. He had just won the $10 million, 
three-year contract with the Justice Department to install PROMIS 
in the department’s 20 largest U.S. Attorney’s offices, and to 
develop a separate program for its 74 smaller offices. Hamilton, 
who had contracts with private firms as well, now had a deal with 
the nation’s premier law firm: the Department of Justice. 

PROMIS was unique, and those 94 U.S. Attorney’s offices 
represented an entering wedge: Hamilton could dream of capturing 
the federal judicial system’s entire caseload. In the fiscal year 
October 1, 1982, INSLAW’s revenues went up about 35% to $7.8 
million, with more than half of those revenues coming from the 
Justice Department contract. 

But then, that funny thing happened. The Justice Department 
began postponing payments. In July 1983, Hamilton says, the 
department suspended nearly $250,000 in payments, alleging that the 
company was overcharging the government for time-sharing. In 
February 1985, the government terminated the contract with smaller 
offices that had been generating revenues of $200,000-$300,000 a 



month. 

INSLAW’s cash flow shriveled. By Feb. 7, 1985, the government 
had withheld $1.77 million. Inslaw twisted and turned, trying to 
negotiate with the Justice Department, desperate to find out what 
went wrong. Finally, in financial shambles, INSLAW filed for 
bankruptcy in late February. The Department of Justice kept the 
INSLAW software-and kept on using it. 

In his decision, Bason compares the Justice Department to 
someone who decides to test drive an automobile: "So the customer 
drives off with the car and this is the last the dealer ever sees 
of him. I think that is approximately what the Department of 
Justice has done in this case." 

In last week’s letter to Deputy Attorney General Bums from 
Pasciuto’s attorney, Gary Simpson, Pasciuto suggests a pattern of 
harrassment that helped drive INSLAW into Chapter 11. According to 
Pasciuto, in June of 1984, Robert Hunneycutt, who worked in the 
Department of Justice’s finance offices, told him about his 
practice of dividing contractors’ bills into three piles. "One 
pile he would pay right away; the next pile when he got around to 
it; and then he opened a drawer and pointed to some invoices in 
the drawer and said: "These invoices may never get paid.’" 

Hunneycutt then identified such invoices as belonging to companies 
on the "bad list." 

"Mr. Pasciuto asked who was in that pile," the letter to Bums 
goes on, "and he said that INSLAW was an example and that ‘People 
in the U.S Attorney’s offices don’t like INSLAW they are in this 
pile. . . .’" 

When "Barron’s" phoned Hunneycutt, he returned the call, and 
left this message: "Mr. Hunneycutt knows nothing." In a 
subsequent conversation, he denied the conversation with Pasciuto. 

But Hamilton claims that the Justice Department was trying to 
starve INSLAW. They didn’t just push to bankrupt the software 
firm, he insists, they wanted to liquidate it, converting it from 
Chapter 1 1 to Chapter 7, as soon as possible. Why? Hamilton 
speculates that Justice may have wanted to push INSLAW into an 
auction where PROMIS could be purchased cheaply by someone that the 
department viewed more favorably. 

Indeed, the Justice Department did move for liquidation. And on 
St. Patrick’s Day 1987, Anthony Pasciuto met with the Hamiltons at 
the Mayflower and gave them a fuller picture of what was happening 
to them. A mutual friend, Mark Cunniff, executive director of the 



National Association of Criminal Justice Planners, asked Pasciuto 
to go to that breakfast meeting at the Mayflower. 

"I said, ‘Don’t you know what you’re asking me to do?’" 

Pasciuto recalls. "He said, ‘I know.’" 

"I knew him for 19 years," Pasciuto explains. "I said, ‘Mark, 

I’m doing it for you--and for these poor people.’ I knew they had 
five kids," adds Pasciuto, a graying 44-year-old All-American "nice 
guy" with a strong Boston accent, and an open, slightly pockmarked 
face. Pasciuto has been married for 21 years, in government 
service for 21 years, and still wears his class ring-U. of Mass., 

1965. 

So, at the Mayflower, Tony Pasciuto remembers he tried to help 
Bill and Nancy Hamilton— and confirmed their most paranoid 
fantasies: The Justice Department was out to get them. 

At the meeting with the Hamiltons Pasciuto told them that his 
boss, Thomas Stanton, director of the Justice Department’s 
Executive Office for U.S. Trustees, was pressuring the federal 
trustee overseeing the INSLAW case. William White was being 
pressed to liquidate INSLAW. According to Pasciuto, in 1985 White 
told him that he was resisting the pressure. As a result. White 
informed Pasciuto, Stanton denied White’s Alexandria office 
administrative and budgetary support and, at the same time, tried 
to have an assistant from the U.S. Trustee’s office in New York 
take over the case and convert it. 

The Hamiltons were told by Pasciuto that Cornelius Blackshear, 
the U.S. trustee in New York at the time of INSLAW’s Chapter 1 1 
filing, knew all about Stanton’s plan. Pasciuto said that Judge 
Blackshear had repeated this tale of pressure in the presence of 
United States Court of Appeals Judge Lawrence Pierce in the judge’s 
chambers in Foley Square in New York. Pasciuto also told the 
Hamiltons that the Justice Department had blacklisted INSLAW on the 
department’s computer system procurements. 

On March 25, 1985, INSLAW’s lawyers deposed Blackshear, and he 
confirmed the story of pressure to liquidate INSLAW. The very next 
day, March 26, Blackshear met with a Justice Department 
representative, and signed a sworn affidavit, recanting, and saying 
that he had confused INSLAW with another case— United Press 
International, which had also been involved in bankruptcy 
proceedings in Judge Bason’s court. 

"I know the difference between UPI and INSLAW, I’m not that 
dumb," Pasciuto observes. He spells it out with a finger: "U-P- 



I." 

Cornelius Blackshear left his position as United States Trustee 
and became a United States bankruptcy judge the following fall. 

According to Pasciuto, Judge Blackshear discussed INSLAW in 
Judge Pierce’s chambers. But when questioned on the point. Judge 
Pierce told "Barron’s": "I have made it my business not to get 
into the particulars of whatever Tony [Anthony Pasciuto] got 
himself into the middle of. Apparently, he thought his employer 
was doing something that was not kosher. I told him I didn’t want 
to know about it— if he needed to, he should hire an attorney." 

When "Barron’s" offered to recount the details Pasciuto 
allegedly discussed in his presence, the judge grew agitated: 

"Don’t tell me--I don’t want to hear it. I don’t want to know 
about it." 

"I did ask him for help— six months before it all happened. I 
didn’t know what to do," Pasciuto recalls. "Judge Pierce and I go 
back to the time when I was an assistant dean at the School of 
Criminal Justice in Albany- in 1972. He was a visiting faculty 
member for one year. We became good friends. I considered him a 
father figure. 

In his ruling, Judge Bason noted that Blackshear had given "two 
different versions of the same event" and decided that other 
evidence supported the first version. White also denied the story 
of political pressure in court and Judge Bason asserted in his June 
1987 ruling, "What I do believe is that Mr. White has a capacity to 
forget ... a capacity which probably all humans share to some 
degree or another." 

Judge Bason went on to point out: "Mr. White has just recently 
joined a large law firm that practices primarily in Virginia and 
primarily in bankruptcy matters. Mr. White’s future with the firm 
that he so recently joined could well be dependent on income- 
producing work that he does. ... It seems to this court that Mr. 
White is not in a position at this point in his career to 
jeopardize his relationship with the U.S. Trustee’s office in 
Alexandria, and for him to testify in a way that would be strongly 
disliked and disfavored by the Executive Office for U.S. Trustees 
could well have an adverse impact on the relationship between the 
executive office and the Alexandria office and, in turn, a 
relationship between Mr. White and the Alexandria office." 

But in late spring of 1986, White was still a U.S. Trustee, and 
Pasciuto recalls one more incident involving INSLAW. White called 



Pasciuto and asked for an extra filing cabinet for his INSLAW 
files. "I said, ‘You’ve got plenty of them over there,’" Pasciuto 
recalls. White responded, "I know, but I need another one because 
I need to put all the INSLAW files in one cabinet and lock it." 

White was discreet. So, on June 1, 1987, when Anthony Pasciuto 
walked into that packed D.C. courtroom to take the stand in the 
INSLAW case, he knew that White would not support his story. He 
also knew that Judge Blackshear had changed his original story. As 
Pasciuto’s lawyer puts it in the letter to Bums: "Mr. Pasciuto 
was now the only person with recollection of conversations with 
U.S. Trustees in which Mr. Stanton was identified as having put 
pressure regarding the INSLAW case. Other people’s recollections 
were being erased by mechanisms best known to them." 

Pasciuto’s boss, Stanton, apparently put his own pressure on 
Pasciuto. Beginning in 1985, according to the letter to Bums, 
Pasciuto began reporting his concerns about substantial deficits in 
the U.S. Tmstee’s office to Stanton. In 1986, Pasciuto spoke to 
the Department of Justice’s finance staff and by late 1986, he says 
he had gone on record with the Office of Professional 
Responsibility about financial indiscretions by Stanton. According 
to Pasciuto, Stanton in September 1986 called hi m a "traitor." 
Pasciuto began actively looking for other employment, including a 
job as Assistant U.S. Trustee in Albany, N.Y. But no transfers 
were available for Anthony Pasciuto-until he was subpeonaed to 
testify in the INSLAW case. 

"Within an hour of receiving that subpeona to testify, Mr. 

Pasciuto was given a copy of an appointment paper for a job as the 
Assistant United States Trustee, Albany, New York, signed by Mr. 
Stanton," Simpson, Pasciuto’s attorney, reports in last week’s 
letter to Bums. After the trial was over, however, Pasciuto was 
told that the procedure "was changed" and that the deputy Attorney 
General would have to sign off on the form. That never happened. 

But Pasciuto, who believed the signed appointment papers, sold 
his house in Maryland for $200,000 and bought a house in Albany for 
$250,000. On the day the movers came, he was told that the sale of 
the Maryland house had fallen through. "We had to move, we had to 
carry two houses-and we couldn’t even move into the Albany house 
yet because the owners wouldn’t be moving out for a month," Tony 
Pasciuto recalls. "So, we stayed with in-laws for a month." That 
was May 22, 1987. Nine days later Tony Pasciuto walked into court. 

When he entered the court room on June 1, 1987, Pasciuto was not 



represented by counsel. According to Simpson, his attorney: "The 
Justice Department attorney who was handling the INSLAW case, Mr. 
Dean Cooper, did not prepare him well for his trial testimony. The 
paralegal who was taking notes during the witness preparation says 
that he has lost the notes of that meeting." 

When the questioning began, Pasciuto must have realized that the 
Justice Department attorney was not going to guide him gently 
through his story. One of Cooper’s first questions was "whether 
[Pasciuto] had been seeing a doctor about a stressful condition." 

In his letter to Bums, Simpson explains: "Mr. Cooper 
apparently knew that Mr. Pasciuto had been seeing a psychiatrist in 
connection with personal problems that he had been experiencing and 
Mr. Pasciuto . . . now knew that the United States Department of 
Justice was prepared to stoop to the level of bringing his personal 
problems into the INSLAW case to get him to be careful about what 
he said." 

Apparently, the tactics worked. Pasciuto recanted, saying that 
the statements he made to the Hamiltons at the Mayflower were made 
in an effort to hurt Stanton, who was blocking his promotion. 

Judge Bason remembers the scene: "Mr. Pasciuto seemed to be 
basically a very honest person who had been caught up amongst a 
gang of very tough people--and he just didn’t know what to do. He 
was a career federal employee and he was petrified. He probably 
had a vision of losing his job, his marriage, everything. Probably 
he thought the only way he could save anything was to recant. I 
had to adjourn at one point during his testimony-he was close to 
tears." 

But Pasciuto didn’t save his career. And now, in the letter to 
Bums, he has come forward to make a full disclosure. 

Last week’s letter to Bums contains a compelling, painful 
vignette of a chance meeting between Pasciuto and Blackshear, about 
a month after the trial, on July 11, 1987. If Hamilton felt 
floored by Pasciuto’s testimony, so Pasciuto must have felt 
betrayed by Blackshear’s change of heart. The meeting was awkward. 

As Simpson tells the story in the letter to Arnold Bums, it was 
six in the evening, when Pasciuto and his wife were leaving the 
home of a mutual friend, Harry Jones, now U.S. Trustee for the 
Southern District of New York. Judge Blackshear came up to Tony 
Pasciuto, put his arm around him, and said, "I am sorry, it will be 
all right." 

Pasciuto replied: "No, it is not going to be all right, they 



are going to fire me." 

Blackshear responded, "They are not going to fire you. Don’t 
they know how much you know?" 

Pasciuto: "Yes, but they don’t care." 

Blackshear: "But you told the truth." 

Pasciuto: "Of what importance is the truth if everyone else is 
lying?" 

Blackshear: "These people came up from Washington and the U.S. 
Attorney’s office; I got confused. I thought that by changing my 
story I would hurt less people. I didn’t know you were subpoenaed 
until I saw your testimony, which was sent to me by Barbara 
O’Connor." 

Pasciuto: "Do you remember what we talked with Judge Pierce 
about?" 

"I wanted to see if he was going to continue his crap," Pasciuto 
recalls. "But he dodged— literally backing away from me— saying, 
again, ‘They sent someone from Washington and someone from the U.S 
Attorney’s office. I felt the easiest thing to do was recant. I 
felt less people would be hurt if I just bailed out.”' 

In Simpson’s version. Judge Blackshear had received two 
telephone calls from William White the day he changed his story. 

White told him he had the wrong case. 

Pasciuto, exclaimed, sarcastically: "What! They asked you 
about converting * another* case [from Chapter 1 1 to Chapter 7]?" 

Blackshear, waving his hand: "I don’t want to get into it and 
who the hell cares?" 

Today, after listening to Simpson’s version, Blackshear states: 

"I don’t remember the specifics, word for word, but I do remember 
having that conversation. And I don’t have any problems with what 
Tony remembers." 

Recalling the scene, Pasciuto says: "You know, even now-I’m 
not angry. I can’t help it. I’m not. Blackshear is basically a 
wonderful person. It’s sad-I’m sorry, I’m not angry. It really 
is sad. I feel devastated." 

Tony Pasciuto now has a house in Albany, and soon will have no 
job either in Washington or New York. Over the past nine months, 
he has spent $12,000 commuting from Albany to the job he still 
clung to in D.C. Legal fees are draining his savings- the bills 
total $25,000 so far. "We’re lucky that my wife and I were always 
frugal and have the money saved," he says proudly. 

But Tony Pasciuto is frightened. "At work, ever since I got the 



letter saying they were firing me, I’ve felt like I was underhouse 
arrest," he relates. "People come by my office to see if I’m 
there. If I leave, I have to sign out. Everyone is supposed to, 
but normally very few people sign out. If I don’t, they try to* 
track me down. If I go to the Men’s Room, they come looking for me. 

"I’m just a GS 15," adds Pasciuto, referring to his level in 
government service. "Stanton, my boss, can’t fire me. Stanton 
made the accusations, but the deputy Attorney General, Arnold 
Bums, will fire me. How does it feel to know that the deputy 
Attorney General of the United States wants to destroy a GS 15? 

It’s scary. It scares me to death." 

(To be continued/concluded in part II) 


daveus rattus 

yer friendly neighborhood ratman 
KOYAANISQATSI 

ko.yan.nis.qatsi (from the Hopi Language) n. 1. crazy life. 2. life 
in turmoil. 3. life out of balance. 4. life disintegrating. 

5. a state of life that calls for another way of living. 
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Subject: the INSLAW Case: part II of 'BARRON’S" 1988 2-part piece 
Keywords: U.S. Deptartment of Justice != "with liberty and justice for all" 
Lines: 

although these 2 articles are dated by more than 3 1/2 succeeding 
years-worth of newer revelations and mounting evidence of conical 
corruption at the highest levels of the executive branch, as well 
as finkages into Vne judiciat Luanda ot tneu.a. Tney 

still provide very useful and well-researched background material. 

That the U.S. Justice Department could engage in a vendetta that would 
end the career of a federal judge, bankrupt a company, force a partner 
out of Ytis \avs i firm, cause anotner iederA judge \o vecwuYruvde; 
and reach down and wreck the career of a 21 -year government-service 
employee-that’s the stuff of a spy novel, set, one would hope, in 
another country. But resignations en masse from a Department of 
Justice inhabited by "moles" suggest alarming facts, not diverting 
fiction. 


Conclusion of a 2-part piece which appeared in the April 4 ^ 1988 issue of 

"BARRON’S NATIONAL BUSINESS AND FINANCIAL WEEKLY" 


This part was the cover story with the following title emblazzoned 
above the seal of the United States Department of Justice: 

Rogue iustice: ’Wno andNFnat 
Were Behind The Vendetta Against INSLAW? 


Rogue Justice 



What Realty Sparked the "S' endetta AgamstTNShXS^ 
By MAGGIE MAHAR 


TWO weeks ago, "Barron’s" told the story of INSLAW, a small software 
company that landed a $1 D imihon contract with the Justice 
Department in 1982. Bill Hamilton, INSLAW’S 42-year-old founder was 
jubilant when Justice bought the Prosecutor’s Management Information 
System (PROM\Sj, which he had 

savings-building. But then things took a mysterious and nasty 
turn. Justice began withholding payments. Contract disputes 
multiplied. Threats accelerated. Bill Hamilton couldn’t understand 
what was happening or why. But he knew INSLAW’s cash flow was 
shriveling. By 19k 5, INhLANJ was hr Ymancidi ^namriies, anif&fii 
Hamilton ended up in federal bankruptcy court. And there, last 
fall, a federal bankruptcy judge handed down an astonishing ruling. 

Judge George IVason Couwd that the Ju&ike. Gepahsmenk hui 
purposefully propelled INSLAW into bankruptcy in an effort to steal 
its PROMTS software through "trickery, deceit and hand." On Teh. 

2, 1988, Bason ordered the Department of Justice to pay INSLAW about 
$6.8 million in licensing fees and roughly $1 million in legal 
costs. He postponed, a decision on punitive damages- -wkhvn undid T-cm 
as high as $25 million. 

Trial testimony revealed an unexplained series of "coincidences” 
surrounding the INSLX.W ease, including the Cask that, ieshse. 
appointed C. Madison "Brick" Brewer to oversee the INSLAW contract. 
Brick Brewer had worked for Hamilton— unfit Hamitton Tired him 'm 
May 1976. After listening to Brewer’s testimony. Judge Bason wrote 
that he could not understand why Justice picked a man "consumed by 
hatred” to administer trie contract Nidi a Sonner emykoyer. Nvedrso 
couldn’t fathom why top department officials ignored complaints from 
INSLAW attorneys when Brewer began withholding payments. "A very 
strange thing happened at the Deptuhnenhcd lusksit . . 

Judge Bason, leaving open the question as to just why, at the 
highest levels, the U.S. Department of Justice condoned a vendetta 
against a small, private U.S. company. 

It was November of 1987 when Judge Bason rejected a Justice 
Department motion to liquidate DshhAWi . 19 ot quite one moriihlaler. 
Judge Bason learned that he would not be reappointed to the bench. 
fn the past four years, only four of 136 federal bankruptcy judges 
seeking reappointment have heen turned down. 



S. Martin Teel, one of the Justice Department attorneys who 
unsuccessfully argued the INSLAW case before Lira 

Bason observes that the Justice Department will now have a "third 
bite of the apple" on the question of punitive damages. Judge Teel 
lias recused himself from 'die case, and the Inshoe Aepuhmemds 
appealing. So INSLAW vs. the United States of America hangs in 
limbo. 

The INSLAW case also left a Sustke Depaxisssnk van 

waiting for the verdict on his 21-year career. When "Barron’s" 
began report'mg the INSLAW story two weeks' ago, we interviewed Tony 
Pasciuto. Pasciuto revealed how a Justice Department colleague 
responsible for paying contractors’ bills said he divided them into 
three piles: "One pile he would pay right away, the next pite when 
he got around to it, and then he opened a drawer and pointed to some 
invoices in the drawer and said, 'These invoices may never get paid. 

If y ou’re on. the had list y on gp in this deader INfrlAW 'was on 

the bad list. 

Pasciuto also repeated what he had been told by Cornelius 
Blacksheat, a federal iudge and former U .S. Trustee based mttera 
York. Blackshear had confided that his Justice Department superior 
in Washington was pressuring hi m to send someone down tol>.C. to 
help liquidate INSLAW. Apparently, Washington wanted to make sure 
that the job was done. 

When INSLAW 1 stampers deposed hlaAAear ,Ve eoAnmedtne hory . 
During INSLA W’s suit, Judge Blackshear recanted. Meanwhile, about 
one hour after Pasciuto was subpoenaed to testify, his superiors in 
the Justice Department offered him a lon^-n'Aded LvuAkx to 
Albany, N.Y. 

Feeling scared and "out there ah alone," Tony Pasciuto bought a 
house in Albany and changed his story. Close to tears, he recanted 
on the stand. Judge Bason recalls the scene: "Mr. Pasciuto seemed 
to be basically a very honest person who had been caught np amongst 
a gang of very tough people-and he just didn’t know what to do. " 

According to Pasciuto, after he testified. Judge Blackshear met 
him at a party andsaldf'Lmsorry . . . . 'These people eareenp 
from Washington and the U.S. Attorney’s office. I got confused. I 
thought that by changing my story I would hurt less people. ” When 
"Barron’s" read Pasciuto’ s version of the conversation to Indsa 
Blackshear, a weary-sounding Blackshear confirmed it: "I don’t 
remember the specifics word for word. But 1 do remember the 
conversation. And I don’t have any problems with what Tony 



remembers. " 

Meanwhile, after Tony Pasciuto recanted in court, the Justice 
Department toid him, '"Sorry ,the prc^edme^na cdangA. Nohramfen 
to Albany." Then, B. Boykin Rose, one of the Justice Department 
officials who resigned last week, wrote a letter to Deputy Attorney 
General Arnold Borns-anothec member of the Insfise urkn haded, 
out-recommending that Pasciuto be fired. 

When "flarron’s" last talked toPasemto, he was commuting from 
the new house in Aibany to a job in Washington, where he said, ”L 
feel like I’m under house arrest." And he was awaiting the end of 
his. 2i -year career in government service. 

"My boss, Thomas Stanton, can’t fire me," Pasciuto explained. 

" The Deputy Attorney General, Arnold Bums, will fire me. How does 
It feet to fervor that ^eDepoiy kriormey ihemerxb oiinethdneh 
States wants to destroy a GS15? It’s scary. It scares me to 
death. ” Last week, Bums led the dissidents out of the department. 

Tony Pascinto’s tale is ehiifimg. eoyrdhy 

disquieting questions: Why did the U.S. Department of Justice want 
to liquidate Bill Hamilton’s software company? And, how high did 
the cover up of the scheme to destroy INSLAW ggd. 

W33EN sk? T>sp&itn>&di £>S Hustlce e&h&dts 7£s>§2>tb'las‘i wt, 
department spokesmen insisted that they were NOT leaving because 
they feared Attorney General Edwin Meese was about to be indicted. 
Nor trad idey deafen then Arses— sdorhd anyone ak,. d>\h. neeorbmg 
to "Barron’s" sources inside Justice, their exodus represents the 
climax to a much larger, subterranean game of musical chairs that 
has been going on in the Department oi iosiice Smth&yftsL \d 
months. 

”1 know of at least 5ft or 6ft career government employees who have 
been reassigned or forced oat,” says one department fesLkn . 

Another charges the department with using FBI background checks in 
order to manufacture reasons for forcing employees to leave. 

"They’re trying to find-or force-openings for political appointees 
that they want to bury as what we call ’ moles’ in the department, " 
explains a iongfnne hos&ce Department dand. ’’Ddeydany the metes 
so that the next administration can’t find them." 

The moles, he goes on, are political appointees who are moved 
into G& ^government service) yods norma&y Vdvddy career govammahr 
employees. "It could take the next administration two years to 
figure out who are the career employees and who are the political 



appcfaiees dropped mto Hhssr shhsf he says. "In ihe meantime, 
the moles w ill be in place-and they’ll have the historical 

knowledge of how the organization works-everyone else will be 
gone." 

But even while the moles are burrowing in , the rumor among them 
is that sunlight is about to Hood the shadowy reaches of the 
department. T or Vast weeh s reh^attons 
Prosecutor James C. McKay is coming closer to addressing the 
question : ’Was there justice at Justice during the past four 
Years?" 

The INSLAW affair suggests a disquieting answer, for the 
virtually unpiMicized case senses as a window on how Justice did 
business during the Meese years. In his blistering ruling Judge 
Bason charged that the department committed a series of "willful, 
wax>$s>» and deeehhh acis . . . deruousPuhug eezhemps 5 ez'hoip iPe 
law and any principle of fair dealing. " 

Originally, Bill Hamilton, INSLAW’s founder, thought that only 
one rordAeset Inshrce Tteparhnenh oiXrdrsh waswhhvihy and 
deceitfully out to get him: C. Madison "Brick" Brewer, the former 
employee whom he had fired. When Hamilton and his wife, Nancy, put 
their six children in the YunvAy station x^agpn ‘and. hwth "a 
federal court on June 9, 1986, to file a suit against the United 
States government, they Firmly believed that Urewer was their 
nemesis. But as the trial progressed, their certainty gave ncag to 
doubts. Why did Justice put Brewer in that critical and, under the 
circumstances, highly 'improper poshion-and ahow him to remain ? 

Why did the Justice Department refuse to settle? Why were the 
government’s lawyers, seemingly not satisfied with bankrupting 
INS AAAH, pressing so "hard tohprhdate the cmupzsyp. NTnen theirrsh 
was finally over at the end of 1987 , Bill and Nancy Hamilton had won 
their case, but they stiff wanted to know why their company was near 
min. ho they ioVVowed. the counsdv oi ThioV tkrrhaxdson, one dv 
their attorneys. They sat down at their dining room table, made a 
list of all the anomalies in the baffling case, and tried to p uzzl e 
out the mystery . 

"These were all things we were aware of, yet until you organize 
them and put them side by side, you don't see them , " Hamilton 
observes. 

"But seeing the strange incidents and coincidences all together, 
sm&dex&y a popped eui a$ rue. There was a enyemp—unb h wash 5 
just to protect Brick Brewer. For instance, someone had persuaded 



Judge JV\uck.s!hear Vo recant under outn mthm hVnours 

original deposition. Who would have that power? You don’t do that 

to a federal judge to protect Brici i Brewer— its too rislty. That's 

whendbecame comrarced thenicat. inane 'was, 

the highest levels of the department. Then, I started to look at 

the pieces. And, every time! picked up a rock and turned it over, 

it seemed Vo fit." 

Now, looking back five years, Bill Hamilton believes he 
understands’ die censer ns tor tern oppressree dene tier e? die Justice 
Department. And he thinks, he bad an each ^ntum%nho>ut th& 
department’s methods. But he didn’t take the warning phone call 
aefw&sty. 

As Bill Hamilton tells it, it was April of 19&3, and he. was 
sitting in his office— right across the street from the "Washington 
' »b£ 3 > keierfcek ike- rdS> $?£«?> L>ssk>k>c fkdzzs£&i> £§> 

Hadron Inc. 

"Laiti identified himself, and said that Hadron intended to 
become Vhctcadmg 'j endcs er&orsssnesd 

nationwide," Hamilton recalls. "He said they had purchased Simeon , 
a manufacturer of pofice-department software— and Acumedics, a 
cmrpamj Wat peocidea compeer 

courts. ‘Now,’ Laiti told me, ‘we want to buy INSLAW. ’" 

T to id him he had fust described our ambition, " ffamiflon 
rebates. "We intended to become tee mayor werndor ottmaa nobewma 
services ourselves-and we were not interested in being acquired. " 

But Laid kept pushing, and, according to Hamilton, boasted, as 
he remembers, "We hum me.'} %ood political contacts bathe concert 
administration— we can get this kind of business. " 

The words would rererberatehe Hauuheds me/ueiydatep hut, at 
the time, he didn’t heed the implicit threat. Ke t^at repeated, 

"We’re not interested in selling," whereupon, he says, Laiti 
?sb£di£&, "Tieksve ways sf zvdki&g yss> adh." 

The story sounds fantastic. Laiti calls it "ludicrous." Is 
Hamilton making it up? "I would think the whole tale was fan tasy— 

IS it bads? t been imhWed 'ss>'ys>st s&>§2&>3>§ SksJ>222> -C£>to aStbs,'' 

confides a Senate staffer now involved in an investigation of the 
Justice Department’s software contracts. And Judge Bason states 
that VAamdtou osux, n\es€$aended ohtmxs chin a 
memory: 

T was particularly impressed in the fast phase of the trial, * 

Assort reeaAs. "bhumdtoncoWdmcN, enx^VaoetaxtbLed 



positively in a way tdat wo\M toe toaasfe--\a 

an extent of about $1 million. Instead, he testified, ‘This is my 
best recedectieir- - d ay ? aim net sure: fire contrast detweetr drat 
aod live goverrvvrvervt witness wtvo was afesv 5 >vsky 
The call from Hadron was strange, so Hamilton remembered it, but 
'** im? desdragged ?t 'A’pvdtdr, dcrtfamdr, <?<&<?&£&> 

conversation . I’d never dad a conversation Ida tdat witd someone 
in the software industry. I thought Hadron must be new to 
s&ldwsxs^-z&ftx' drey were eased iasaeeardeesiej^ wdere dees dead of 
talk was more prevalent." 

But now, Hamilton surmises that his troubles may have begun with 
gkem? edd. yfedhzp 5®>dsy>s <f Ldefs dspgsb, de-jayy dve- 
Department of Justice mounted its attack. And, Hamilton alleys, 
the attack ultimately became a vendetta, a vendetta that could have 
y £?S2> inyrdto fy x§> 

Hadron, the brazenly aggressive competitor controlled, from 
behind the scenes, by a Meese crony from his salad days in 

Brick Brewer, the embittered former employee who, as pro (ect 
manager, was in a strategic position to do INSLAWharm. 

Ay, toto tossss, to*> to dffttsssey tossto, to axjxto. 

from INSLAW’s own California past. Jensen had developed a software 
product to compete with INS LA W and lost-back in the 1970s when 

fortune to meet Ed Meese in the D.A. ’s office. So years later , 

Jensen 6ecame top-ranking member of the TAfameda County Mafia, ^ 
wdkA fownk aVoma, vnfta'Adddeasse . 

When Bill Hamilton sat down, in good faith, to negotiate a deal 
with the Justice department, the people on the other side of the 
tafeke. were, nod topas^nade yovavvnard ototoa 
instead a hostile crew, inspired apparently by old scores and 
private interest. Whether caretuffy orgamzedor spontaneously 
toncdedAde a wdto „ anyway . 

principals and the department were suddenly in danger of exposure, 
Hamilton charges, the cover-up spread out to embrace the fustrce 
Department bureaucracy Ada ldS,mi Santos 

Deputy Attorney General Arnold Bums— one of the six who quit last 
week: 

"They circled tdeir waaons." Into toonwrode. toedtose 
became an offense, and an attorney, a Justice Department whistle- 
'tfiewer, and the /edge hmzstd? ad 'test freer feds’. Todays erdyCwi? 



<?? the drreehc mztk: 

Hamilton is luckier. ISM. has become, iriSri AW’s swriue--easa\riv%ria 
company from the auction block, and vindicating the worth of its 
pnsdead. Ttk t&swtide, serve Sewste staffers feekhvg date die fNELAW 
case believe that it raises Questions about Preset Eagle, a much, 
larger scheme to computerize the Justice Department, the $200 
a?»>>a>a> esv&zsdi isjzkedvded kef ere fde end <ff> Sap- 

year . 

The deeply troubling questions about INSLAW remain. If anything, 
2eey> a>reies>gEfieS> hy ri>A> neAfs d^s>T>^£»$?sss>2>^ki ssr 
and, "How High?" 

"Start," Bill Hamilton says, "with Hadron." For Hadron is 
iss>2>£2£>, 2»\S>$> ririgeriy de&stzf, -££S£>£5$£&> ri rie 

Administration." It is controlled by Dr. Earl Brian, the longtime 
friend of Ed Meese who owns Financial News Network ("Barron’s, " Feb. 
T9£y ri riririsriess. rieax> rieries s&Nsss^ 

and Brian’s company imperiled Meese’s 1984 nomination. And Hadron , 
Hamilton charges, is one of the keys to the mystery of why I NS LA W 
riscmaa ria riuria ri rauuagariee. 

Hadron boasts a history replete with acquisitions , lots of 
government 6usihess--ancf brushes with the SEC. 

oriSri emacgakritHtri riururia as^ss, ririeriea, 
high-tech fiasco founded and headed by a colorful wheeler-dealer 
namecf Bernard Katz. ASarron Cdescn beef Ao mbs in NTS as a 
compare!, uriri urieuririri' wriria 

and deferring expense as long as it decently could. " 

fn NTT, the SEC brought a fawsuft against A'o mbs, accusing fop 
management, ri riari 

price, in part by using Xonics stock to acquire other firms. 

Besieged by two shareholder suits, Xonics agreed to a permanent 
injunction in AyniV of that gear . Trie aorrgitng ririmoturiritri "say 
wrong-doing. 

Bert the rfcrrrtfie survived: irr iP?P, Zheemrric Laid getirerede grtropr 
of former Kories eaecatries, ami rixriri Mariam 
company was lauded in the press as "an investment banker’s dream. " 

For the child had, it gprpjcarcd, 'rrfherfted the pretends 
acquisitive streak, suaggriaeg aria comgurias ri gri, iriaa carta. 

The offspring did run into a few SEC snags of its own, however. In 
Tfdl, the SEE reded dart dieimirted pertrrerfdzps ■ Nadtetr Ned set ap? 
to fund its R&D efforts were ri truth, a form of tear, Cmarariu 
rather than a source of revenue. By 1982, Hadron had lost $4.5 



million and another shareholder suit was pending. 

But by 1983, Dominic Laiti’s group appeared to be on a roll 
9shr 'my Xfceass* 

was quoted as saying, "There’s the potential for very, very rapid 
growth. "" 

roller-coaster. By February of 1984, Hadron was announcing sale of 
its "money-losing laser-equipment division. fn the thir d quarter a 
ycss easier 

1984, it was sinking $1.2 million into the red. Hadron’s ups and 
downs continued: a foss of $23(,(KKJ for the fffd fiscaf year, a 
pxc&k ot a3eax\aiea--dss5se£, k . 

Since 1979, the price of Hadron’s stock has followed the same 
pattern, swinging wi'fdfy from lfs high of d f/fm fJecemder offffd 
ta alow \wtwa y&sa waadve 

stock has been trading in a narrower range between 3/4 and 1 11/16, 
and an investor comp fains that as fir as he knows, the company 
hasn’t had. a. shareholders’ meet\nsgs\rx.e \5¥id . 
perturbed that they don’t meet-I wouldn’t care if they never met, 
if the the stock- were crp arucrnd S3 or 3d , " this sf rah fe frofder 
laments. 

S till, Hadron has kept bouncing back-with a little help from 
tinticSanr. * nanrcty contracts with tticf’cntagorr, ahafsctticnsarf 
with the itgency for International OeNoloprnent aod,rnoshraaawh^ 
gigantic contract with, yes, the U.S. Department of Justice. 

Hadron's government connection can he traced to tiatitifran, who 
was president of Xonics, Hadron’s parent, nntil Ootoher ot 1977 . 

Brian slipped away from the company discreetly, just six months 
aticr if odea retied over anti agreed to the Stiff ieyonction. Itieran 
was never charged with any wrongdoing, fa nr Xarks oCGcers were 
required to sign the consent decree, and he was not one of them. 

Ttirsfrbr Sed fasdaccsitor grs>sp>kpo> them 

rescued Hadron from the ruins of Xonics, but somehow Brian managed 
to keep his hand on the levers. Today, Laid— the man who allegedly 
pk>£>xed> s> fc£> 

development company controls four of the six seats on Hadron’s 
board. 

S^M>23sh> s>S Stiff S3sss>X>2>^5ss>> ftis&ofas 

said at the time, "to divest himself of Hadron to facilitate future 
transactions" between his business- development company. 



Nat b?y?anaarf' ff&d, Brian ff'as back' On Hadrons Board, <STc^ 
according to the 19&7 annual report, he’s still theca Though ttsdrou 
is continuing to do deals with Infotech. In October 1987, Hadron 
add A&asfiar Ctaa&’zarf" Senvhiaf to Ladotodp at* bode iidaofora 
combination of cash, and Info tech common stock in a dead valued. at 
roughly $300,000. 

vv Scdts3> duen an> ><?£ haying 5 amd aaSdog , vv dne chugrmri’hjth 

Hadron shareholder observes. "He’s making money at it, hnt k m not 
sure his shareholders are making money. I know that, as a 
$£&?&&&&£? £$ yi>s>7>7£>2}, 9 m> 2?<5>> 2s^m?g say zsozey. " 

Still, in the spring of 1987 Hadron moved into the black in lacg£ 
part because it received $1.6 million from the Agency for 
5CS 3h>? A55> S£t>&>5£5>53& $>22 $S>£bd>.% 

government cancelled a Hadron subsidiary’s business with Syria. 

But the AID money wasn’t the only lucky boon from Uncle Sam. The 
§s?>essmsesJ> ^sasAssag keen attastsssn ikss&i kr>$ksD>S5Ki> h&ch. yirzs r 
approximately 34% of the company’s revenues came from the Department 
of Defense. And most recently, a Hadron subsidiary, Acumedics, 
toe ked op nVdi. mdbou conhost hkn 8neTSepaskn>eni Aoshsn, 

Hadron never did acquire INSLAW. But there’s more than one way 
to skin a Justice Department software contract. Last Octo6er, 

VnAvohs hocscahcas <hH\s\om srviaehtTe'SN^rs^^ hehVo 
automated litigation-support services for Justice’s Land and Natural 
Resources division. 

’^tbe.ndsa, hcumedvcs caoimok uss awarded., aampThavs rra^isahtmh 
the bidding process was unfair. Justice officials respond that all 
biaS went through a stringent review process. 

"There ua& ahsakteh, na presume amma . ana ahisa 

cleanest procurements I’ve been involved in," recalls Steve Denny, 
the contracts officer on the case. 

Justice Department offYciaVs aha panted, antSnTSoa' 
million deal was essentially a continuation of a 1983 contract. 

Acamedlcs began doing badness with tire dastlce fdepartment In fPT’d 
as an %(a\ minority, bnsiness. fn VJkk , Acornadks ness aaapnad hy 
Hadron— and lost its 8(a) status. But even without the favored 
staters; Hadron soneonow' nranaged to bold onto the baseness; and win a 
four-year competitive bid contract, Shortly after the acc^tddarv, 

Earl Brian reappeared on the Hadron board, and, recalls a former 
Hadron exeondro, told tbo board, df me needed anybetpln 
marketing at Acumedics, he had been a member of Seagate Cabinet, be 
knew people- and would be willing to make phone calls. " The Hadron 



alumnus adds: "He was just being nice." According to Federal 
Damp&irerVPerir, a trade priricad&rr.- "A eemperiter her trie ?3d? 
contract, who declared to be named, said his company no bibs 

on Justice Department contracts. He explained that, after losing 
trie >Wi> eeritrari te Aeamrihea, Tfe t&rir a rittrit at &>ar ritri 
compared to ours, and It was about ii.S million over ours..’" 

Now, the size of Acumedics’s newest deal with the government has 
raised rid gaesders rixsri triersaadri dad trie ritadrea sarishriaty, Dr. 
Earl Brian, and his connection to Ed Mee.se . ^venture capitalist, 
and former neurosurgeon, Dr. Brian practiced medicine in Vietnam, 
tries? sris&ssd ts> ri?e2 >tate», ssrieserieriera^eriesriri aad 
secretary in then-Gov. Reagan’s California cabinet. There, he 
served with Ed Meese, Reagan’s chief of staff until 1979. Today, 

Sk> 25> ssmis £>y?2sees> 

Financial News Network, and, most recently, he headed up an 
investment group that bought the right to run United Press 

The Brian connection became an embarrassment during Ed Meese’s 
confirmation hearings when Meese acknowledged that his wife, Ursula, 
riferrswdh bYb .did irssn aMsasst adhftex .bedhNhNaxsmad nss c&bsx 
stock in Brian’s company. Coincidentally , just six months later , 

Brian Tent $100,000 to Thomas, who by then needed money hfmsefT-and 
hndhecuma amafes hi tueNldii&NioNse. xkiSi . 

Thomas listed the loans on their financial disclosure statements. 

Meese paid no interest, and Thomas only partiaf interest. Foffowihg 
a sia-mouth mNesd^idon, independent eoxmssd eundnbadbndineve 
was no basis for criminal charges against Meese, and while 
'Inferences might he drawn from Mr. Thomas ’s contact with Dr. Brian 
. . . whether Mr .Thomas or Dr .Drcmeoumhied afosdtoom bedew 
was not within our jurisdiction. Even if we were to make an 
assumption that Mr. Thomas might have been acting on insider 
information, we ha.NO boon sgveumo CNhdenee by \h& dd5d " 

Bill Hamilton learned of the connection between Hadron, Brian and 
Meese onig after the rikShA W triad ended. S’at then remembering- what 
Hadron’ s Chairman Dominic Haiti said abort beh^pohtcsaihy 
connected-not to mention "ways of making you sell" -Hamilton 
theaght he gfrmpsed an enfmeae pattern. 

Hamilton bcllcNCS tba Justice Department mounted hs aided bd 
days after the Hadron phone call, "with the apparent objective of 
fearing TfrikATf either t<? agree t<? rie aegrirred, <?rh?t<? haririrapteyd 
Earl Brian, Hamiiton is convinced, wonld have been happy to pied up 



LNBLA W cheaply— at a liquidation sale. 

A TWaat a 

Justice, D. Lowell Jensen, wasn’t at all disposed to save INSLAW 
from the auction 6Ioci t For, years earlier, Jensen Aa<f competed 

in Aiameda County, Calif., Jensen was promoting a rival software, 

DALITE, that he hoped would he used statewide, fensen host. 

len&em served as Mameds. Cwa& 5 , dvstriaY ad&tassy tnthe vsshs, 

1970s and during that time he tried to persuade other DA offices to 
adopt DALITE, die caso-trzdtrng software system that ite trefped 
develop. To that end., tTandVton adesgs., !semsenmt§Ath& 

District Attorneys Association to incorporate. By incorporating, 
the assocratroa woedd he hr a posrderr to apply for graats, 
receiving and fivnds needed to fiss&nee tt fdJft L. 

statewide. But, Hamilton recalls, the very month that the 
aasecta&ea fmafty'mcorpemted, the L oa Aagetes’ Zdstrrct 
Attorney’s office, five state’s ta.vyg.st, chose GsfiLARf s PlkQAttd 
software-dashing Jensen’s hopes for DALITE. 

Larry raw deputy drstfret aPeraeyfer the DeaPty e? 

Los Angeles, remembers the keen rivalry . tte wasincharyg. nC 
selecting software for the L.A. office at the time, and he recalls 
fAhiag ffaraefa Ceaaty wvdatep ee-sPe hvspmfrem:- 'Dezsep 

called me into his office and L went away feeling what l regarded to. 
be unusual and significant pressure to select the DALITE system. 

2 *£& 22£MSS> 2- l&rge dtEae. Jf>>£? > 

made the recommendation to L. A., I remember my conversation with 
Joseph Busch, who was district attorney there at the time. I said, 

‘3s>^'»h>2>9 3 js&£js>Sk3 huEEPfygf LL2iak>h r 'Nzspy, dsazfas 

resistance to my selecting PROMTS.’ The resistance couldn’t have 
come from within the L.A. office," Donoghue adds, "no one there knew 
vss^sss>§ snStjCKse, 2>£>3£sas& f> cs*% 

come from Alameda County. " 

When "Barron's" attempted to reach fensen for a reply, his office 
stated tsat. deaaase tse’tdvT^K'H ctssAs Aid ^nAnafne cettd net 
comment. But during the trial , Jensen conceded that he had been a 
critic of fNSLA W~s software. Let, he insisted, DALITE was not a 
cemmerdak pandect asaddAekca sdetc tanpAAn . sadMadadnc 
financial interest in it. 

fensen didn't' own DALITE any more than Biff FLamilton owned FKOMTE 
wheats. first inserted A . Like A> kkAAk AdSAJtSt’ 
government product. Bill Hamilton developed it while working as a 



consultant for the U.S. District Attorney’s office in D.C. in 1970, 

and nnpmved d ifnfte a nnZ-fer-prcfrZ company landed dp 

the Justice Department. PRQMIS became commercial software only after 

Hamilton left this last job in 1981, formed INSLAW, and raised 

j fandn hr> xSaapTSi £M>2» Tin? .yn5}??vna Snsr> ^ggssa? 

proprietary, and highly profitable, product. Presumably Jensen 

might have had the same luck with DALITE—if PROMIS had not won the 

£^}$£>?22>2> 722&. 

Instead, Jensen remained at his post in Alameda County for 12 
years. And from 1959 until 1967, Ed Meese served with Jensen, as an 
JhJ>2 ££&£&> a&ESSSJJ*, 

When Ronald Reagan became President , Ed Meese recommended that 
his former colleague, Jensen, be appointed assistant Attorney 
Qeseso^'sss 9se. 

Giuliani resigned as associate Attorney General-the No. 3 spot in 
the department-- Jensen ascended to that post. 
iss eariy \^A . when 

old Alameda County compatriot was already in place. And Jensen was 
not afone. A network, nicknamed the Afameda County Mafia, already 
'uas ensconced \n testae . bto hover been srchoruer tdrmedrhLourdi, 
law-enforcement officials held positions ranging from deputy 
assistant attorney in the fax division, to commissioner of" 
nahmalHalvom TVehoemeothc^ -ys&Ke 

chief had snagged a spot as director of the National Institute of 
JUstice. 

rc-asA. 

a buffer between Ed Meese and his critics. The 58-year-old Democrat 
was described as' "sod-spoken " "aporfdcaf"anda "genrfeman oddie 
oldsAndncd' An VAT" Aes. ToATAA 
"Colleagues say that Mr. Jensen, better than anyone else at the 
fusctce ffepardnenC, knows rfow Co duck. ” 

The. iuAe HeparAeAa 

investigators looking into the Iran-Contra affair reportedly found a 
fusctce ffepardrrenC memo dated Maced ff, fddd, saymg dial ffepndy- 
Assistnuf ^Alcsmey CienecahV) . VewVV tenaeu’nas 
to the National Security Council, warning that Miami federal 
prosecutors' were on Odfe No red is trad. 

Bill Hamilton halier es ieosen Von 

diplomatic bobbin g and weaving throughout the IN SLAW affair. When 
idarrddo ir piece u" tegetder dre arremrddes’, dereddzed fesTserf's' rise ter 
power occurred in the fateful apvin^of VIA ,wben Ve recededtke 



call from Hadron, and all of his troubles be can. 

"Jensen was promoted to associate Attorney General in May or June 
£>S ’3>2>~: 2 CS>£> 5 . SSsSSeSpf'' 

points out. Jensen exhibited a strong interest in the software 
contract and even served as chairman of the PROMIS oversight 

In December of 1983, INSLAW's counsel , Elliott Richardson , and 
Hamilton met with the assistant Attorney General for administration, 

project manager on the INSLAW contract , was biased against the 
company 6ecause BiiT Hamilton had fired Brewer some years earlier. 
looney Vekdvtd va a dejsoidvow teat,, 

Jensen’s oversight committee that Richardson’s proposal seemed 
reasonable, ft appeared that the dispute could 6e resolved But 
looney Veit dse. eeAy, . 

Hamilton says, "Mr. Jensen and the other members of the committee 
surprisfngfy approved a plan to terminate the word-processing part 
of the IKSAANN ocsoSxacd 
U.S. Attorneys." 

in hlarvh of IffS, Hamilton alleges', Bill Tyson, formerly director 
of that Hecutae QtXke.,\o\.d VVam\V\_on vW\ 'a 8dekdehddx 
appointee at Justice was biased against INSLAW. In March 1987, 
Tyson sent a handwritten letter to Jensen, reassuring him that he 
had denied this alienation nndee oath~and tkk. ha hadnshnusad 
Jensen as the appointee in question. He also sent a note to Deputy 
A tterney General Arnold Burns. 

In a deposition, Tyson was asked:. 

"Did either Mr. Jensen or Mr. Bums ask you to write the letter?” 

'"Nosrrf 

"Did you. not realize that by writings letter to Me . tenser, of 
this type informing him of your intended testimony that he would 
2&S& frddr le> devdrry hhr Ze$izzE&&y> T? dr e&zzSrdis&l ddd yrarsT 

"That was not my intention." 

"But as an attorney, you realize that is a possibility, more than 
2 p&3S$£$2tfT 

"Well, that was not my intention. . . ." 

In his ruling last September, Judge Bason characterized portions 
cf Tyssdy Jm>> fosrr'rsmp zssp 

believe anything that the man has to say." 

A month before writing the notes, Tyson was removed from his 
paAihap is? hh S> >?»asn>2y>y. 



secretary were exiled to Justice’s Immigration and Naturalization 
Service— though in positions commensurate wild their grade levels. 

Jensen. But, the answer to "How High?" leads even higher. Ed Meese 
hfmseffmay have 6een mvofvecf m a push to force Ceigh Ratiner, 

n&ssssssy. <*§& 

Ratiner had been a partner at Dickstein , Shapiro , & Morin for 10 
years when ETh'ot Richardson recruitecf him to take on TNSZAW7 

notoriety. Colson brought in its principal client , the Teamsters 
Onion. More recently, Dickstein, Shapiro 6ecame known m the loop 

been described as "the only attorney in Washington who will put a 
senator on hofcf to take a caff from a reporter . rf " Garment was former 

his confirmation hearings. 

Jfteese and Garment put their heads together again after Ratiner 

friend and deputy Attorney General , Jensen. 

Ratiner, an aggressive attorney with a reputation as very bright, 

being viewed as a maverick. So he was displaying his usual 
independence when he fifed? the compfafnt that namecf Jensen early m 

INSLAW case and the former rivalry between Hamilton and Jensen. On 
Oct. 25, Ratiner was askecfto leave the faw firm. Between Oct. fZ 

In a pre-trial interrogatory, Ed Meese conceded that he had a 
"generaf recoffectfon ofa conversation with Leonard Garment m 

Bums." Arnold Bums , the deputy Attorney General who resigned last 
week, repfacecf Jensen when Jensen left Washington to take a fecferaf 

When Barron s asked Leonard Garment about the conversation , he 
emutatecf D. Loweff Jensen. He ducked? H know there was a 

me about INSLAW. Oh , he said it in pre-trial interrogatories? Then 
... it was a question of his recoffectfon. ^ 

the Justice Department or the whole U.S. government or the whole USA 
suggested f to me that anything shoufcf he done with Ratiner. Nor do f 



remember mentioning INSLAW to Meese," he continues. "Look- bunt 
with Meese around the date he mentioned, and I discussed with him a 
muP^aP PerCrginpifivj-? > 

is so trickv, but I don’t have the slightest recollection. . . ." 

FinaJIy, Garment collected his recollections and summed up his 
puiMmn VPP'StPm £trkh??3>2njiih2> 

Ratiuer’s exit settlement with Oickstein, Shapiro bam dim (torn 
discussing how and why he left. But Hamilton believes that Bums 

dnphieP dmP >2>rrrei> dze- 

spotlight on Jensen. After Ratiner gave up the case, tbs. fen 
continued to represent INSLAW, but Hamilton feels their support 
7&s>as£> »X> 'SPfh'jpJsp fTnspsne> azg>ed>hPn> >j>jePdzr 

with Justice for $1 million— of which about half would go to pay, 
Dickstein, Shapiro’s fees. A few days later, Hamilton switched 

-plus attomeYs’ fees. 

During the trial, Tony Pasciuto’s boss, Thomas Stanton testified 

case: INSLAW could besmirch the U .S . Trustee program. The L £ . 
Trustee’s Office had been recently set up to administer bankruptcies 
jmPhm>»h2s? jznhlp >j> 

take the Trustee program national-even though his predecessor , 
William French Smith, had planned to ditch the pilot Trustee 

pP£§33££S> 

Two of Pasciuto’s former colleagues in the Justice Department 
allege that the move to keep the U.S. Trustee program was flagrantly 

would be 50 or 60 positions to be (hied ” one asserts. Stanton, 
the director of the Trustee program, seemed well-protected within 
>28&tre? vv » ??a>?cP??2Pysi 

puzzling, to me how he got awaY with what be apt away with, ile’ddo 
things that were blatantly wrong and no one would question him— it’s 

the law, or anything, if Stanton wanted something, he had the ear of 
the right people at the highest level— straight from Bums to Meese. 
if jppP gsP ??h&> ??mP 

Outside Justice, bankruptcy attorneys like Patrick Ruvanugh, a 
solo practitioner in Bakersfield, Calif., worry that the Tmstee 
prrpgpsnz* ^ppngenPvirPpp pe>??£p- Pz> <zzp<pgp>?^rrnnenP sPpp&PmzenP. . 

. . It’s supposed to act as a watchdog over lawyers and trustees, 
but the problem is it’s more. It has a considerable amount of power 



to couitol \3cva adxuiu^\a?Wi. 0 iU_ cf casssd' 

When a case moves from bankruptcy to liquidation, the U.S. 

Frasictf s* d/ffice* moms' cite* drrstce; mkr cmr^ertS’ rite* assets; 
over sees au. auction aud xetuhc& ax^ajss^^ba a-ycsssy^ 

on the leavings. 

Tckr&J: Trorstetrk’pro-grmrra^rfrjrks’Lasfkrrrmf T5te* 

thm^thal’s a tittle ids’^xdas^abo^ S* J^ccse^sse 

department sees itself as part of the tax-collecting function of 

gtrf eimntmt '* trdseiTes’d^m^Z^c'Xcr; cite* drrrkrixp’dcy'r&rrrmsy' 

teTyeseutiuylKSL^JR . "The LcsWse 

and the IRS is often the biggest creditor in a liquidation. 

fir cite* PP&ite^?? 5 arse; drx'coffeufj’rs’seerrr (nrasmriff'dLLiarrfrrre^ ft? 
see their debt yaid ieaurediaiety . "The \&S she^ed*^ i^TilL 
Hamilton’s office the day after the trial ended in August, 
fkchmrctif; tifey ' wmni? ctemamf rfktdrkr perserrraffy'prry 'cfhr&M&jdffiL 
that J.NSTAW ONNesJ’ saysOoctex. " ISsNxahy the, IWd eab&x&hft&iv'e 
coming to see one of our clients," he notes. "We talk to them on 
cite* pftentr am? geriysrrafgfrd '* ffamilitra dbesr/ffrara cUtrJdd&jJffiP 
ha his x^etsoual saxiu^ accrsurd.. 

But Docter responded to the pressure by writing a letter in which 
fffSZAW’ pnmns&f cfr pay cite* wrdtdadLrsrg- ptarfarm mfsLkrdax&^mhL&r 
30 days. "NoaxuahyThe lliS h&sa>ys. 

"Instead, on the 28th day, they went out and filed to convert INSLAW 
dxrrrr d'hap’ctr* ?? dr drteptfer • ?! '* <5ftce? agsror, dkey'w<avrcfyhrg r -ctr 
lio^idate JNSLAW . 

Lately, Docter reports, an aggressive IRS has been pursuing 
wnfihxrfdirrg- cteces* frf'gtTrmg~afd?jr'dfcr hrSvkfoK? whrr crams* a cvrrrrparTf; 
"bat uormally they dor\W ua tax the i^yulax daxaadxyeh\ 'sxd. the Wax 
a motion to liquidate." 

Jc&k car cite* ckrrck; Laager tLasmr imcmaget? dr sdrpr die* ACS' dr 
Uopidate, WSLdW . 

When the tax collectors filed to convert INSLAW to Chapter 7, 
LdradrrremadySavrmg-armarmrrafLacirirversadirsr ahSr am addramey ffvmr 
the Justice Derjaxtraeut’ s tux dbsbiau.. W>ec\ex chided the athccxey 
from Justice, saying: "Look, the judge has already found that you 
diet? dr sdra? drtasdfdaadr dhxragfr ‘dackmyamSSecei'd fsirdrt 
about time you stored Was hautydvaxvdad stsdH iicexxTcxycxet^ 
the department have enough guts to say, ‘We have to start handling 
dhs’iikc’ faayersF' fdmada?atSam^rafaadcdrmp?rdr?y'aa??fhTg'dka 
Justice Dex>axtxaexd." 

Docter states that the attorney from Justice replied: "I don’t 



set policy around here. The Attorney General does . " 

And, Sfff ffandfton remembers; EfdAfeesu approved the dastfce 
a^axded. 

1987. Three of the six who received bonuses were involved in the 
fhfdfA Wease: 

received $20,000. 

Mfehaef dhaheen, head of the ’fffffce offfutessfonaf 

^Vs&S3L\&. 

Dec. 18 recommending that whistle-blower Pasciuto be fired for 
exvrcfsrng ’ktrucfo as judgment” hr tefffng Etc ffamrftons whafhe 
loaesu 

Lawrence McWhorter, Brick Brewer’s boss, $10,000. McWhorter, 
fudge dason noted, sard, ”fdon t recaff' ’or fdon tfnow’ 

^wae&k^bke, VAT 

McWhorter’s testimony to be "totally unbelievable." 

Arrrofd Stems, deputy' Attorney' Efeneruf untffjusf fast week; 
beaded wq. vbe. Tyvaeb \feak xamsied x£s^s33xsigsk&^^ \xebsx, 

bonuses. 

??fdh no hefp done fhrefe dam, Sfff ffamffforr earned tics own donas: 
VSMJoas. ^am ba exdes. a-^CLS xs»!vbsa\v 

bail the firm out of bankruptcy. "About $1 million will be used for 
software devefopment fo fntegrate fftdSA tfs prudaefs wrfh fSttfsown 
daiahase. aefc^axe," 

finance INSLAW’s reorganization." Details are still being 
nego dated. 

"VBMIsdaxi bx®Joa&,dx:<£^^^ Wxx \$x 

signed in two or three weeks, " Hamilton adds. 

fn a jW speech, fdwrn A fee set had fauded TAfdfA Wk wort on FffffAffd 
as, " axsa. c&dae. sgsaiesk cayyxxbxakkix Tax 

It seems he was right: The IBM deal provides the clearest evidence 
of aff of dte peeduefs continuing value. 

S.tilL,tb& WSv ^exs&ks, mx dexsxaadka%ksxs^ -xxxxx 

though the pending IBM contract, not to mention the $8 million owed 
dy'dccsdce, suggest that fhfdfA W wrff he ahfe to pay' Its tax: hfff. 

Cbaxbe s, adxsxasx, ^essssxssssac&s, 

"The whole thing smacks of a police state. This case scares the 
heffoutofnre. ’ 

"ScaxN," \s, Iba mtdmd. xkbxsxa xff 
affair. They are angiy, but they also can’t quite believe it 
happened. 



would end the career of a federal judge, bankrupt a company \ force a 
partner out oLfiis law firm, cause another federaf fudge to recant 
'tsA'i<%asA <& 

government-service employee-that’s the stuff of a spy novel set, 
one wou fdhope, 1 h another country. Hut resignations en masse from 

not diverting fiction. 

Biff Hamifton's story is not hasecf on imagination, ft's based on 

could have been the victim of a California cabal encompassing 
onetime members of the Beagan gubematorfaf cabinet, andafumnfof 

c ^ c; s ; n5&>. 

Why did CNBC A W'rate the attention of such a powerfuf group f fNSLAW' 

million "Project Eagle ," a plan to computerize the department’s tax 
division, cnmihaf division and the 9d GCST Attorney's offices. 

offer an easy entry to any company that wants to participate in that 
program. The Justice Department has taken pains to say that f AST AW' 

both INSLAW and Project Eagle aren’t so sure. 

Project Eagle seems part of the same pattern ofmusicaf chairs: 

information technology, left last summer , and according to 
Government Computer Dews, Justice has host its four TBhf (information 

year. When Lane left , Justice reorganized its computer operations 
and created a new position, naming Stephen B. Cofgate, who had been 

Project Eagle. 

Asked about his priorities, Cofgate was quoted m the trade 

Eagle is the No. 1 priority. Eagle is the technology legacy that 
this Administration wants to heave behind. ^ 

into the INSLAW case for more than a year takes a more cynical view: 
hffyou wanted to wire ffixf . something, this woufdbe the 

And, it s a lot of money. So, if you wanted to wire something . 



These days, however, it’s unlikely anyone at lustre, wants wise, 
anything. Today, there’s a new agenda: Everyone is either 

hg ^g^hpg-^ah A=rJ> drerArrm 

urgent desire to tidy m3. 

Justice had announced its intention to fire Tony Pasciuto two 

Bums resigned, he agreed to meet with Pasciuto’s attorney, Gary 
Simpson, to hear Pasciuto’s side of the case. 

three or four- including one who had recommended hring Paseinto-- 
waited nervously in the hallway outside. 

fact. "It was something else. Iwas accusing them of all sorts of 
things, and no one stopped me. " 

>3ts>&^‘ grajrcrtztf biases i>j>^prsJ>2> 

walk away, go work somewhere else, and they’d acknowledge he had 
been a good employee. 

really taking it on the chin," he recalls. "He yerked hack acougle 
of times, but he didn’t say anything. More than once, he nodded 
cpjojsjh > jiuhed> d&sb N?2> 

again. And," Simpson concludes, "Bums didn’t took like be was 
hearing any of it for the first time." 


Where Are They Now? 

LEIGH RATINER has left the practice of law . The man who once 
negotiated the Law of the Sea treaty for the U.S. government now 
rsmo hh> r>??r> h>ad>A>ax>; hSv* a> maize?- rh fJiinpoyoPe?&' 

for lawyers. 

JUDGE BASON, who was denied reappointment as a federal bankruptcy 

>dgs? 

no regrets, though he concedes he does not relish controversy . 

Indeed Judge Bason tried to have himself taken off the INSLAW case 
>> Sscv> vv h >r> dnr* 

District Court and said, ‘This has the potential of becoming a very 
hot potato.’ I wasn’t sure I wanted to get involved in it. " George 

"My wife tells me I’m very stubborn," the Sh- year-old former law 



proi€ssor camBsses. J TC cafes me a Cong dine cb make up myimhcC 

I can. But when I make up my mind. I’m very firm. To a very 
aggressive person f may give Cde impression of'defng a pusdover, ancC 
ggXA & Vjg. c\.g£. ,^£jje5£RscJ>&. ■x tv'yv ^" 

TONY PASCIUTO is luckier. He has been offered a good job at a 
farge cmancihfdrm dasecfih New fork. fTde Cakes if, deifde 
TQQ&kiii^^a&exaL tggn&. \x&s\ . 

Meanwhile, his attorney, Gary Simpson, awaits final word on 
fhsciuCo s donoradfe oiscdarge ifom Cde cCeparcfnenC Fde papers are 
sck&AAsA. \a, Vje, . 


ifyou \e maot fC Co Cde end* ofCdese JJarrfckrs, you unatrscdncf CdaC Cdere 
g£- QyGSikxGSk 

of 1988 when she wrote this, many aspects of this situation were still 
gnhoihg on ancf dacf no C acdievecf Cde cikn'Cy now more evici&nC odvibusif, 

there is much that Ms. Mahar was only able to intimate for lack of more 
concrete evrlfence CdaC das since become avaffadfe. ff any of'you are 

i’d like to suggest at least a couple of obvious starting points. Maggie 
f'Cadar wnCes CdaC 

Bason questions the failure of high Justice Department officials 
Co Cafe any acCron Co mvestfgacfr senders ad&gacfons oCmrsuonehcC. 

and alludes to the Senate Permanent Subcommittee on Investigations, chaired 
a C CdaC dine dy Sam iVunn: 

The Senate’s Permanent Subcommittee on Investigations is now 
Cooking fnCo CNSfAffi-a srgn CdaC Cde dewmafers, Coo, Cdfmt CdaC Cde 
Ansoi vScYszJ' 

Department has yet to be told. ... At the end of the week, that 
commfCCee meC wr'Cd dfason, as weif Sena Cor Nrtrrm s conmrfCCee may 
&nd. SGKse, ^\\\ \\W\mv 

this bizarre story. 


ml caSL\\^ cfSks. 



you find out? wbat did you conclude ? is there a report you can send me?” 
525 S>5>2>£>3> 


A member of Sen. Christopher Dodd’s staff. . . has been looking 
is£>s> saessSsss 3s>s35a^s>sss> a^sas? 

to see if the member she alludes to is still there or ever wrote up a 


yer friendly neighborhood ratman 
KOYAANISQATSI 


&sm> 1 ^Sb^l>j 8 sg 28 gg£> s>, X 
in turmoil. 3. life out of balance. 4. life disintegrating. 
5. a state of life that calls for another way of living. 
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although these 2 articles are dated by more than 3 1/2 succeeding 
years-worth of newer revelations and mounting evidence of cynical 
corruption at the highest levels of the executive branch, as well 
as linkages into the judicial branch of the u.s. government, they 
still provide very useful and well-researched background material. 

That the U.S. Justice Department could engage in a vendetta that would 
end the career of a federal judge, bankrupt a company, force a partner 
out of his law firm, cause another federal judge to recant under oath 
and reach down and wreck the career of a 21 -year government-service 
employee-that’s the stuff of a spy novel, set, one would hope, in 
another country. But resignations en masse from a Department of 
Justice inhabited by "moles" suggest alarming facts, not diverting 
fiction. 


Conclusion of a 2-part piece which appeared in the April 4, 1988 issue of 

"BARRON’S NATIONAL BUSINESS AND FINANCIAL WEEKLY" 


This part was the cover story with the following title emblazzoned 
above the seal of the United States Department of Justice: 

Rogue Justice: Who and What 
Were Behind The Vendetta Against INSLAW? 


Rogue Justice 



What Really Sparked the Vendetta Against INSLAW 
By MAGGIE MAHAR 


TWO weeks ago, "Barron’s" told the story of INSLAW, a small software 
company that landed a $10 million contract with the Justice 
Department in 1982. Bill Hamilton, INSLAW’S 42-year-old founder was 
jubilant when Justice bought the Prosecutor’s Management Information 
System (PROMIS), which he had spent his life-and his life’s 
savings— building. But then things took a mysterious and nasty 
turn. Justice began withholding payments. Contract disputes 
multiplied. Threats accelerated. Bill Hamilton couldn’t understand 
what was happening or why. But he knew INSLAW’s cash flow was 
shriveling. By 1985, INSLAW was in financial shambles, and Bill 
Hamilton ended up in federal bankruptcy court. And there, last 
fall, a federal bankruptcy judge handed down an astonishing ruling. 

Judge George Bason found that the Justice Department had 
purposefully propelled INSLAW into bankruptcy in an effort to steal 
its PROMIS software through "trickery, deceit and fraud." On Feb. 

2, 1988, Bason ordered the Department of Justice to pay INSLAW about 
$6.8 million in licensing fees and roughly $1 million in legal 
costs. He postponed a decision on punitive damages-which could run 
as high as $25 million. 

Trial testimony revealed an unexplained series of "coincidences" 
surrounding the INSLAW case, including the fact that Justice 
appointed C. Madison "Brick" Brewer to oversee the INSLAW contract. 
Brick Brewer had worked for Hamilton-until Hamilton fired him in 
May 1976. After listening to Brewer’s testimony, Judge Bason wrote 
that he could not understand why Justice picked a man "consumed by 
hatred" to administer the contract with a former employer. He also 
couldn’t fathom why top department officials ignored complaints from 
INSLAW attorneys when Brewer began withholding payments. "A very 
strange thing happened at the Department of Justice . . .," observed 
Judge Bason, leaving open the question as to just why, at the 
highest levels, the U.S. Department of Justice condoned a vendetta 
against a small, private U.S. company. 

It was November of 1987 when Judge Bason rejected a Justice 
Department motion to liquidate INSLAW. Not quite one month later, 
Judge Bason learned that he would not be reappointed to the bench. 

In the past four years, only four of 136 federal bankruptcy judges 
seeking reappointment have been turned down. Bason was replaced by 



S. Martin Teel, one of the Justice Department attorneys who 
unsuccessfully argued the INSLAW case before him 
Bason observes that the Justice Department will now have a "third 
bite of the apple" on the question of punitive damages. Judge Teel 
has recused himself from the case, and the Justice Department is 
appealing. So INSLAW vs. the United States of America hangs in 
limbo. 

The INSLAW case also left a Justice Department whistle-blower 
waiting for the verdict on his 21 -year career. When "Barron’s" 
began reporting the INSLAW story two weeks ago, we interviewed Tony 
Pasciuto. Pasciuto revealed how a Justice Department colleague 
responsible for paying contractors’ bills said he divided them into 
three piles: "One pile he would pay right away, the next pile when 
he got around to it, and then he opened a drawer and pointed to some 
invoices in the drawer and said, These invoices may never get paid. 

If you’re on the bad list you go in this drawer.’" INSLAW was on 
the bad list. 

Pasciuto also repeated what he had been told by Cornelius 
Blackshear, a federal judge and former U.S. Trustee based in New 
York. Blackshear had confided that his Justice Department superior 
in Washington was pressuring him to send someone down to D.C. to 
help liquidate INSLAW. Apparently, Washington wanted to make sure 
that the job was done. 

When INSLAW’s lawyers deposed Blackshear, he confirmed the story. 
During INSLAW’s suit, Judge Blackshear recanted. Meanwhile, about 
one hour after Pasciuto was subpoenaed to testify, his superiors in 
the Justice Department offered him a long-awaited transfer to 
Albany, N.Y. 

Feeling scared and "out there all alone," Tony Pasciuto bought a 
house in Albany and changed his story. Close to tears, he recanted 
on the stand. Judge Bason recalls the scene: "Mr. Pasciuto seemed 
to be basically a very honest person who had been caught up amongst 
a gang of very tough people-and he just didn’t know what to do." 

According to Pasciuto, after he testified, Judge Blackshear met 
him at a party and said, "I’m sorry. . . . These people came up 
from Washington and the U.S. Attorney’s office. I got confused. I 
thought that by changing my story I would hurt less people." When 
"Barron’s" read Pasciuto’s version of the conversation to Judge 
Blackshear, a weary-sounding Blackshear confirmed it: "I don’t 
remember the specifics word for word. But I do remember the 
conversation. And I don’t have any problems with what Tony 



remembers." 

Meanwhile, after Tony Pasciuto recanted in court, the Justice 
Department told him, "Sorry, the procedure was changed. No transfer 
to Albany. 1 Then, B. Boykin Rose, one of the Justice Department 
officials who resigned last week, wrote a letter to Deputy Attorney 
General Arnold Bums-another member of the Justice group who bailed 
out-recommending that Pasciuto be fired. 

When "Barron’s" last talked to Pasciuto, he was commuting from 
the new house in Albany to a job in Washington, where he said, "I 
feel like I’m under house arrest." And he was awaiting the end of 
his 21 -year career in government service. 

"My boss, Thomas Stanton, can’t fire me," Pasciuto explained. 

"The Deputy Attorney General, Arnold Bums, will fire me. How does 
it feel to know that the Deputy Attorney General of the United 
States wants to destroy a GS 15? If s scary. It scares me to 
death. Last week, Bums led the dissidents out of the department. 

Tony Pasciuto’s tale is chilling. And it raises two equally 
disquieting questions: Why did the U.S. Department of Justice want 
to liquidate Bill Hamilton’s software company? And, how high did 
the coverup of the scheme to destroy INSLAW go? 

WHEN six Department of Justice officials resigned last week, 
department spokesmen insisted that they were NOT leaving because 
they feared Attorney General Edwin Meese was about to be indicted. 

Nor had they beaten their wives-should anyone ask. But, according 
to "Barron’s" sources inside Justice, their exodus represents the 
climax to a much larger, subterranean game of musical chairs that 
has been going on in the Department of Justice for the past 18 
months. 

"I know of at least 50 or 60 career government employees who have 
been reassigned or forced out," says one department insider. 

Another charges the department with using FBI background checks in 
order to manufacture reasons for forcing employees to leave. 

They re trying to find— or force— openings for political appointees 
that they want to bury as what we call ’moles’ in the department," 
explains a longtime Justice Department hand. "They bury the moles 
so that the next administration can’t find them." 

The moles, he goes on, are political appointees who are moved 
into GS (government service) jobs normally held by career government 
employees. "It could take the next administration two years to 
figure out who are the career employees and who are the political 



appointees dropped into their slots," he says. "In the meantime, 
the moles will be in place-and they’ll have the historical 
knowledge of how the organization works-everyone else will be 
gone." 

But even while the moles are burrowing in, the rumor among them 
is that sunlight is about to flood the shadowy reaches of the 
department. For last week’s resignations suggest that Special 
Prosecutor James C. McKay is coming closer to addressing the 
question: "Was there justice at Justice during the past four 
years?" 

The INSLAW affair suggests a disquieting answer, for the 
virtually unpublicized case serves as a window on how Justice did 
business during the Meese years. In his blistering ruling, Judge 
Bason charged that the department committed a series of "willful, 
wanton and deceitful acts . . . demonstrating contempt for both the 
law and any principle of fair dealing." 

Originally, Bill Hamilton, INSLAW’s founder, thought that only 
one mid-level Justice Department official was willfully and 
deceitfully out to get him: C. Madison "Brick" Brewer, the former 
employee whom he had fired. When Hamilton and his wife, Nancy, put 
their six children in the family station wagon and drove to a 
federal court on June 9, 1986, to file a suit against the United 
States government, they firmly believed that Brewer was their 
nemesis. But as the trial progressed, their certainty gave way to 
doubts. Why did Justice put Brewer in that critical and, under the 
circumstances, highly improper position-and allow him to remain? 

Why did the Justice Department refuse to settle? Why were the 
government’s lawyers, seemingly not satisfied with bankrupting 
INSLAW, pressing so hard to liquidate the company? When the trial 
was finally over at the end of 1987, Bill and Nancy Hamilton had won 
their case, but they still wanted to know why their company was near 
ruin. So they followed the counsel of Elliot Richardson, one of 
their attorneys: They sat down at their dining room table, made a 
list of all the anomalies in the baffling case, and tried to puzzle 
out the mystery. 

"These were all things we were aware of, yet until you orga nize 
them and put them side by side, you don’t see them," Hamilton 
observes. 

"But seeing the strange incidents and coincidences all together, 
suddenly it popped out at me. There was a coverup-and it wasn’t 
just to protect Brick Brewer. For instance, someone had persuaded 



Judge Blackshear to recant under oath within 48 hours of his 
original deposition. Who would have that power? You don’t do that 
to a federal judge to protect Brick Brewer-it’s too risky. That’s 
when I became convinced then that there was criminal liability at 
the highest levels of the department. Then, I started to look at 
the pieces. And, every time I picked up a rock and turned it over, 
it seemed to fit." 

Now, looking back five years, Bill Hamilton believes he 
understands the reasons for the oppressive behavior of the Justice 
Department. And he thinks he had an early warning about the 
department’s methods. But he didn’t take the warning phone call 
seriously. 

As Bill Hamilton tells it, it was April of 1983, and he was 
sitting in his office-right across the street from the "Washington 
Post"— when he received the call from Dominic Laiti, chairman of 
Hadron Inc. 

"Laiti identified himself, and said that Hadron intended to 
become the leading vendor providing software for law enforcement 
nationwide," Hamilton recalls. "He said they had purchased Simeon, 
a manufacturer of police-department software-and Acumedics, a 
company that provides computer-based litigation support services for 
courts. ‘Now,’ Laiti told me, ‘we want to buy INSLAW.’" 

"I told him he had just described our ambition," Hamilton 
relates. "We intended to become the major vendor of these software 
services ourselves-and we were not interested in being acquired." 

But Laiti kept pushing, and, according to Hamilton, boasted, as 
he remembers, "We have very good political contacts in the current 
administration- we can get this kind of business." 

The words would reverberate in Hamilton’s memory later, but, at 
the time, he didn’t heed the implicit threat. He just repeated, 

"We’re not interested in selling," whereupon, he says, Laiti 
retorted, "We have ways of making you sell." 

The story sounds fantastic. Laiti calls it "ludicrous." Is 
Hamilton making it up? "I would think the whole tale was fantasy- 
if I hadn’t been involved in investigating the Iran-Contra affair," 
confides a Senate staffer now involved in an investigation of the 
Justice Department’s software contracts. And Judge Bason states 
that Hamilton was a levelheaded witness with a scrupulously honest 
memory: 

"I was particularly impressed in the last phase of the trial," 

Bason recalls. "Hamilton could very easily have testified 



positively in a way that would have been favorable to his case— to 
an extent of about $1 million. Instead, he testified, This is my 
best recollection— but I am not sure.’ The contrast between that 
and the government witness who was so obviously disingenuous!" 

The call from Hadron was strange, so Hamilton remembered it, but 
in 1983 he shrugged it off. "I politely, but firmly, cut off the 
conversation. I’d never had a conversation like that with someone 
in the software industry. I thought Hadron must be new to 
software-maybe they were used to an industry where this kind of 
talk was more prevalent." 

But now, Hamilton surmises that his troubles may have begun with 
that phone call. Within 90 days of Laiti’s threat, he says, the 
Department of Justice mounted its attack. And, Hamilton alleges, 
the attack ultimately became a vendetta, a vendetta that could have 
been inspired by the convergence of three interests: 

Hadron, the brazenly aggressive competitor controlled, from 
behind the scenes, by a Meese crony from his salad days in 
California: Dr. Earl Brian. 

Brick Brewer, the embittered former employee who, as project 
manager, was in a strategic position to do INSLAW harm. 

D. Lowell Jensen, then the deputy Attorney General, and a ghost 
from INSLAW s own California past. Jensen had developed a software 
product to compete with INSLAW and lost-back in the 1970s when 
Jensen was a D. A. in Alameda County. But Jensen did have the good 
fortune to meet Ed Meese in the D.A.’s office. So years later, 

Jensen became top-ranking member of the "Alameda County Mafia," 
which found a home in the Ed Meese Justice Department. 

When Bill Hamilton sat down, in good faith, to negotiate a deal 
with the Justice Department, the people on the other side of the 
table were not dispassionate government officials. They were 
instead a hostile crew, inspired apparently by old scores and 
private interest. Whether carefully organized or spontaneously 
launched, the attack was successful-for a while, anyway. When the 
principals and the department were suddenly in danger of exposure, 
Hamilton charges, the cover-up spread out to embrace the Justice 
Department bureaucracy, the IRS, and Jensen’s successor-former 
Deputy Attorney General Arnold Bums— one of the six who quit last 
week. 

"They circled their wagons," Judge Bason wrote. The defense 
became an offense, and an attorney, a Justice Department whistle- 
blower, and the judge himself all lost their jobs. Today, only two 



of the three have found work. 

Hamilton is luckier. IBM has become INSLAW’s savior--rescuing the 
company from the auction block, and vindicating the worth of its 
product. Meanwhile, some Senate staffers looking into the INSLAW 
case believe that it raises questions about Project Eagle, a much 
larger scheme to computerize the Justice Department, the $200 
million contract is scheduled to be awarded before the end of the 
year. 

The deeply troubling questions about INSLAW remain. If anything, 
they are magnified by last week’s departures from Justice: "Why?" 
and, "How High?" 

"Start," Bill Hamilton says, "with Hadron." For Hadron is 
indeed, as Laiti allegedly boasted, "well-connected in the 
Administration." It is controlled by Dr. Earl Brian, the longtime 
friend of Ed Meese who owns Financial News Network ("Barron’s," Feb. 
29[, 1988]). In fact, business dealings between the Meese family 
and Brian’s company imperiled Meese’s 1984 nomination. And Hadron, 
Hamilton charges, is one of the keys to the mystery of why INSLAW 
became the victim of rogue justice. 

Hadron boasts a history replete with acquisitions, lots of 
government business-and brushes with the SEC. 

The outfit emerged in 1979 from the ashes of Xonics, a notorious 
high-tech fiasco founded and headed by a colorful wheeler-dealer 
named Bernard Katz. "Barron’s" described Xonics in 1976 as a 
company with a knack for "recognizing income as fast as possible 
and deferring expense as long as it decently could." 

In 1977, the SEC brought a lawsuit against Xonics, accusing top 
management, including Katz, of fraud and manipulating the stock’s 
price, in part by using Xonics stock to acquire other firms. 

Besieged by two shareholder suits, Xonics agreed to a permanent 
injunction in April of that year. The company did not admit to any 
wrong-doing. 

But the nimble survived. In 1979, Dominic Laiti gathered a group 
of former Xonics executives, and bought Hadron. By 1983, the 
company was lauded in the press as "an investment banker’s dream." 

For the child had, it appeared, inherited the parent’s 
acquisitive streak, snapping up nine companies in just three years. 

The offspring did run into a few SEC snags of its own, however. In 
1981, the SEC ruled that the limited partnerships Hadron had set up 
to fund its R&D efforts were in truth a form of loan financing 
rather than a source of revenue. By 1982, Hadron had lost $4.5 



million and another shareholder suit was pending. 

But by 1983, Dominic Laiti’s group appeared to be on a roll, 
acquiring their way into an exciting new industry: lasers. Laiti 
was quoted as saying, "There’s the potential for very, very rapid 
growth." 

Unfortunately, the roll turned out to be a very, very rapid 
roller-coaster. By February of 1984, Hadron was announcing sale of 
its "money-losing laser-equipment division." In the third quarter a 
year earlier, Hadron had earned a penny-a-share profit, but by early 
1984, it was sinking $1.2 million into the red. Hadron’s ups and 
downs continued: a loss of $231,000 for the 1986 fiscal year, a 
profit of $852,000 a year later— despite a 13% decline in revenues. 

Since 1979, the price of Hadron’s stock has followed the same 
pattern, swinging wildly from its high of 6 1/8 in December of 1980 
to a low of 3/4 in March of 1985. In the past couple of years, the 
stock has been trading in a narrower range between 3/4 and 1 1 1/16, 
and an investor complains that as far as he knows, the company 
hasn’t had a shareholders’ meeting since 1983. "I’m not so much 
perturbed that they don’t meet— I wouldn’t care if they never met, 
if the the stock were up around $5 or $6," this sizable holder 
laments. 

Still, Hadron has kept bouncing back-with a little help from 
Uncle Sam: namely, contracts with the Pentagon, a fat settlement 
with the Agency for International Development and, most recently, a 
gigantic contract with, yes, the U.S. Department of Justice. 

Hadron’s government connection can be traced to Earl Brian, who 
was president of Xonics, Hadron’s parent, until October of 1977. 

Brian slipped away from the company discreetly, just six months 
after Xonics rolled over and agreed to the SEC injunction. Brian 
was never charged with any wrongdoing; four Xonics officers were 
required to sign the consent decree, and he was not one of them. 

Ostensibly, Dominic Laiti led the investor group that then 
rescued Hadron from the ruins of Xonics, but somehow Brian managed 
to keep his hand on the levers. Today, Laiti-the man who allegedly 
phoned Bill Hamilton-is Hadron’s chairman, but Brian’s business- 
development company controls four of the six seats on Hadron’s 
board. 

In March of 1981, Brian resigned from Hadron’s board in order, he 
said at the time, "to divest himself of Hadron to facilitate future 
transactions" between his business-development company, 
Infotechnology, and Hadron "under the Investment Company Act of 



1940." But by January 1984, Brian was back on Hadron’s board, and, 
according to the 1987 annual report, he’s still there, though Hadron 
is continuing to do deals with Infotech. In October 1987, Hadron 
sold Atlantic Contract Services to Infotech at book value for a 
combination of cash and Infotech common stock in a deal valued at 
roughly $300,000. 

"Brian does an awful lot of buying and selling," the disgruntled 
Hadron shareholder observes. "He’s making money at it, but I’m not 
sure his shareholders are making money. I know that, as a 
shareholder of Hadron, I’m not making any money." 

Still, in the spring of 1987 Hadron moved into the black in large 
part because it received $1.6 million from the Agency for 
International Development. The AID settlement came after the U.S. 
government cancelled a Hadron subsidiary’s business with Syria. 

But the AID money wasn’t the only lucky boon from Uncle Sam. The 
government has long been a Hadron client: In the 1987 fiscal year, 
approximately 34% of the company’s revenues came from the Department 
of Defense. And most recently, a Hadron subsidiary, Acumedics, 
locked up a $40 million contract with the Department of Justice. 

Hadron never did acquire INSLAW. But there’s more than one way 
to skin a Justice Department software contract. Last October, 

Hadron’s Acumedics division signed the $40 million deal to provide 
automated litigation-support services for Justice’s Land and Natural 
Resources division. 

When the Acumedics contract was awarded, competitors groused that 
the bidding process was unfair. Justice officials respond that all 
bids went through a stringent review process. 

"There was absolutely no pressure on me. It was one of the 
cleanest procurements I’ve been involved in," recalls Steve Denny, 
the contracts officer on the case. 

Justice Department officials also pointed out that the $40 
million deal was essentially a continuation of a 1983 contract. 

Acumedics began doing business with the Justice Department in 1970 
as an 8(a) minority business. In 1983, Acumedics was acquired by 
Hadron-and lost its 8(a) status. But even without the favored 
status, Hadron somehow managed to hold onto the business, and win a 
four-year competitive bid contract. Shortly after the acquisition, 

Earl Brian reappeared on the Hadron board, and, recalls a former 
Hadron executive, told the board, "If we needed any help in 
marketing at Acumedics, he had been a member of Reagan’s Cabinet, he 
knew people-and would be willing to make phone calls." The Hadron 



alumnus adds: "He was just being nice." According to Federal 
Computer Week, a trade publication: "A competitor for the 1983 
contract, who declined to be named, said his company no longer bids 
on Justice Department contracts. He explained that, after losing 
the 1983 contract to Acumedics, ‘We took a look at their bid 
compared to ours, and it was about $1.5 million over ours.’" 

Now, the size of Acumedics’s newest deal with the government has 
raised old questions about the man behind the Hadron subsidiary, Dr. 
Earl Brian, and his connection to Ed Meese. A venture capitalist, 
and former neurosurgeon, Dr. Brian practiced medicine in Vietnam, 
then returned to the States, where he became health and welfare 
secretary in then-Gov. Reagan’s California cabinet. There, he 
served with Ed Meese, Reagan’s chief of staff until 1979. Today, 

Brian owns and oversees Infotechnology (which controls Hadron), the 
Financial News Network, and, most recently, he headed up an 
investment group that bought the right to run United Press 
International. 

The Brian connection became an embarrassment during Ed Meese’s 
confirmation hearings when Meese acknowledged that his wife, Ursula, 
borrowed $15,000 from a Meese adviser, Edwin Thomas, in order to buy 
stock in Brian’s company. Coincidentally, just six months later, 

Brian lent $100,000 to Thomas, who by then needed money himself-and 
had become a member of the White House staff. Neither Meese nor 
Thomas listed the loans on their financial disclosure statements. 

Meese paid no interest, and Thomas only partial interest. Following 
a six-month investigation, independent counsel concluded that there 
was no basis for criminal charges against Meese, and while 
"inferences might be drawn from Mr. Thomas’s contact with Dr. Brian 
. . . whether Mr. Thomas or Dr. Brian committed a violation of law 
was not within our jurisdiction. Even if we were to make an 
assumption that Mr. Thomas might have been acting on insider 
information, we have been given no evidence by the SEC." 

Bill Hamilton learned of the connection between Hadron, Brian and 
Meese only after the INSLAW trial ended. But then remembering what 
Hadron’s Chairman Dominic Laiti said about being politically 
connected-not to mention "ways of making you self-Hamilton 
thought he glimpsed an ominous pattern. 

Hamilton believes the Justice Department mounted its attack 90 
days after the Hadron phone call, "with the apparent objective of 
forcing INSLAW either to agree to be acquired, or into bankruptcy." 

Earl Brian, Hamilton is convinced, would have been happy to pick up 



INSLAW cheaply— at a liquidation sale. 

Moreover, Hamilton has reason to believe that the No. 2 man in 
Justice, D. Lowell Jensen, wasn’t at all disposed to save INSLAW 
from the auction block. For, years earlier, Jensen had competed 
with INSLAW’s product, PROMIS, head-on.' While holding public office 
in Alameda County, Calif., Jensen was promoting a rival software, 
DALITE, that he hoped would be used statewide. Jensen lost. 

Jensen served as Alameda County district attorney in the early 
1970s and during that time he tried to persuade other DA offices to 
adopt DALITE, the case-tracking software system that he helped 
develop. To that end, Hamilton alleges, Jensen urged the California 
District Attorneys Association to incorporate. By incorporating, 
the association would be in a position to apply for grants, 
receiving and administering funds needed to finance DALITE training 
statewide. But, Hamilton recalls, the very month that the 
association finally incorporated, the Los Angeles District 
Attorney’s office, the state’s largest, chose INSLAW’s PROMIS 
software-dashing Jensen’s hopes for DALITE. 

Larry Donoghue, now deputy district attorney for the County of 
Los Angeles, remembers the keen rivalry. He was in charge of 
selecting software for the L.A. office at the time, and he recalls 
visiting Alameda County while making on-site inspections: "Jensen 
called me into his office and I went away feeling what I regarded to 
be unusual and significant pressure to select the DALITE system. 

But PROMIS was a more suitable system for a large office. After I 
made the recommendation to L.A., I remember my conversation with 
Joseph Busch, who was district attorney there at the time. I said, 

‘Joe what’s your reason for hesitating?’ He said, ‘Larry, there is 
resistance to my selecting PROMIS.’ The resistance couldn’t have 
come from within the L.A. office," Donoghue adds, "no one there knew 
anything about software. By a process of elimination, it must have 
come from Alameda County." 

When "Barron’s" attempted to reach Jensen for a reply, his office 
stated that, because the INSLAW case is still pending, he could not 
comment. But during the trial, Jensen conceded that he had been a 
critic of INSLAW’s software. Yet, he insisted, DALITE was not a 
commercial product available for sale to the public, and he had no 
financial interest in it. 

Jensen didn’t own DALITE any more than Bill Hamilton owned PROMIS 
when he first invented it. Like DALITE, INSLAW’s PROMIS began as a 
government product. Bill Hamilton developed it while working as a 



consultant for the U.S. District Attorney’s office in D.C. in 1970, 
and improved it while working for a not-for-profit company funded by 
the Justice Department. PROMIS became commercial software only after 
Hamilton left this last job in 1 98 1 , formed INSLAW, and raised 
private funds to refine PROMIS. The software then became a 
proprietary, and highly profitable, product. Presumably Jensen 
might have had the same luck with DALITE-if PROMIS had not won the 
California race. 

Instead, Jensen remained at his post in Alameda County for 12 
years. And from 1959 until 1967, Ed Meese served with Jensen, as an 
Alameda deputy district attorney. 

When Ronald Reagan became President, Ed Meese recommended that 
his former colleague, Jensen, be appointed assistant Attorney 
General in charge of the Criminal Division. In 1983, when Rudolph 
Giuliani resigned as associate Attorney General-the No. 3 spot in 
the department- Jensen ascended to that post. 

So in early 1984, when Edwin Meese became Attorney General, his 
old Alameda County compatriot was already in place. And Jensen was 
not alone. A network, nicknamed the Alameda County Mafia, already 
was ensconced in Justice. No fewer than six former Alameda County 
law-enforcement officials held positions ranging from deputy 
assistant attorney in the tax division, to commissioner of 
naturalization and immigration. The former Oakland deputy police 
chief had snagged a spot as director of the National Institute of 
Justice. 

Under Meese, Jensen rose to No. 2, and developed a reputation as 
a buffer between Ed Meese and his critics. The 58-year-old Democrat 
was described as "soft-spoken" "apolitical" and a "gentleman of the 
old standard" in a 1986 "New York Times" tribute, which added, 
"Colleagues say that Mr. Jensen, better than anyone else at the 
Justice Department, knows how to duck." 

The Justice Department’s diplomat had to duck when congressional 
investigators looking into the Iran-Contra affair reportedly found a 
Justice Department memo dated March 20, 1986, saying that Deputy 
Assistant Attorney General D. Lowell Jensen was giving a "heads-up" 
to the National Security Council, warning that Miami federal 
prosecutors were on Ollie North’s trail. 

Bill Hamilton believes Jensen displayed the same talent for 
diplomatic bobbing and weaving throughout the INSLAW affair. When 
Hamilton pieced together the anomalies, he realized Jensen’s rise to 
power occurred in the fateful spring of 1983, when he received the 



call from Hadron, and all of his troubles began. 

"Jensen was promoted to associate Attorney General in May or June 
of ’83-and that’s when all the contract disputes came up," Hamilton 
points out. Jensen exhibited a strong interest in the software 
contract and even served as chairman of the PROMIS oversight 
committee. 

In December of 1983, INSLAW’s counsel, Elliott Richardson, and 
Hamilton met with the assistant Attorney General for administration, 
Kevin Rooney. They expressed their concern that Brick Brewer, the 
project manager on the INSLAW contract, was biased against the 
company because Bill Hamilton had fired Brewer some years earlier. 
Rooney testified in a deposition that, a week later, he told 
Jensen’s oversight committee that Richardson’s proposal seemed 
reasonable. It appeared that the dispute could be resolved. But 
Rooney left the committee meeting early. After he was gone, 

Hamilton says, "Mr. Jensen and the other members of the committee 
surprisingly approved a plan to terminate the word-processing part 
of the INSLAW contract with the department’s Executive Office for 
U.S. Attorneys." 

In March of 1983, Hamilton alleges, Bill Tyson, formerly director 
of that Executive Office, told Hamilton that a Presidential 
appointee at Justice was biased against INSLAW. In March 1987, 
Tyson sent a handwritten letter to Jensen, reassuring him that he 
had denied this allegation under oath-and that he had not named 
Jensen as the appointee in question. He also sent a note to Deputy 
Attorney General Arnold Bums. 

In a deposition, Tyson was asked: 

"Did either Mr. Jensen or Mr. Bums ask you to write the letter?" 

"No sir." 

"Did you not realize that by writing a letter to Mr. Jensen of 
this type informing him of your intended testimony that he would 
then be able to develop his testimony to be consistent with yours?" 

"That was not my intention." 

"But as an attorney, you realize that is a possibility, more than 
a possibility?" 

"Well, that was not my intention. . . ." 

In his ruling last September, Judge Bason characterized portions 
of Tyson’s testimony as "so ludicrous that there is no way I can 
believe anything that the man has to say." 

A month before writing the notes, Tyson was removed from his 
position in the Executive Office for U.S. Attorneys, and he and his 



to Dr. James Frost in the West Virginia Medical Examiner's office 
frost said he would conduct an autopsy on Wednesday. 

"I told him the whole method of death even if he were goinq 

to commit suicide I'm not going to say he never would. You 

never say that. Anybody could," 

Tony Casolaro contined. 

" B ut 1 said, if you look at the person, if you look at how 
enthusiastic he was, and if you look at the method of dying — 
Danny didn't like needles. He was supposed to have a treadmill 
done about a year ago: he got there and they told him they wanted 
to do a stress Valium test, where they put a needle in his arm. 

He said. Forget it. ' and left. My partner was really mad at him. 
He said. You're not going to put any needles in my arm."' 

"And Frost said, 'Well, you know, that is kind of curious. We'll 
go ahead and do the autopsy and we'll see. * " 

[Then {later}] he said to me, 'You know, he's been embalmed.' This 
was Monday afternoon. I said, 'What? You're kidding. How did that 
happen.' He said, 'I don't know.' I said, 'Is that something that's 
standard? He said, 'No. It's quite atypical. It's against the 
law, m fact. Weren't you asked?' I said, 'No.' [He said], 'Well 
then, I don't quite know. Maybe Ms. Brining authorized it. 

[Brining said she released the body to the funeral home because 
she regarded it as a suicide.] But really, they're supposed to 
notify the family first. ' I said, 'Well, I can guarantee you 
nobody asked us. 1 I said, 'Doesn't that impede your autopsy?' 

Well,' he said, 'it makes it more difficult.' Those were 
his exact words." 

(to be continued) 


THE VILLAGE VOICE 
36 Cooper Square 
New York, NY 10003 

***************** 

On October 22, 1991, Robert Knight, the host of UNDERCURRENTS, 
conducted an interview, which was broadcast over WBAI-FM (99.5) in 
New York City with the Nixon Administration's U.S. Attorney * General , 
Richardson. Richardson will always be remembered in history 
as the man who, when ordered by Nixon to fire Watergate Special 
Prosecutor Archibald . Cox — which was a reprehensible attempt to 
hinder justice and misuse presidential powers — refused to fire 
Cox and, instead, resigned in protest. 


' ironically, Elliot Richardson is now the legal representative 
the Inslaw Software Company. And in this interview, he said 
that Attorney General Thornburgh never even answered his letter 
requesting a special investigation, headed by an independent 
special prosecutor with no ties of any sort to Administration 
circles. Richardson went on to say that two particularly suspicious 
the Casolaro murder, among others, make it more likely 
that Casolaro was murdered than that he committed suicide: 



secretary were exiled to Justice’s Immigration and Naturalization 
Service-though in positions commensurate with their grade levels. 

By protesting too much, Tyson could seem to further implicate 
Jensen. But, the answer to "How High?" leads even higher. Ed Meese 
himself may have been involved in a push to force Leigh Ratiner, 
INSLAW’s litigating attorney, off the case. 

Ratiner had been a partner at Dickstein, Shapiro, & Morin for 10 
years when Elliot Richardson recruited him to take on INSLAW. 

Dickstein, Shapiro was the law firm of Chuck Colson, of Watergate 
notoriety. Colson brought in its principal client, the Teamsters 
Union. More recently, Dickstein, Shapiro became known in the loop 
as Leonard Garment’s firm. Garment, a former colleague says, has 
been described as "the only attorney in Washington who will put a 
senator on hold to take a call from a reporter." Garment was former 
White House counsel to Richard Nixon, and represented Meese during 
his confirmation hearings. 

Meese and Garment put their heads together again after Ratiner 
filed a complaint in the INSLAW case that named Meese’s longtime 
friend and deputy Attorney General, Jensen. 

Ratiner, an aggressive attorney with a reputation as very bright, 
ego-driven, and a loner within the Dickstein, Shapiro firm, relished 
being viewed as a maverick. So he was displaying his usual 
independence when he filed the complaint that named Jensen early in 
October 1986. On Oct. 12, the "L.A. Times" ran a story airing the 
INSLAW case and the former rivalry between Hamilton and Jensen. On 
Oct. 23, Ratiner was asked to leave the law firm. Between Oct. 12 
and Oct. 23, Ed Meese talked to Garment about the case. 

In a pre-trial interrogatory, Ed Meese conceded that he had a 
"general recollection of a conversation with Leonard Garment in 
which Mr. Garment mentioned that he had discussed INSLAW with Arnold 
Bums. Arnold Bums, the deputy Attorney General who resigned last 
week, replaced Jensen when Jensen left Washington to take a federal 
judgeship in San Francisco in the spring of 1986. 

When "Barron’s" asked Leonard Garment about the conversation, he 
emulated D. Lowell Jensen. He ducked. "I know there was a 
suggestion by Meese— or one of his staff— saying he met and spoke to 
me about INSLAW. Oh, he said it in pre-trial interrogatories? Then 
. . . it was a question of his recollection." 

Garment was more emphatic regarding Ratiner’s removal. "No one in 
the Justice Department or the whole U.S. government or the whole USA 
suggested to me that anything should be done with Ratiner. Nor do I 



remember mentioning INSLAW to Meese," he continues. "Look— I met 
with Meese around the date he mentioned, and I discussed with him a 
matter of foreign policy. I was on my way to Israel. . . . Memory 
is so tricky, but I don’t have the slightest recollection. ..." 

Finally, Garment collected his recollections and summed up his 
position. "As Sam Goldwyn said, Include me out.’" 

Ratiner s exit settlement with Dickstein, Shapiro bars him from 
discussing how and why he left. But Hamilton believes that Bums 
and Meese expressed dismay at the fact that he had turned the 
spotlight on Jensen. After Ratiner gave up the case, the firm 
continued to represent INSLAW, but Hamilton feels their support 
waned. In January of 1987, Dickstein, Shapiro urged him to settle 
with Justice for $1 million — of which about half would go to pay 
Dickstein, Shapiro’s fees. A few days later, Hamilton switched 
attorneys. In September, Judge Bason awarded INSLAW $6.8 million- 
-plus attorneys’ fees. 

During the trial, Tony Pasciuto’s boss, Thomas Stanton testified 
to another reason why Meese might have been interested in the INSLAW 
case: INSLAW could besmirch the U.S. Trustee program. The U.S. 
Trustee’s Office had been recently set up to administer bankruptcies 
nationwide, and it was Meese’s baby. Meese made the decision to 
take the Trustee program national— even though his predecessor, 

William French Smith, had planned to ditch the pilot Trustee 
program. 

Two of Pasciuto s former colleagues in the Justice Department 
allege that the move to keep the U.S. Trustee program was flagrantly 
political. "It was a way of getting cronies into office. There 
would be 50 or 60 positions to be filled," one asserts. Stanton, 
the director of the Trustee program, seemed well-protected within 
Justice. This fomier Pasciuto colleague adds: "It was always 
puzzling to me how he got away with what he got away with. He’d do 
things that were blatantly wrong and no one would question him— it’s 
kind of scary." Another former employee confirms, "Irrespective of 
the law, or anything, if Stanton wanted something, he had the ear of 
the right people at the highest level-straight from Bums to Meese. 

If he could not get what he needed, he went to Bums." 

Outside Justice, bankruptcy attorneys like Patrick Kavanagh, a 
solo practitioner in Bakersfield, Calif., worry that the Trustee 
program concentrates so much power in one government department. 

• • It s supposed to act as a watchdog over lawyers and trustees, 
but the problem is it’s more. It has a considerable amount of power 



to control the administration of cases." 

When a case moves from bankruptcy to liquidation, the U.S. 
Trustee’s Office names the trustee, who converts the assets, 
oversees an auction, and retains appraisers who will put a price tag 
on the leavings. 

The U.S. Trustee’s program also links Justice and the IRS. "The 
thing that’s a little frightening about it is that the U.S. Trustee 
department sees itself as part of the tax-collecting function of 
government," observes Charles Docter, the bankruptcy attorney 
representing INSLAW. "The Justice Department represents the IRS, 
and the IRS is often the biggest creditor in a liquidation. 

In the INSLAW case, tax collectors seem unusually determined to 
see their debt paid immediately. "The IRS showed up in Bill 
Hamilton’s office the day after the trial ended in August. 

Ultimately, they would demand that he personally pay the $600,000 
that INSLAW owes," says Docter. "Usually the IRS calls us before 
coming to see one of our clients," he notes. "We talk to them on 
the phone and get it straight." Hamilton doesn’t have the $600,000 
in his personal savings account. 

But Docter responded to the pressure by writing a letter in which 
INSLAW promised to pay the withholding portion of the taxes within 
30 days. "Normally, the IRS would wait that long." he says. 

"Instead, on the 28th day, they went out and filed to convert INSLAW 
from Chapter 11 to Chapter 7." Once again, they were trying to 
liquidate INSLAW. 

Lately, Docter reports, an aggressive IRS has been pursuing 
withholding taxes by going after the individual who owns a company, 
"but normally they don’t go for the jugular immediately and file for 
amotion to liquidate." 

Still on the bench, Judge Bason managed to stop the IRS push to 
liquidate INSLAW. 

When the tax collectors filed to convert INSLAW to Chapter 7, 
Docter recalls having a memorable conversation with an attorney from 
the Justice Department’s tax division. Docter chided the attorney 
from Justice, saying: "Look, the judge has already found that you 
tried to steal the software through ‘trickery and deceit.’ Isn’t it 
about time you stopped this heavy-handed stuff? Doesn’t anyone in 
the department have enough guts to say, ‘We have to start handling 
this like lawyers?’ The whole thing is just completely sullying the 
Justice Department." 

Docter states that the attorney from Justice replied: "I don’t 



set policy around here. The Attorney General does." 

And, Bill Hamilton remembers, Ed Meese approved the Justice 
Department bonuses awarded after the trial was over, in December of 
1987. Three of the six who received bonuses were involved in the 
INSLAW case: 

Stewart Schiffer, who directly supervised the INSLAW litigation, 
received $20,000. 

Michael Shaheen, head of the "Office of Professional 
Responsibility," $20,000. Shaheen wrote a letter to Arnold Bums on 
Dec. 18 recommending that whistle-blower Pasciuto be fired for 
exercising "atrocious judgment" in telling the Hamiltons what he 
knew. 

Lawrence McWhorter, Brick Brewer’s boss, $10,000. McWhorter, 

Judge Bason noted, said, "‘I don’t recall’ or T don’t know’ 
something like 147 times in his deposition." The court found 
McWhorter’s testimony to be "totally unbelievable." 

Arnold Bums, deputy Attorney General until just last week, 
headed up the panel that received recommendations for Justice 
bonuses. 

With no help from Uncle Sam, Bill Hamilton earned his own bonus. 

IBM has plans to enter a $2.5 million deal with INSLAW that will 
bail the firm out of bankruptcy. "About $1 million will be used for 
software development to integrate INSLAW’s products with IBM’s own 
database software," Hamilton says, "and $1.5 million will be used to 
finance INSLAW’s reorganization." Details are still being 
negotiated. 

"IBM’s law firm has drawn up a contract. We expect to have it 
signed in two or three weeks," Hamilton adds. 

In a 1981 speech, Edwin Meese had lauded INSLAW’s work on PROMIS 
as "one of the greatest opportunities for success in the future." 

It seems he was right: The IBM deal provides the clearest evidence 
of all of the product’s continuing value. 

Still, the IRS persists in demanding immediate payment-even 
though the pending IBM contract, not to mention the $8 million owed 
by Justice, suggest that INSLAW will be able to pay its tax bill. 

Charlie Docter, INSLAW’s attorney, comments on the IRS posture: 

"The whole thing smacks of a police state. This case scares the 
hell out of me. ’ 

"Scary" is the word most often used by victims of the INSLAW 
affair. They are angry, but they also can’t quite believe it 
happened. 



That the U.S. Justice Department could engage in a vendetta that 
would end the career of a federal judge, bankrupt a company, force a 
partner out of his law firm, cause another federal judge to recant 
under oath and reach down and wreck the career of a 21 -year 
government-service employee-that’s the stuff of a spy novel, set, 
one would hope, in another country. But resignations en masse from 
a Department of Justice inhabited by "moles" suggest alarming facts, 
not diverting fiction. 

Bill Hamilton’s story is not based on imagination. It’s based on 
experience, and there’s considerable circumstantial evidence that he 
could have been the victim of a California cabal encompassing 
onetime members of the Reagan gubernatorial cabinet, and alumni of 
the Alameda County Mafia. Ed Meese belonged to both groups. 

Why did INSLAW rate the attention of such a powerful group? INSLAW 
was, one Senate staffer suggests, the leading edge of Justice’s $200 
million "Project Eagle," a plan to computerize the department’s tax 
division, criminal division and the 94 U.S. Attorney’s offices. 

INSLAW predates the four-year-old Project Eagle, and might well 
offer an easy entry to any company that wants to participate in that 
program. The Justice Department has taken pains to say that INSLAW 
is not involved in Project Eagle. But Senate staffers looking into 
both INSLAW and Project Eagle aren’t so sure. 

Project Eagle seems part of the same pattern of musical chairs: 

John J. Lane, a respected deputy assistant Attorney General for 
information technology, left last summer, and according to 
Government Computer News, Justice has lost its four IRM (information 
resources management) officials with the longest service in the past 
year. When Lane left, Justice reorganized its computer operations 
and created a new position, naming Stephen R. Colgate, who had been 
director of the Treasury Department’s Office of Finance, to head 
Project Eagle. 

Asked about his priorities, Colgate was quoted in the trade 
publication as saying that, for the leadership of the department, 

"Eagle is the No. 1 priority. Eagle is the technology legacy that 
this Administration wants to leave behind." 

A member of Sen. Christopher Dodd’s staff who has been looking 
into the INSLAW case for more than a year takes a more cynical view: 

"If you wanted to wire [fix] something, this would be the 
project," he confides. "It’s been anticipated for a long time. 

And, it’s a lot of money. So, if you wanted to wire something . . . 



this would be the one." 

These days, however, it’s unlikely anyone at Justice wants wire 
anything. Today, there’s a new agenda: Everyone is either 
burrowing in, or getting out. And, before leaving, there’s an 
urgent desire to tidy up. 

Justice had announced its intention to fire Tony Pasciuto two 
months ago. But in the end, just a week before Deputy AG Arnold 
Bums resigned, he agreed to meet with Pasciuto’s attorney, Gary 
Simpson, to hear Pasciuto’s side of the case. 

Five or six officials from Justice were in the room; another 
three or four— including one who had recommended firing Pasciuto— 
waited nervously in the hallway outside. 

"I was on a roll," confesses Simpson, who is normally matter-of- 
fact. "It was something else. I was accusing them of all sorts of 
things, and no one stopped me." 

Justice ultimately proposed a painless solution: Pasciuto should 
walk away, go work somewhere else, and they’d acknowledge he had 
been a good employee. 

During the meeting, Simpson did most of the talking. "Bums was 
really taking it on the chin," he recalls. "He jerked back a couple 
of times, but he didn’t say anything. More than once, he nodded 
assent. When I stated that Blackshear had recanted, he nodded 
again. And," Simpson concludes, "Bums didn’t look like he was 
hearing any of it for the first time." 


Where Are They Now? 

LEIGH RATINER has left the practice of law. The man who once 
negotiated the Law of the Sea treaty for the U.S. government now 
runs his own business, LSR Enterprises, a maker of filing systems 
for lawyers. 

JUDGE BASON, who was denied reappointment as a federal bankruptcy 
judge, is still unemployed, and looking for work. Judge Bason has 
no regrets, though he concedes he does not relish controversy. 

Indeed Judge Bason tried to have himself taken off the INSLAW case 
when it first came up. "I talked to the chief justice of the 
District Court and said, This has the potential of becoming a very 
hot potato.’ I wasn’t sure I wanted to get involved in it." George 
Bason is not, by temperament, a fighter. 

"My wife tells me I’m very stubborn," the 56-year-old former law 



professor confesses. "It takes me a long time to make up my mind 
about things and I tend to reserve judgment until I know as much as 
I can. But when I make up my mind, I’m very firm. To a very 
aggressive person I may give the impression of being a pushover, and 
when I prove not to be one, such people can be very angry." 

TONY PASCIUTO is luckier. He has been offered a good job at a 
large financial firm based in New York. If he takes it, he’ll be 
making a lateral move from Justice into the private sector. 
Meanwhile, his attorney, Gary Simpson, awaits final word on 
Pasciuto’s honorable discharge from the department. The papers are 
scheduled to be signed today. 


if you’ve made it to the end of these 2 articles, you understand that there 
are a lot of questions Ms. Mahar leaves open-ended since, during the spring 
of 1988 when she wrote this, many aspects of this situation were still 
grinding on and had not achieved the clarity now more evident, obviously, 

3 and a half years later, and a great deal more known about this story, 
there is much that Ms. Mahar was only able to intimate for lack of more 
concrete evidence that has since become available, if any of you are 
interested in following up on any of the points raised in these 2 articles, 
i’d like to suggest at least a couple of obvious starting points. Maggie 
Mahar writes that 

Bason questions the failure of high Justice Department officials 
to take any action to investigate serious allegations of misconduct. 

and alludes to the Senate Permanent Subcommittee on Investigations, chaired 
at that time by Sam Nunn: 

The Senate’s Permanent Subcommittee on Investigations is now 
looking into INSLAW— a sign that the lawmakers, too, think that the 
whole story of the "something strange" that happened in the Justice 
Department has yet to be told. ... At the end of the week, that 
committee met with Bason, as well. Senator Nunn’s committee may 
find some answers-and ask more questions-that will illu mina te 
this bizarre story. 

why not call up Senator Nunn’s office and ask "what happened?" "what did 



you find out? what did you conclude? is there a report you can send me?" 
also Senator Dodd’s office should be called: 

A member of Sen. Christopher Dodd’s staff . . . has been looking 
into the INSLAW case for more than a year . . . 

to see if the member she alludes to is still there or ever wrote up a 
report of their examinations. 


daveus rattus 

yer friendly neighborhood ratman 
KOYAANISQATSI 

ko.yan.nis.qatsi (from the Hopi Language) n. 1. crazy life. 2. life 
in turmoil. 3. life out of balance. 4. life disintegrating. 

5. a state of life that calls for another way of living. 
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The below is excerpted from a talk-radio interview with 
guest Doug Henwood, Sherman Skolnick and talk show host Samori 
Marksman from station WABI. The Subject is BCCI and related 
scandals and the involvement of U.S. Government officials and is 
a part of the continuing discussions, transcriptions (of radio 
and TV shows) and excerpts of books and articles which propose a 
prima facie case against a number of individuals, several of whom 
are in the Executive branch of our government and in intelligence 
agencies and which involve a significant number of criminal 
activities dating back more than 25 years. 

Danny Cassalero, an investigative reporter recently found 
dead under VERY suspicious circumstances, had code named the 
"linkage", of these various events, places and people, the 
OCTOPUS. 

The OCTOPUS, or conspiracy, or whatever you’d like to call 
it, began for Danny Cassalero as an investigation into the theft 
of some software by the U.S. Justice Department, from a little 
company called INSLAW. This investigation soon spread to several 
intelligence agencies (DIA, CIA, ISA and others), international 
arms dealers, drug dealers, arms-for-hostages deals, the Iran- 



Contra players, POW’s in Southeast Asia, the Nugan-Hand Bank 
scandal and even back to the assassination of John F. Kennedy. 
What had begun as a comparatively simple investigation into the 
theft and misuse of some software by an agency of the U.S. 
Government, soon became immutably linked with the nefarious 
dealings of BCCI and arms to Iraq, and eventually took on the 
complexion of a cancer on the country (to paraphrase John Dean). 




(Hen wood): 

...the active planning by intelligence agencies to use 
these corrupt financial institutions for their own nefarious 
purposes. Interestingly, BCCI has been linked to at least 3 
or 4 failed Savings & Loans in the U.S which they [BCCI] 
either had significant stakes in, or controlled. CENTRUST 
in Florida which is one of biggest, just cost the 
Government, (i.e., you gentle taxpayer. TLR) I believe, 

$1.7 billion to "resolve" (resolve is the official term the 
government uses). A smaller S&L, INDEPENDENCE BANK in 
Encino which also has a number of very strange connections 
with some quite heavy Israeli or pro- Israeli political 
contributors. And then there’s the FIRST AMERICAN, which is 
not a thrift, but a commercial bank in Washington. And also 
BCCI is linked to a couple of strange American insurance 
companies which are apparently part of the whole junk-bond 
trading network. So it is not only linked together 
financially, but it seems to be a whole parallel kind of 
structure which links BCCI to a number of financial 
institutions which have failed in the U.S. 

later in the discussion 

(Marksman to Skolnick, regarding the involvement of Clark 
Clifford in the BCCI affair): 

How deep is he involved in this scandal and is there any 
connection to what he is about and what he is involved in 
and... 



(Skolnick): 


I will answer that in a moment, but let me divert for just a 
moment. 

Working on a parallel track to our investigation was a 
rather skilled investigator and writer who was writing a 
book on what we now call the Inslaw affair; which is this 
"software situation" involving the Justice Department and 
the spy agencies. That [investigator] was Danny Cassalero. 

He made, however, a series of errors in the way in which he 
went about the investigation in that he did not protect his 
position. He went to meetings on somebody else’s time and 
turf. He went to secret meetings without taking adequate 
protection. 

He uncovered direct links to the White House on some of 
these bank situations. And he was found dead in such a way 
that some [people], not knowing the circumstances would 
think he committed suicide, when in fact, there is strong 
reason to believe that he was murdered. Involved in the 
INSLAW affair and these overlapping situations, we have some 
30 witnesses and journalists who have been murdered in the 
last couple of years! So it is a highly controversial and 
sensitive situation and some journalists who have been 
working on this have not taken adequate precautions. 

Now, as to Clark Clifford; his wife has been mentioning to 
their close family friends who have told us, that the 
Government is trying to "set up" her husband Clark Clifford, 
in order to protect Bush from going to jail himself. That’s 
the way Mrs. Clifford puts it. 

(Marksman): 

You’ve spoken with her? 

(Skolnick): 

I’ve spoken with close family friends that quote her. In 
other words, George Herbert Walker Bush needs Clark Clifford 



framed and sent to jail, otherwise Bush goes himself to 
prison. 

Clark Clifford has been the head of bank holding company and 
it is now contended that that bank holding company was 
secretly owned by BCCI. Clark Clifford contends that he 
didn’t "quite" know about it. I’m not here to testify as to 
the honesty of Clark Clifford. But the point is that he’s 
very knowledgeable and there is a chance that he most likely 
did know BCCI and it’s ownership of the bank holding 
company. But I find the statement of his wife, relating 
what Clark Clifford talks about, at least in their close-in 
circle, that they’re trying to set him up in order to 
protect Bush from going to prison. I fmd that VERY 
INTERESTING. 

It seems to run parallel to what we and others are working 
on. And that is, that we have a president who seems to be 
into criminality. If you knew all the facts and even if you 
were a Republican who supported him for office, in your 
heart-of-hearts, you’d have to believe that there was 
something awfully wrong here. 

(Marksman): 

There’s just too many charges, just... 

(Skolnick, interrupting): 

I’m not a Democrat! I’m an independent. So if you’ve got 
it in your mind that I’m saying this just to besmirch him as 
a Republican... 

(Marksman): 

No. I’m saying that not only the allegations which you are 
raising in relation to this issue, but that there are SO 
MANY OTHER charges, from so many different quarters. More 
than have been leveled at another president as I can recall, 
not even Ronald Reagan. 



TO BE CONTINUED 

end of part 1 of 2 
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cont’d (part 2 of 2) 

(Skolnick): 


I will throw this out for your listeners to consider: 
Circulating in the political assassination investigation 
underground is a thing we call the "TORBIT" document. This 
has been circulating for 20 years now. It appears to be an 
insiders report as to who killed John F. Kennedy. Now I 
emphasis that this [document] has been circulating for 20 
years, hand to hand. I recently had occasion to re-read 
it. And I was astounded to find that the 25 sharpshooters 
that were trained in Mexico, some of whom were in Dealy 
Plaza in November 1963 and who killed JFK, were financed by 
the Bank Lavoro". I find that extremely interesting. 


(Marksman): 

The same bank you’ve been talking about all morning! 
(Skolnick): 


Right. Now here I want to stop a moment and tell your 
listeners that our group is offering, without cost, a copy 
of an FBI document that shows that George Bush was in the 
CIA as early as 1963 and was involved in covering up one 
aspect of the assassination of president John F. Kennedy. 
You can get that document from us, without cost, but please 
be patient, the mails have been very heavy and it may take a 
while. 

Send a stamped, self-addressed BUSINESS SIZE envelope to: 
Sherman Skolnick 

Citizens Committee to Clean-up the Courts 
9800 South Oglesby 
Chicago, IL 60617 



Send a stamped self-addressed envelope to this address and 
we will send you the copy of the FBI document which appears 
to support the contention of Bush being involved in the 
assassination of John F. Kennedy. 

We will also send a list of hardcopy items and audio and 
video items which bear on this matter. And yes, your 
listeners can, through our group get a copy of the TORBIT 
document, which, I think, is not available anywhere else. 

(Marksman): 

Well, we have a few minutes remaining, Sherman and I’d like 
you to use that to tell us about how the Bank Lavoro is 
linked to the INSLAW affair. 

(Skolnick): 

Yes, I Find that very interesting, but let me come back to 
that in a moment. 

The late Danny Cassalero told his close friends, that in 
investigating the Inslaw thing, which he called the OCTOPUS, 
that it was directly linked to the "October Surprise" via 
Dr. Earl Brian. I don’t think that in the few moments we 
have remaining I can go into all the nitty-gritty detail, 
but Cassalero’s contention was the Earl Brian was paid off 
by the Reagan-Bush group for his role in helping to make, 
(what some feel is a treasonous arrangement) arrangements in 
a suburb of Paris for the delay of the release of the 
American hostages by the Iranians until after the election 
in which Reagan and Bush were elected. Dr. Brian’s "payoff' 
it seems, was to be given the use of Inslaw’s software, 
despite the fact that this was/is illegal in that it was not 
owned by the US Justice Department. 

Now of course Bush claims he wasn’t in Paris in the fall of 
1980, but what the press has not seen fit to ask him is, 

"Mr. Bush, were you in a Paris suburb, negotiating with 
agents of Ayatollah Khomeni". You see, Bush has got them 
[the press] on semantics... he was not in Paris, he was in 



a Paris suburb! 


But Dr. Earl Brian, who is a close crony of Ronald Reagan 
and was deeply involved in the Inslaw thing, was paid off 
for his role in the hostage deal known as the "October 
Surprise". This payoff, was in the form of use of the Inslaw 
software, in violation of the true owner’s copyright, and it 
[the payoff] resulted in Dr. Brian selling and or leasing 
the software to intelligence agencies, worldwide; including 
Iraq, the Mossad, Sweden, Canada and others. 

So there is a number of interfaces between these various 
scandals. The Inslaw affair also involves (and that’s 
another reason why Danny Cassalero called it the OCTOPUS) 
banking transactions that relate to the Golden Triangle, 
from which opium comes (TLR: the Golden Triangle supplies 
more heroin that any other place on earth). The Inslaw 
affair, as a result of this connection with the Golden 
Triangle, is linked to our POW’s... 

So there’s a number of interfaces and overlaps between the 
Inslaw scandal, the October Surprise, the oil kickback 
scandal... 

(Marksman): 

and the Gulf War... 

(Skolnick): 

yes, and the Gulf War. So those [folks] who would look 
strangely, at why Saddam is still in power this long after 
the Gulf crisis started, one small explanation, (or maybe a 
large explanation) may be that Saddam has arranged with his 
half-brother, that if he [Saddam] is assassinated, that all 
his business records of his dealings with George Herbert 
Walker Bush, private business dealings, would be publicized 
world-wide! This, is in relation to the oil kickbacks and 
the massive amount of money which Bush and his oil cronies 
have collected, and NOT declared on their tax returns. 



(Marksman): 


You are not alone in making these allegations. I saw an 

additional article in the Wall Street Journal, I think it 
was in March of 1989, which made similar cl aims But 
Sherman Skolnick, we are fast running out of time. Could 
you please give us your address again and then one final 
comment. 

(Skolnick): 

I’d like to encourage your listeners to call our number in 
Chicago. It s not toll free, but it is NOT an expensive 900 
number. We update this recording several times a week. Its 
a 5 minute recorded message. 

The number is (312) 731-1100. 

Your listeners can get updated on our investigations so if 
you don’t hear it in the media, you can at least hear it 
here. 

None of the mainstream press has asked the right questions, 
they haven’t asked adequate questions about the Inslaw 
affair, they haven’t asked about the Paris suburb and Bush, 
they haven t asked about the Bank Lavoro case and the 
Gonzales committee having been in court, and I find that in 
these cases, the mainstream press is suspect. I think know 
what this is leading to and they don’t see fit to go into 
it. And then of course, the public scratches their head and 
says, ’Well, what is all this about? I didn’t read it in 
the New York Times! I didn’t read it in the Chicago 
Tribune. I didn’t read it in Time Magazine and so on,’ 


(Marksman): 

and begin to question. But we must remind them that they 
heard it here on WBAI, and Sherman, we have to run and we 
GREATLY appreciate it. Thank you for joining us this 
morning. 



WBAI’s address is: 


WBAI-FM Radio 
505 Eighth Avenue 
19th Floor 

New York, NY 10018 
Tim Richardson 

Technical Network Products, Inc. "techNET" 
email: tim@netcom.com {apple, amdahl, Claris} !netcom!tim 
******************************************************************************* 

"Those willing to give up a little liberty for a little security 
deserve neither security nor liberty". Benjamin Franklin 
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EDITORIAL NOTE - This file contains material originally posted to Usenet 
by John DiNardo in 14 installments. To save space, only the first of the 14 
Usenet headers has been included. In addition, John’s opening and closing 
comments supporting station WBAI and urging concerned citizens to pass 
along this information are in fact composites of John’s opening and 
closing remarks in various of the 14 collected posts. Note although the 
closing portion of the transcript concludes with (to be continued) John 
has not as yet posted further portions of this interview, although he 
has posted other transcripts relating to the Casolaro case which I will 
try to collect in another file or files. 

-Steve Crocker 
12/25/91 

Article 4777 of alt.conspiracy: 

Newsgroups: alt.conspiracy, misc.legal,misc.headlines,talk.politics.misc, 
alt. activism 
Path: cbnewslljad 

From: jad@cbnewsl.cb.att.com (John DiNardo) 

Subject: Part I, The Casolaro Murder ~> The Feds’ Theft of Inslaw Software 

Organization: AT&T Bell Laboratories 

Distribution: North America 

Date: Mon, 23 Sep 1991 16:19:58 GMT 

Message-ID: <1991 Sep23 .161958 ,4484@cbnewsl .cb .att. com> 

Followup-To: alt.conspiracy 

Keywords: The cancer that is eating away at our democracy. 
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The following transcript was made from a broadcast on 
September 20, 1991 by Pacifica Radio Network affiliate 
WBAI-FM Radio (99.5) 

505 Eighth Ave., 19th FI. 

New York, NY 10018 (212) 279-0707 

WBAI can afford to reveal this scandal because WBAI is 
not under the dictatorship of big business owners and 
sponsors who forbid these revelations in the mass media. 
WBAI is financed with donations from listeners like me 
who realize that you get what you pay for. For instance, 
General Electric, the owner of NBC, gets what it pays 
for in terms of public delusion. 



[Bill Hamilton is the chief executive officer of the Inslaw Corporation 

(a software company) and the developer of its PROMIS software package.] 
***************** 

BILL HAMILTON: 

Danny [Casolaro] was found dead in West Virginia. He had conversations 
with three confidants - three separate conversations which I found 
out about later. And he told each of these three confidants the 
same thing; that he had just then returned from West Virginia where 
he had met with a source and that he now knew everything that had 
happened to the PROMIS software and to Inslaw, but that he had to 
go back for one final meeting to pick up the last piece of evidence. 

And he was quite euphoric about his breakthrough. And he said to 
each of these people that Bill and Nancy Hamilton (My wife is named 
Nancy - works here with me.) were going to be quite excited. 

One of the confidants said: "Fve had fifty telephone hours 
talking to Danny." (This is someone who lives on the West Coast.) 

"During the past year I’ve spent about fifty hours speaking to him 
on the phone. Normally, he plays chess with me. Monday night, he 
was like the cat who had swallowed the canary. He knew he had 
broken this thing! 

So, if he was murdered -- and I believe he clearly was - he was 
murdered because he had found out too much. The other thing I 
should mention to you is that, in the fmal three or four weeks 
of his life, several different people with backgrounds in U.S. 
covert intelligence operations, who I talk to on a regular basis, 
and who Danny also talked to on a regular basis, directly told me 
that they had told Danny that his life was in jeopardy because he 
was having such success in breaking this corruption open. And they 
told me that some specific inquiries that Danny was making could 
get him killed. And the West Virginia authorities have never shown 
any interest in finding that kind of thing out from people like me 
and others who knew professionally what Danny was doing. 

So, to rule a suicide without examining this kind of information, 

PAUL DeRIENZO: 

Can you give me some idea of those very specific things that 



Danny Casolaro was inquiring about? 

BILL HAMILTON: 

Danny was planning to go to a particular facility in the Washington, 
D.C. area, owned by the United States Government, a facility with 
connections to one or more of the people who run "the Octopus". 

I think you can assume it’s a covert intelligence facility, from 
the way that it’s presented. And just going to this facility, I 
was warned, could get him killed. The other thing that he was doing 
was making inquiries, over the telephone, to the Syndicate in 
Los Angeles. And those inquiries had rattled the cages of some 
people out there. And there was some concern that they might 
respond to the rattling by killing Danny. The claim that I have 
heard from some sources is that someone with mob responsibilities 
(I guess you’d call it) — some person in the mob — is a member 
of the leadership of "the Octopus." And it’s someone from the 
Los Angeles mob. And Danny was onto it. 

PAUL DeRIENZO: 

Are you familiar with any of the research that was done by the 
Christie Institute in Washington, D.C. concerning the Iran-Contra 
scandal? 

BILL HAMILTON: 

Yes. I have read it. 

PAUL DeRIENZO: 

To your knowledge, are there any parallels there? Are some of 
those same people involved, to your knowledge? 

BILL HAMILTON: 

Yes. Danny’s belief about who was running "the Octopus" - about 
seven or eight people - some of them are people who the Christie 
Institute identified: Theodore Shackley, Thomas Clines .... 

Danny also had people like George Pender, John P. Nichols, 

E. Howard Hunt [JD: Hunt was one of the people named in Nixon’s 
burglary of the Democratic Party headquarters in the Watergate 
office building.], the former Director of the CIA Richard Helms, 

Ray Cline. Those are the people that Danny had identified as the 
people running "the Octopus." 



PAUL DeRIENZO: 

Anything you’d like to add to this? 

BILL HAMILTON: 

I think it’s important that reporters try to get to the bottom 
of this because Danny was investigating corruption in the U.S. 
Department of Justice itself. It makes problematical any 
possibility that there could be a Federal investigation, unless 
there’s an independent counsel appointed. So, the press and the 
Congress are really the only hopes that we have to try to prove 
whether Danny was murdered or not. 

(to be continued) 

***************** 

PAUL DeRIENZO: 

I know that you won your suit and that there were some appeals by 
the government. Has that been completed yet — the legal proceedings? 

BILL HAMILTON: 

No. The government appealed from the bankruptcy court to the U.S. 
District Court. The U.S. District Court, in November, 1989, 
affirmed the bankruptcy court saying that the evidence was 
sufficient to support the findings (quote) "under any standard of 
review." (closed quotes). Then the Justice Department appealed 
again to the United States Court of Appeals this time. And a three- 
judge panel in May said, on a narrow jurisdictional ruling, that 
we won the case in the wrong federal court. We should have tried 
it in a different federal court. We are currently seeking 
certiorari from the U.S. Supreme Court because we think that the 
U.S. Court of Apppeals jurisdictional ruling was in error. But 
when the U.S. Court of Appeals made its jurisdictional ruling, 
it left undisturbed the findings of the bankruptcy court that 
had already been upheld by the district court: that the Justice 
Department stole six million dollars worth of our software through 
trickery, fraud and deceit", and then tried covertly to drive 
Inslaw out of business. 

PAUL DeRIENZO: 

Have you received any settlement on that? 


BILL HAMILTON: 
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TO Uqoj? (P 3nu T^uoo aq oq) qqxM sapnpouoo qdxxosuaaq aqq 
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uazxqxo pauxaouoo BuxBun pua paqxaosuaaq Buxaq apoxqaa aqq BuxAqxquapx 
squauxuioo Buxsopo pua Buxuado s.uqop -papnpoux uaaq seq suapaaq qauasn 
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aq qaqq suoxqnqxqsux pub spenpxAxpux qo qjowqau b ,, 'sndoqoo,, aqq 
paiXBo aq qaqw ux paqsaaaqux sbm ojiaposao 'aapnoxqjad ui *soxqxpod 
oxqsauiop aqepndxuaui oq pasn uaaq paq aqaqs Aqxanoas pauoxqau 
aqq qo sxiamod aqq qaqq Aqxpxqxssod aqq buxaopdxa sqsxpauanoC 
aouapaaaq qo Aulxb ppauis e jo auo aq oq pauaddaq o-xaposao Auuaa 
'sajOBXtdsuoo qo .xaaA aqq 'sxqq ux uoq *pauapanux uaaq pBq oaaposao 
Auuaa qBqq buxqsabbns uoos axaw axpaui aqq ux sqaodaa pub 'uoxsxoap 
qaqq paqsaqoad Apqoxnb Apxuiaq puB spuaxuq sxq '*D*a 'uoqbuxqsaM 
ux qoeq 'apxoxns b papna ApaAxqaquaq sbm qqBap sxq qbnoqqpy 

•bxuxBuxa 'xeq^txag qo oaaposao paxuaa T sbw 
auiBU s , ubui aqq 'asuaoix s , xaA] xp aqq oq buxpaooov 'spaao qxpaao 
qqxM paqqnqs 'qappeiA s,ubux aqq Apuo 'uiooa aqq ux asaoqaxaq Aua 
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uoxqxsoduioo paaw Aqduia ub punoq sdoo aqq uioonpaq aqq ux qsap aqq uo 

•sqaqsaq aadadaqsaM ux pasn puxq aqq 'sbeq abeqaab oxqsapd 
aqxqA omq pua 'xaqsBoo ssaxb paqoq aadad a 'aaaq aaqnaiAxxw qo 
uao Aqduia ub qqxw buope 'qqeq aqq ux aaqew Apoopq aqq qo uioqqoq 
aqq qa — sabeqoad uado aoxps ao smopuxm adaaos oq pasn puxq 
4 — apapq xozbj abpa-apbuxs a punoq Aaqq 'qno Apoq aqq paqqxp 
Aaqq uaqM *qx apxsaq ssapb paqoq uaqoaq a pua qnq aqq Aq aoopq aqq 
uo auxAv paa qo apqqoq paqaoo 'Aqduia-qpeq a saw aaaqq .'apbbnaqs qo 
q jos Aub aqeoxpux ppnoM qaqq Apoq aqq oq euineaq aaqqo ou sbm aaaqj, 
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Aq Aqduxxs Mouq pxnoo *s*n sqq 'Mauq siWOdd pasn qaqq snqBJiBddB 
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buxdaaq .xoq qoaqaad qx apBui sqxnoo *S*n oqq ux sxbuxuxxjco buxqoaaq 
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paxaAoo xo ux paAias jaAau paq Auubo .'ubui xaqqxa pazxubooaj auo og 
•Abab paqxBM Axqoxnb uaui qqoq pub paqnqBs 'pxx’aqq uo iBpaux b ptcx 
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A xaBuax sm a T a q s 1 oqnxosouooxn qqBnoqq suoqxxuiaH aqq pun oaaxosao 

('asEO aibxsui aqq oq uoxqoauuoo Aua paxuap sbu 
UB xag) -px-xoAV aqq punoaa qxjcud axqeaapxsuoo n qn xiss uaqq pxnoo 
aq qoxqM qqBxaqno aaaAiqjos aqq uixq BuxaxB Aq asxadans aaqoqoo 
aqq Buxjnp aouBqsissB sxq joj uaxag papaeMaa paq asaajj qaqq 
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opacNTQ uqor 


•uoxq.Bo:au96 s,uaapxxqD xno oq uo passed aq utm qoxqM pue 's.xno 
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xaijpS 1 ! f TUfl V^oju^s qe dxqsuaaqux sxq [buxqsxuxq] qoqaoqs 
xaqjBnb b qqaq aq .pjoquBqs qe dxqsuaaqux sxq qsxuxq qou pxp au 
r B Aqnaq sx ubui aqq aaqqaq^ uioaq buxqqAaaAa qnoqB suoxqsanb 

IuoAuTI^ ^ 9T ST 3JTI AlaBa S ' u ^9 li 3 paqoaBasaa sJq 
auoAuB puy UBxag ijb 3 *jw oqux buxqooi paquuqs aq uaq^ o^biosbo 



pauiaas qi *aaawqqos pub aaewpaeq aaqnduioo ui puB saAxsoqdxa qqoq 
U T q^adxa ub sea pub Abxpoad pqxqo a sea aq qaqq .'auxuiaaqap ppnoo 
9A uaqq. aaqqo uoxqauiaoqux aiqaixaAa ou saw aaaqq, *xiaw auoqs a 
qsuxabe dn auieo aA 'x 9B qaxp<i uos s , xx^qs^an aqebxqsaAUX oq paquaw 
aw uaqw qaqq qno punoj ospa 9M * oqnxosouooxg Xiaqsaaw pauiau uaui 
a s aw aAxqaaado pua puaxaq xauosaad auixq-buox sxq qaqq qno punoj 
aiA puY ’auiAXi qo quag aqq oq paqoauuoo ospa saw pua ' soxuoaqoaAg 
pua sqaowaaxg XT A9 Q pan sea qoxqw uiopbuxq sqaowaaxq „aues pua 
aqas„ sxq pua Aqaaxaon oqux qoaaasaa pxp aA 'aurrq qaqq qa puY 

•uwoag axxXTM 'asnoH aqq jo aaqaads aqq oq uwop uo xouxaAoo aqq 
uxouq sxaxoxqqo quauiuaaAob buxqxaq aoj XT e P ux qnd pua paqsaaaa 
uaaq paq 'Aqaaxaow qoxaqag - m 'buxq sqaowaaxq „auas pua aqas„ 
aqq aaaqw xapuaos a uaaq paq aaaqq S86T pua ^861 ux axuaoqxxao ux 
ajcaq asnaoaq uaaq paq i puv * oqnxosouooxn xsaqoxw jo sxbab saw jo 
wauq x qx aux paqsa pua (wepsui qo aauwo aqq sx uoqxxuian XTT9) aui 
pauoqd paq XTT9 P U Y *X 9 aqoxn uioaj buxaaaq paqaeqs qsaxq XTT9 uaqw 
aaquiaAON aouxs 'auixq sxqq qa uoqxxuian XTJ9 qqxw qonoq ux uaaq paq i 
'qq88 qoaen uo paqsaaaa qsaxq saw x s aqoxw uaqM *uoxqaaqsxuxuipY uoxxn 
aqq qo saaquiaui qauxqeo uaqoqxq aqaadxa auixq-buox aaaw — dnoab 
AquaxjcoH qoxaqag *m aqq — spuaxaq qo Axxuiaq aqq pua Axxuiaq 
s i oqntosouooxa x 9 aqoxw 'Axuxeqaao *saaaA uoxxn aqq sa qoaq aaq sa 
aqAan *saaaA uabean Ax^raa aqq sa qoaq aaq sa Apqxssod 'auixq auios 
aqjnb aoq uo auob aAaq oq suiaas [*Y*I*0 aqq uxqqxw] xaw sxqq puv 

IHDIIOTIODOW YINIDHIA 

(uoxqanuxquoo) 
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(panuxquoo aq oq) 

•auixq auios aqxnb aoq uo auob aAaq oq suiaas xaw sxqq puv *qseao coi 
[uiY uag] ' [puapqoos] axqaaqooq aqq saw 'asxnoo qo 'uiaqq qo snouiaq 
qsoui aqj, • uiaqq uo saAxqeaado *y*I’D Auaui paq aAaq 'axawE aq qqbxui 
noA sa 'qaqq 'ssqsajo auapd snoxaaqsAui x^oAas uaaq aAaq aaaqq, 

•qsng pua uabaag qqoq aapun saqaqs paqxuq aqq qo 
Aqdosoxxqd x^oxqxqod aqq buxqoauxp aoq pua qxqauaq x^^osaad aoq 
sAog qsng aqq Aq paqnqxqsoad uaaq seq ’Y’l'O aqq qaqq uoxuxdo aqq 
qo sx dnoaD aouabxxX 9 q u I X^Aaq aqq puY ’dnoas aouabxxx 9 q u I X^abjh 
9 qq qo buxpaaq aqq aapun auioo Axxansn uaui asoqj, "uaui aouabxxx 9 q u T 
*Y*I’D PX^ow pxo (qo uoxqoaq a sa uiaqq Aqxquapx pxnoo noA ssanb 
I) qo uoxqoaq a pua 'sAog qsng aqq ' „ * g • g u xiao Aaqq uoxqoaq 
a sx aaaqq, *suoxqoaq buxaaaw owq aaa aaaqq, "qqasqx *Y"I*D aqq 
uxqqxw aaw a sx aaaqq qaqq 'Aqaqex 3® oq paawaoq auioo aAaq oqw 
aqdoad aqq qo qoq a oq buxqqaq uioaq 'buxpuaqsaapun Aui s , qx 'xiaM 

• HDHOTnODOW YINIDHIA 

<L * Y ‘ I ’ D xaaa aqq neo pqnow aw 
qaqw oq suoxqoauuoo Aua aaaqq aaa ao i,asao aqq 'qoaq ux 'sxqq sj 

•saAqasuiaqq qoxaua oq 'aawod ux aqdoad qo saqaxoossa buxaq x pBq Aaqq 
qaqq suoxqxsod axaqq buxsn aq oq uiaas oqw aqdoad -- uabaan pqauon 
qo saqaxoossa 'asaan uxwpg qo saqaxoossa aq oq uiaas oqw aqdoad 
— IT 9S 3-T *Y*I*D aqq qo apxsqno aqq uo buxqaow aq oq uiaas oqw aqdoad 

aaa asaqx, *Y'I*D qaaa aqq qou aaa asaqq (suoxqoauuoo qo qoq a qqxw 

buxdoqaAap aq oq suiaas qaqq Aoaaxdsuoo sxqq oq saqaqaa qaqq woq 
pua) axaqqa aaquoo-uaai aqq 'uoxqaAaasaa uozaqao aqq uo uoxqanqxs 
'uSsjadans aaqoqoo lt aqq ux paAqoAux sa pauiau buxaq aaaw 



a°g: spaqxdsoq snoja^A oq 'aaqqoua jo auixq auo qa 'quas uaaq saq 
uaxpui uozaqao aqq ux uaxpui AaaAa AppenqaxA qaqq aui suiaojux 
aqs 'xaqsis s,za;tBAXV po.2d sx oq/A 'oxqna apuxq qqx/A Buxqpaq ux puv 

[• 39 NVH 0 dHOMdOCHD V s.qoxaqnx Aapuaqs 
U T Pub ddddHTS SiUappv ApooM ux paAeaqaod aaa panpxAxpux 
uauinq aqq jo AquBxaxiaAos aqq qsuxaBa sauixuo oxqsxxzau qons :af] 

•sBnjp qfinoaqq aoxAaqaq xxaqq uaqpe oq -^o 'uoxAaqaq .xxaqq uaqxa 
AppaoxBans oq sa aaj os sao6 qx puv 'squapxssxp paoxqxpod pxaC 
oq uapd vwdd sqq jo saauunaaxoj aqq axaw Apqaqoud pub 'axuaojxpao 
U T Appexqxux P 9sn qaqq suxaqsAs pouquoo JioxAaqaq 'pojtquoo puxui 

peuxBxxio aqq jo uxBxjio aqq pue 'asaapj uxAApg pub uaxag paag *.za 
fiuxpaafiaa apoxqaa ua pxp A-xxbh 'sapoequaq Aueui „s,sndoqoo aqq,, jo 
IXB qnoqa uoxqauiaojux jo qox a jo quoujaaoj aqq qa aq oq suiaas qi 
•jradad s,uxquaw Auxibh sx qoxqM pauxquas Bdaq aqq oq uoxquaqqa 
s,aouaxpna anoA waap j puv * [uaquiaqdas jo] qq^s aqq uo aadad sxq 
ux pauaadda qaqq apoxqja Buxqsauaqux ua auop saq uxqaaH Ajubh 

•spuxq ppa jo squapxssxp paoxqxpod sduiao uoxquaqap ux pxoq 
PUB pxaC 'qsaxxa oq uapd s,AouaBv quauiaBeueH AouaBaauxg pauapag 
9l { 3 - uozaqao aqq oqux Apqoa.xxp BuxAq sa aaj sa 'uuaq qBqq 

asn ppxM n °A df 'suxaqsAs auai'Aqjos jo oappppao aqq S T 3-1 *qj 6uxop 
jo Aqxpxqadao ppnj aqq paq ' quequoduix aaoui pua 'asodxnd qBqq paH 

sirononoDow viniohia 

-asodund qaqq 

paq jpasqx aaawqjos siWOHd /Aapsui aqj, 'squapxssxp Buxqoaaq ux pua 
'apdoad uo sapxj Buxdaaq ux quauiaApoAup jo Aaoqsxq Buop b aAaq’qaqq 
'apduiaxa aoj 'qnquaqoaM aqxp saxuaduioo uoxquaui noA •••• jo uxae 
quauiaoaojua aqq qqxn ux axq oq suiaas qx 'qaqq oq BuxAas aa , aw qaqAV 
sqoauuoo Apqoaaxp qaqq BuxqqAua pauoxquaui q , uaAaq noA qBnoqqpv 

•aoxaauxv paaquao ux aaiA a jo asao ux — dn sqsxAxqoa 
daaM.s — dn apdoad daaiAS oq apxj uo suapd Axx Bn: l- OB axaw aaaqq 
qaqq qno auxao qx puv 'anBaaaoxN pua saqaqs paqxua sqq uaawqaq jbaa 
a jo asao aqq ux aoxaauxv X^quao p^BAioq Aoxpod uBxaaoj *S"n jo 
squauoddo [suazxqxo uaoxaauiv] qqj^ Buxxaap jo'asuas aqq ux [vwad] 
AouaBv quauiaBauaw AouaBaauia x B -^ 9 P 9 d 9B [^- qqi^ sqoaquoo auios apaui 
ospa paq 'auxpsdxd suiaa aoj s6nu:p aaquoD-uaai aqq Buxop saw qoxqAv 
' iiasxadaaqua 9 qq« jo aaziuafao sa apou: sxq ux 'qqao^ aaAxpo qaqq 
qno auxao qx z .861 ux qoaq 'aaquiauxaa aw jj •••• qonoadda s,Aoua6v 
quauiaBauBH AouaBjauia x^-^sp^d sqq 'puaq aaqqo aqq uo 'saqoqaui 
qx 'paq auo aqq uo ' H uxaa,ii qaxoas,, a jo H sndoqoOu ua jo aapx aqj, 

:ozNaiHsa anvd 

•qaqq op 

q,usaop aq aans aqaui oq £>uxo£> sx quauiuaaAoo ®qq puv *spxq aqq pua 
auiuioK oq auxoq 06 pua „Auaduioo aqq,, aAaap oq squaM oqiA aAxqaaado 
*V*I*D a s , bh 'si aq sAas aq qaq/A Apqoaxa sx aq qaqq aAaxpoq I 
puv *qno sqoaqo 'saxqaad paxqq uxoaj aui oq paxYd P B q pua aux uaAxB 
saq aq qaqq 'uoxqauxaojux aqq — Aap a sauixq aaaqq ao OAAq sauxxqauxos 
'sxsaq aapuBaj Ap^taj a uo — pxadv ux papxaC sbm aq aaqja paaqoxw 
oq Buxqpaq paqaaqs i aaqja puv 'OJTI snoiAaxd ou paq aq qBnoqq sa 



AnBnq.OH qnq 'sasxsj Aed saAqasuiaqq aqeui qsnC uaaui q,uop i pua) 
qoC axaqq op oq apnqxquoq xauxqsaqux uxaqq uxabau suoqauas 
.xno pua ssaaBuoo -xno qx pua -- suoxqxpuoo asoqq uapun Ajuo puy 
• [jaqqafioq] paquxj XT^ 'qoej ux 'aua Aaqq asnaoaq aaqqaboq squaAa 
asaqq qo xi® a T3- Axqepuaqsuapun oq sx qaqq puy *uaddeq oq papuaqux 
ojcaxosao Auuag qaqrt Aqqoaxa sx uaddaq oq saq qaqM quxqq j 'XT S M 

:HDnO r T r IODDW YINIDHIA 


sxqq Buxpaafiaa aoxqsnC BuxqqaB qa qduiaqqa Aua qduiaaud aoaqd qsuxq 
aqq ux „qxaoap pus prtaaq ' Auaqoxuq qBnouqq,, auartqqos siNOHd aqq 
U3 T°3- S BuxAaq uoq paqxo sbm qaqq Aqxqua aqq sbm quauiqaadaa aoxqsng 
aqq ux quauiuaaAoo sqq q^qq qoaq aqq saop uo £saxqxAxqoa x^uxuxxuo 
asaqq qo auios ux paAqoAux axdoad aqq qo sfiuxqxaC pua squauiqoxpux 
X^nqoa aq xaAa auaqq XTTM ifiuxpaaq uoxqabxqsaAUx sxqq sx auaq^ 

:0ZN3IHsa UlYd 

•Aauoui queu£> auoui uxaqqo pua yga «au a oq uo 06 Aaqq 
pua 'suoqxpauo aqq uunq Aaqq 'Jtauuaui qaqq uj *uoxqaAuasaa uozaqeo 
aqq uo sa ssauxsnq fiuxop au,Aaqq Auaduioo aqq 'ygg aqq qdnuquaq 
Axduixs Aaqq 'qno sunj Aauoui quauB aqq uaqrt 'uaqq, *qBnouqq oB 
pua uxaqqo oq aqqu sx 'suoxqoauuoo qoitf urtouq qqxrt 'Axxuiaq sqoqoxq 
aqq qaqq squeuB qo qunouxa aqq qa paBeuqno Auoa aq pqnort j 'me 
I qoxqw 'uaAedxaq uaoxuauiy ua aiaw i qt puy -Auoqsxq Buoq Ausa y 

: HDHO'i'IODOW YINIDHA 

•Aqxunuiuioo aouaBxxxo^-ux aqq ux 
aAXqauado ua sa suaqqeui aouafixxx^ux ux Auoqsxq Buoq u saq aq os 

:0ZN3IHaa 3IlVd 

•oaqsuD [quapxsaag uaqno] 
qo uoxqeuxssessa paqduiaqqa aqq pua apuaqxY [aqxqo jo quapxsaug 
paqoaqa Axxeoxqauoouxap] qo uoxqauxssassa aqq ux paAXOAUx aAxqauado 
Y‘ 1'0 a sa qxasuixq saxqxquapx sqoqoxN "-XQ 'qooq qaqq ux ••• 

( subox 5 sBuxabs aqq qqxrt pauaddaq saq qaqrt qo aqqxq a pauapxsuoo 
s i^-l) suaoq 5 sBuxabs Buxqxaq aqq qo Auoqsxq aqq saoauq qoxqrt 
qooq qaqq ux puy ’aaqoxuq Ajbh pua ozzxj uaqdaqs Aq u goj? SQISNIh 
qo uoxqxpa qoaqpuaq pqo aqq ux paoaaq aq uao Axxuxaq sqoqoxN sqj, 

•uoxqaAuasau qaqq qo xouquoo jo qno Axxuieq sqoqoxN aqq quart oqrt 
suaqpui aqq XT^a Aaqq qaqrt s , qaqq, • „squapxssxp uozaqeo,, aqq qo xi^ 
qo suoop aqq uo saoxqou uoxqoxAa paoaqd 'saqsfrt (auioq a Buxaaqs 
saw uauiaqquaB aqxqrt sxqq uioqrt qqxrt) , suaxpui aqq -ioq paaBaasxp 
TB ^°^ UT 'Axxuiaq sqoqoxN aqi 'aoaxed oBuxg aqq uioaq 

P^TJ aq 'aouanbasuoo a sy ’quauiqaauq uoq sqoqoxN '^a oq of> oq 

pasnqaa oqrt pua 'uoiqaAxasaj uozaqao aqq uo auaqq 'aoax^d oBuxg 
aqq qo aaAoqduia auixqbuox b uaaq paq oqrt uauiaqquaB aqxqrt a sart 
auaqq sAap uaq qsaq aqq uxqqxrt puy ’suaxpui ^^q oq aosxApa ua rtou 
sx sxoqoxq x nG d ‘^a asnaoaq Buxqsaaaqux Axstaxnoxqaad qaqq puxq i 
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monitor what's going on within the judiciary and within the 
executive branches of government, as they are supposed to to 
maintain our balance of power) , maybe then the citizens can rely 
upon obtaining some answers. 

It seems that when only a Congressman or a Senator is directly 
attacked is that Senator or Congressman able to pursue, for 
whatever reason, a proper investigation of what's going on. 

I'll give you an example. We have a Congressman by the name 
of George Miller here in California. He's out of the Martinez 
area. And the Wackenhut Corporation has been maintaining secret 
files on reporters around the United States. They call them 
damage - control lists". And they maintain secret files on various 
reporters whom they feel are getting too close to the truth, and 
they seek to install some form of "damage control" against those 
reporters. That was never investigated. But just a couple of weeks 
ago, George Miller found that the Wackenhut Security Corporation 
had a file on Congressman George Miller because of his involvement 
in trying to maintain some environmental controls over the Alaska 
Pipeline Service Corporation. And now, finally, the House Interior 
& Insular Affairs Committee, last Wednesday, voted unanimously to 
subpoena the documents and testimony from that pipeline service 
company and the Wackenhut Security Corporation. 

PAUL DeRIENZO : 

Thank you very much Virginia McCollough, joining us from California 
for that incredibly enlightening view into the inner workings of 
the Central Intelligence Agency and its various spin-offs, and 
the types of internal divisions that seem to be developing within 
the ruling class of the Government. 

(to be continued) 

***************** 

***************** 

On October 22, 1991, Robert Knight, the host of UNDERCURRENTS, 
conducted an interview, which was broadcast over WBAI-FM (99.5) in 
New York City, with the Nixon Administration's U.S. Attorney General, 
Elliot Richardson. Richardson will always be remembered in history 
as the man who, when ordered by Nixon to fire Watergate Special 
Prosecutor Archibald . Cox — which was a reprehensible attempt to 
hinder justice and misuse presidential powers — refused to fire 
Cox and, instead, resigned in protest. 

ironically , Elliot Richardson is now the legal representative 
of the Inslaw Software Company. And in this interview, he said 
that Attorney General Thornburgh never even answered his letter 
requesting a special investigation, headed by an independent 
special prosecutor with no ties of any sort to Administration 
circles. Richardson went on to say that two particularly suspicious 
details m the Casolaro murder, among others, make it more likely 
that Casolaro was murdered than that he committed suicide: 

1) Casolaro 's briefcase was missing when his body was discovered 
despite the fact that he always guarded that briefcase with his 



life. 


2) His body was embalmed illegally, before an autopsy could 
be conducted. 

This story ought to be brought to the attention of the American 
people. Save the installments of this ongoing series. Mail them 
to conscientious citizens whom you might know. Or find them in 
the Yellow Pages of your telephone directory under "clergy", 
"senior citizens", and "associations". Urge them to join former 
U.S. Attorney General Elliot Richardson in demanding that their 
Congressperson call for a special investigation, headed by a 
special prosecutor, to delve into this sinister web of treachery 
that now undermines the supposed democratic society which is in 
our care and which will be passed on to our children's generation. 

John DiNardo 


For those within broadcast range, other Pacifica stations are: 

WPFW-FM 89.3 KPFT-FM 90.1 KPFA-FM 94.1 KPFK-FM 90.7 

Washington, D.C. Houston, TX Berkeley, CA Los Angeles, 


.... nonlove is the unwillingness to extend one's self if we 

seriously listen to this "God within us" ["conscience", if you will], 
we usually find ourselves being urged to take the more difficult 

path, the path of more effort rather than less 

S° original sin does exist; it is our laziness 

Evil is laziness carried to its ultimate, extraordinary extreme. 

As I have defined it, love is the antithesis of laziness. Ordinary 
laziness is a passive failure to love. Some ordinarily lazy people 
may not lift a finger to extend themselves unless they are 
compelled to do so. Their being is a manifestation of nonlove; 
still, they are not evil. Truly evil people, on the other hand, 
actively, rather than passively avoid extending themselves. They 
will take any action in their power to protect their own laziness, 

to preserve the integrity of their sick self they will 

actually destroy others in this cause. If necessary, they will 
even kill to escape the pain of their own spiritual growth. 

As the integrity of their sick self is threatened by the spiritual 
health of those around them, they will seek by all manner of means 
to crush and demolish the spiritual health that may exist near them. 

I define evil, then, as the exercise of political power — that is, 
the imposition of one's will upon others by overt or covert coercion 
— in order to avoid extending one's self for the purpose of 
nurturing spiritual growth. 

Ordinary laziness is nonlove. Evil is antilove. 

M. Scott Peck 

— THE ROAD LESS TRAVELED — 
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manufacturing of weapons, chemical and biological warfare devices 
and the conversion of INSLAW' 's sensitive software, fled to Sonoma 
and Lake counties right after the murders. The security guard's 
secret hiding places were sanctioned by the Riverside County 
District Attorney's Office and the state Department of Justice. 

The security guard testified in a video-taped interview about the 
murders and named names. The video-taping was taken by the 
Riverside County District Attorney's Office after a Cabazon Indian 
and his two companions were found slain. The security guard's 
testimony to the DA's Office revealed that he was the bag man who 
carried $10,000 from the Indian Reservation in Indio to the top of 
an aerial tram in Palm Springs. The $10,000 was "hit" money. 
According to the testimony, several ex-Green Berets, then employed 
as firemen in the City of Chicago, executed the three Indians. 

Who paid for the executions? According to the testimony, a man 
who was once closely associated with Jimmy Hof fa and who then 
operated the Bingo Parlor on the Indian Reservation, provided the 
$10,000 for the killing. The three slain men had raised serious 
objections to the Wackenhut-Cabazon joint venture. Wackenhut was 
involved as agents for the CIA to provide arms to the Contras and 
also to convert INSLAW's stolen PROMIS software for use by the 
Canadian Government. The Canadian Government has ordered an 
investigation into the pirated software scandal and the U.S. House 
Judiciary Committee is conducting its own investigation in what has 
been described as the U.S. Department of Justice's "trickery, deceit 
and theft" of the software. The U.S. Government has been connected 
with the illegal sale of the sensitive software to South Korea, 
Libya, Iraq, Israel and Canada, as well as being pirated by a number 
of U.S. agencies, including the CIA, National Security Agency and 
other military units. The software is also in use by the FBI. Only 
the U.S. Justice Department was licensed to use the software, which 
tracks criminals and can be used for military tracking, as well. 
INSLAW was awarded $6.8 million by two federal courts against the 
U.S. Justice Department. 

The scandal has deepened considerably, especially since the 
testimony of Michael J. Riconoscuito, who worked closely with the 
Wackenhut company, and Dr. Earl Brian — a close aid and financial 
business associate of former U.S. Attorney General Edwin Meese and 
former California Cabinet official in the Ronald Reagan 
governorship. The scandal has caught several members of the U.S. 
Justice Department, the National Security Council, the federal 
bankruptcy court, and other government officials in a vice. 
Newspapers from Canada and the United States rate the INSLAW case 
equal to the Iran-Contra scandal and Watergate. 

Riconoscuito provided an affidavit which compromised the U.S. 
Justice Department and covert CIA operations. The affidavit stated 
that Riconoscuito was warned by U.S. Justice Department officials 
that if he cooperated with the House Judiciary investigation of the 
INSLAW case, he would be arrested. Within eight days of signing the 
affidavit, Riconoscuito was arrested in the State of Washington and 
held without bail. He was later charged with one count of 
distribution of methamphetamines — a crime that usually has a low 
bail. Riconoscuito was being held for U.S. Marshals. Investigators 
from the House Judiciary Committee interviewed Riconoscuito in a 



Tacoma jail last week. 

Riconoscuito 1 s mention of the Wackenhut-Cabazon joint venture, 
sparked more controversy. The House Judiciary Committee is now also 
reviewing information on the Indian murders. 

The "Sentinel" was able to obtain an exclusive interview with 
people closely associated with the Cabazon nation and the murders. 
The security guard, who was the bag man, had just left the military 
service as an airborne ranger working on covert assignments. He 
was hired as a security guard for the Cabazon nation. Another man, 
a licensed investigator, was hired to question the security guard 
about what he knew. It was learned that a key Indian of the tribe 
was making strong objections to the laundering of money from the 
Bingo Parlor. The main antagonist was Fred Alvarez. 

The security guard was given $10,000 to give to a hit man in Palm 
Springs. He has subsequently video-taped his confession to the 
Riverside County District Attorney's office. Alvarez, in an 
exclusive interview with the "Desert Sun," complained about the U.S. 
Government's abuses of the Indian nation. He told the "Sun" that 
people were going to kill him. Alvarez was murdered in execution 
style after the interview. 

The Riverside District Attorney's Office and the California 
Department of Justice commenced their separate investigations of the 
murders. A report was issued by the state linking the people behind 
the Cabazons with direct links to organized crime — a chief Mafia 
Family, the Gambino Family — and the CIA. The Cabazon reservation, 
however, is an independent nation. In video interviews, the 
security guard told how Wackenhut demonstrated new weapons with both 
the FBI and the CIA present. He also testified to the presence at 
these demonstrations of Dr. Earl Brian. 

The man who paid the security guard $10,000 was later convicted 

attempted murder after five more Indians were shot to death. He was 
linked by law enforcement officials to organized crime and CIA 
covert operations. 

The security guard testified that the Indio reservation was 
convenient for the U.S. Government because it was an independent 
nation and because it was close to the Mexican border, where arms 
were shipped enroute to the Contras. The security guard's testimony 
was so sensitive, that late one night the Riverside County District 
Attorney's Office arranged for an armed escort to get him off the 
reservation. He went to Sonoma and Lake counties, and then back to 
Southern California to work with the Department of Justice. He fled 
to New Mexico and now has left the country. He may return to 
testify before the House Judiciary Committee, though he is in fear 
of his life right now. 

(to be continued.) 

**************** 

(continuation) 

Like in the INSLAW case, those principles involved have fallen 
like flies. The first federal judge to rule in INSLAW's favor 
against the U.S. Justice Department was not re-appointed to another 
14-year term. Many members of the U.S. Justice Department quit or 
were fired in direct relationship to this case. The chief 



investigator for the Riverside County District Attorney's Office was 
later taken off the case and transferred to the Juvenile Division 
and then given early retirement. Shortly after his retirement, the 
DA investigator states that he was pulled off the road one day by 
a 

CIA agent and told to forget all about the "desert" if he wanted to 
enjoy his retirement. 

The man who gave the money to the security guard for the murder, 
was also the same man who is reported to have been the trigger man 
in Chile in 1971 — the target: President Salvador Allende. 

****************** 

* * 

That was posted to Bitnet's ACTIV_-L newsgroup by Dave Ratcliffe and 
was forwarded to misc. activism. progressive by the moderator, Rich Winkel. 

Now let's confirm the identity of that alleged trigger man. 

From the book, "INSIDE JOB: The Looting of America's Savings and Loans", 

By Stephen Pizzo, Mary Fricker and Paul Muolo, 
McGraw-Hill Publishing Company, 1989; 
summarizing several paragraphs beginning on page 303: 

***************** 

Very often, people at failed Savings & Loans were affiliated with 
the CIA. They were secreting huge sums to the Contras in Nicaragua 
and to other covert adventures. For example, there was a report of 
a meeting between Contra commanders Raul Arana and Eden Pastora and 
G. Wayne Reeder, a heavy borrower of funds from the San Marino 
Savings Bank in Southern California. The 1981 meeting was a 
demonstration — presumably on the Cabazon Indian reservation — 
of military weapons and other equipment produced there for a 
proposed illegal sale to the Contras. Such military equipment 
included machine guns and Litton Industries' night -vision goggles. 

The illegal arms merchant in this pow-wow was none other than 
Dr. John Philip Nichols, the chief of the Cabazon Reservation's 
Bingo Palace. Nichols was working in cahoots with the Wackenhut 
Security Corporation, a Coral Gables Florida private army founded 
by ex-CIA and ex-FBI bigwigs, many of whom were forced to resign 
over their criminal involvements in the Watergate infamy. Nichols 
was apparently among his brethren, for he had declared himself to be 
a CIA veteran who had attempted to assassinate Cuban Premier Fidel 
Castro and the democratically elected President of Chile, Salvador 
Allende. Allende was indeed assassinated and Nichols was reported 
to have boasted of committing the murder. 
***************** 

All of the above text is my own capitulation of several paragraphs 
from "INSIDE JOB" along with some added details which I had posted 
among previous installments of this series. 

So there is no doubt about the identity of the man, alluded to in 
the Napa Sentinel article, who paid the ten thousand dollars to 
assassinate Fred Alvarez and two of his friends — the same man 
who claims to have pulled the trigger in the assassination of 



President Allende. 


ve * ed to k now that your taxed salary is financing murder, 
the ultimate crime, as well as many other untold crimes of sheer evil 

If your conscience answers yes, you can write to a person and an 
organization dedicated to using our laws, which our government 

desecrates, to prosecute these criminals of officialdom 
who confiscate our freedom and our earnings. That person is 


Daniel Sheehan, chief attorney 
The Christie Institute 
1324 North Capitol St., N.W. 
Washington, D.C. 20002 


The Christie Institute cannot succeed in defending our 
Constitution and our freedom if we don't care enough to assist, 


John DiNardo 


If we seriously listen to this "God within us" ["conscience" 
if you will], we usually find ourselves being urged to take the 
mere difficult path, the path of more effort rather than Sss 
.... Each and every one of us, more or less frequently, will hold 

us wfare^n c ^ ^ ° ne of ouAncestos before 

us, we are all lazy. So original sin does exist; it is our laziness. 


M. Scott Peck 
THE ROAD LESS TRAVELED 



EDITORIAL NOTE - This file contains material originally posted to Usenet 
by John DiNardo in 3 installments. To save space, only the first of the 
3 

Usenet headers has been included. In addition, John's closing comments 
U£"cjing support of the Christie Institute have been reporduced only once. 

-Steve Crocker 
2/18/91 

Article 13773 (36 more) in misc. headlines: 

From: jad@cbnewsl.cb.att.com (John DiNardo) 

Newsgroups : 
alt. conspiracy, alt. activism, talk. politics. misc, talk. politics. mideast, 

misc . headlines , misc . legal , soc . rights . human , soc . culture . usa 

Subject: Part XXV, The Casolaro Murder — > The Feds' Theft of Inslaw 

Software 

Keywords: Our democracy is being subverted and transformed into a 

dictatorship. 

Message-ID : <1992 Janl6 .183452. 17595@cbnewsl . cb . att . com> 

Date: 16 Jan 92 18:34:52 GMT 
Followup-To: alt . conspiracy 
Distribution: na 

Organization: AT&T Bell Laboratories 
Lines: 151 

The following interview was broadcast over Pacifica Radio Network station 

WBAI-FM 

505 Eighth Ave., 19th FI. 

New York, NY 10018 (212) 279-0707 

on September 29, 1991. 

***************** 

SAMORI MARKSMAN: 

We go to our next guest, Harry Martin, who is the publisher of 
the Napa Sentinel [Napa, California] and who has been doing an 
extraordinary amount of investigatory work around the Inslaw affair. 

We will begin by welcoming Harry Martin back to WBAI. Good morning. 

Just to let you know that I'm in the studio with Paul DeRienzo. 

[deleted some previously discussed information] 

HARRY MARTIN: 

The person who is awaiting criminal prosecution is Michael 
Riconosciuto, of course. But mind you, he was not arrested at the 
time he made the deposition. He gave a deposition to Congress, and 
6 ^• n< ^ lc p a ^ :e<: ^ committee that if he went ahead and testified — 

as he did therefore, he would be subject to arrest within a 
short period of time. Within seven days he was arrested! But Ari 
Ben-Menashe is certainly not under any criminal arrest. He is a 
member of the Israeli Mossad [intelligence agency]. And the other 
people who have come forward and testified to these various things 
are not in jail. Michael Riconosciuto is a man who has signed an 



affidavit, and yes, he is in jail awaiting criminal charcres of 

L?^ BP h:tL?Se h ^ b d s ^oS„ e „ ot 

?S!? Cla S W1 “ hun whatsoever , And it would leid to thf suspicion 
that perhaps they were all connected to one thing and had noth inn 

hL d ?e^SoS? hae1 ' bUt theY dSCided t0 hang ™ «^“lSar 

PAUL DeRIENZO : 

because’ his°namo V h^ S S ° me back 9 round on who Ari Ben-Menashe is, 
hxs name has come up on a number of different issues. 

HARRY MARTIN: 

His name has turned up on the October Surprise and everyth -i no 0 i CQ 
i! a S witnSJ bS f °£>, the M ° ssad and he apparently indicates • that he 
in Santiago^ £iS? ^ 

SeyllcLred^hat^ ^ su PP° sedl y. ^"d he was hung 

they declared that to be suicide. That was in Chile. Ben-Menashe 

thSt the £sraelis° n at JlZ ° f thi " g !< but y° u hav ® to understand 
•Zw /T 16 Xsraells / at the present time, are also verv irr-ifafeH 

with the Bush Administration. And you cannot be sure how muoh 

information and disinformation is being passed around. 

PAUL DeRIENZO: 

g™ htaself r in R a??e? S he Ut ° ? v We d i SCUSSed the legal problems he 
g nimself in after he spoke out. But what is his history? 

HARRY MARTIN: 

tte S c?A V |or a r ioic a ?LrTd er ac j entist - He has worked inside 

tT ^- L ' A . ror a long time. And nobody can deny this fart- 

ha°d 0 t d L 1 a S cceS^ 1 L n ?i n ?o t S?L P t artiCuLr H^S’pan who 

n T e , access keys to almost any computer situation: monies 

that he has\ir^thaf h k n9 f 1 ? 6 * He ' S Very da ngerous in the aspect 

^^ ldx< ~ > ' California to do this. And Dr Fai-i n r i 3 n _ ' 

involved there Tha<+- ni T t ' arX Brian was very much 

because it is an independent°?ndian nation Ctl ° n beC ° meS a problem 


PAUL DeRIENZO: 

We have reports that have come out in C0MPUTERWORT n = ^+- 1 -. 



Security Advisor, was involved in crivincr ~ 

copies of this software. Bill Hamilton Lra thit S V Government 
quite by accident, that Canada was uSLS it widel^ ttot the l , 
Canadian Mounted Police were using it ini tLl^ffielUg^ce fatties. 


Now, what was the role of the Indian reservation? 

HARRY MARTIN: 

Well, there are several Indian reservafinnc +.>,„+. ^ • 

- of 

across the Mexican border. Therefore fj b ^ 1 ° goes 

where you don’t use customs or xt becomes an open corridor 

properties are in tnt tonltry aS^pa^ifST 3 ® ^ ° f y ° Ur 
have used these Indian frihJ -f P rt is m another. And they 

of weapons to the software situat i ^ erythll ? g from the manufacture 
And understand, a lot 7th 11 L Up gambling casinos, 
loan scandal cAme from toS " the s ™in gs and 

SStiSir^S ITLTt Tt B l t ta th he ^^Y-t e “ a ^ s sho^t e -?S au 

down started up. And thato sphere a Ln^e^moSSy^mf froS? 

There couid be a lot of inter-ties in there It ic cn n 
and of course, Danny Casolaro referrl Tn nL com Plex, 

You can understand why now, because It gets irto °= to P“u"- 
the trouble is vou ran't- i ^+- -r ^ gers into .... You see, 

to get the whole picture. Y ' n t know anybody "ho is going 

* * * * * * ;°ntinued) 
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PAUL DeRIENZO: (continuation, 

an a inJest^t?on t0 ortofto r ?orc2 °° nnectlo " s «>at might lead to 
things because°it Seems that investigation into these 

found dead under mvStoH S , to y ? u have a re P°rter who is 
it deserves being looked totS fSrtW 110 ®^ by J anybody's definition, 
that this was asuicide because U f?S?f rather than a sll "P ls ruling ' 

HARRY MARTIN: 

S pub?iS°l?SSuS?? d to 0 SthS S wSrdr S I? 0rt t°t f -° n the back b — of 

your program last week in toSto SSSie SL 9 ^ 111 ? letters now fr ™ 

much about this thing on the East n Y ? aven heard too 

carried by the WashinVn^mX?^: SL^^lo^tto^d 



^ d , we ' re the onl y three newspapers in the whole nation 
giving any credence or concentration to it. 

PAUL DeRIENZO : 

Actually, Barron's also. 

HARRY MARTIN: 

The Sam Nunn Committee got nowhere because the Justice Department 

Commftt t0 t lf^ n °Y er . an y records whatsoever. And Jack Brooks's 
Committee which is in our Congress, has already had some hearing 
and some of the testimony is from Judge Bason and so forth But 9 
again the Justice Department is stonewalling it in re?Ssing to 
give documentation up. And, of course, my question is: Who's in 
t- he Congress or the Justice Department? The thing is 
that the death of Danny Casolaro has opened this to the fact that 

case? e And e th?t m in e it nd l?° re questi ° ns asking: What is this Inslaw 

other thinaS ^ 13 g ° ing to open up more questions into 

things. See, f they open up the Ins law case, it's just 

g ^2? ^- bS tbe tlp ° f the iceher( 3> and they may find a lot of 
other things involved and interconnected. Perhaps Danny's death 

h qlVe .”° r P inpetus to the Brooks Committee. y it’s 

Ueo? ™ th?? 1 ^-" 9 2^ Wake u ? the national media which really 
slept on this thing. These things take time. Look how long ittook 
Watergate. And Iran/Contra really never got anywhere. 

SAMORI MARKSMAN: 

We want to let our listeners know that we are soeakina w-H-h 

Harry Martin who is the publisher of the Napa lenKne? aS as 

you've been hearing, we're focusing on a rather inteigiings?orv - 

thts* 1 lr,v °i ves E ° IIle ® a 3° r players in the political affairs of 

thit "" but which isn't receiving the kind of attention 

We here at WBAI are attempting to do so 
today and we will continue to do so. y 

Paul, I want to ask Harry to go back to a point which he alluded 
that a ?tt! r ; bad be fH talking about the breadth of this issue 
at not slm P 1 Y tb e disappearance of Danny, that there are' 

many others who have been killed in similarly mysterious 

alt ?° uqh some Perhaps less mysteriously U than others 
Could you discuss that again for us, Harry Martin and show whs? 
was a common thread linking these various deaths ? ' 

HARRY MARTIN : 

s?s?dn?? Ch ? f the . c ° lmon thread is Danny Casolaro himself. We have 

di“s?S'oSsidc r o?V 0 L a r ecret [9° v «™»nt] communications 

S °? 1 t ^ lde ° f Washington [ D . C . ] . He was funneling documents 

-.4. - y an< l he was found beaten to death in his car 

that ht? nal Airpo J t in Washington. And of course, Danny indicated 

a ?hlng in thrSi??on [ Ho?:? ] drled “ P ' A PP a ~ntly, they had set up 
high-speed e^ipmen?? 

quickly as possible to get them back in f ret^Lriof th^f Ues . 

Then of course, we have Mr. Ng who was in Guatemala. He worked 



bS he e wai n aSo a worSng In thiS CaSe ' 

a key witness to the Orders of somrcaL?o^ P ? r ^ 10n and followin g 
found shot to death in Guatemala. b Indians. And he was 

- Eiselman, 

tn flT Veiling tLT"! 31 ^ *"» 
shot to death. ' g ^- ru ^* And he was found 

as^S^fLs^^I'MlchLrLrSho 1 :" Sro?i“?°f - b wers r rittsn 0ff 

-d S», 

we £i t f svs ~ " &, 

that were in h^L^lt^ ^Th^S? 1 *^ 13 

Michael Riconosciuto 1 s arrest of conrt;p T+ . 

forever to explain them all h„f 4->, a4 . rs ® It: would take me 

p°a f rSc e u^ n L S se that *“« haPP “ ed SsSl SJth 

PAUL DeRIENZO: 

ind'?hS?°b2sWe2 2as“«o's t dL?h r (^w r S 9e0 '| ,S °? *?“• 

Bill Hamilton call that a mSrdJ^ • . * ' ln ° ludin 9 

HARRY MARTIN: 

tLrSey^eS'muJders?^ 3 ’ taking the total line yet 

(to be continued) 

***** 

***** 

PAUL DeRIENZO: (continuation) 

One^ctual “murder bUt ***?>.”" "“Piciou.. 

the crusading membe^ Ate°^“n^i^ ££%£,£ &“«?: 

HARRY MARTIN: 

“& h a E man Sfw^Sd^orT^ P h e °? le ' “*»«» «yle. 
bag-man to bring the “one? “Site and who was the 

= B is 

h W e h l 1 Sd W h a L e 2??^: y be d caSL in h g ; "ineT 

he's down in Guatemala. The Indian s?tu a Wo“it£lf : ^fitS"™" 0 ’' 
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scandal. Then there 1 s the Wackenhut Corporation, and you get 
into Inslaw .... Like I say, its just so wide you would need a 
massive computer just to do a chart. 

PAUL DeRIENZO: 

Can we focus now on Alvarez? Can you tell us that story? 

HARRY MARTIN: 

Alvarez was basically the head of the Cabazon Indians, and when 
Wackenhut and Dr. Brian and people came in to take over and create 
the gambling parlors and to convert the Inslaw software and to 
manufacture chemical warfare weapons and so forth, he protested. 

He wanted control of the Indian tribe back. And he was summarily 
executed. The money came from the people who were running that, 
according to the testimony of Jimmy Hughes, which is on file with 
the State of California in the Riverside County D.A.'s office. 
Incidentally now, after all these years they have finally reopened 
that case in Riverside because of the publicity associated with 
the Inslaw case. 

PAUL DeRIENZO: 

At first, there was a grand jury investigation and there were no 
indictments or suspects mentioned in that first investigation. 

HARRY MARTIN: 

And yet, Hughes testified to names, places, events, everything. 
PAUL DeRIENZO: 

Mr. John P. Nichols, who was at that time the head of the tribe 
and who now is an advisor to the Cabazon Indians, said that the 
death of Mr. Alvarez and two non-Indian companions, who were found 
shot to death with him, had nothing to do with what's going on in 
the Cabazon reservation. 

HARRY MARTIN: 

Yet, Jimmy Hughes has testified to the Riverside people that 
John Nichols is the one who gave him the money to deliver to the 
hit-man in Palm Springs. Also, Mr. John Nichols was later on 
convicted for murder-for-hire and his sons are now technically 
running the tribe. 

PAUL DeRIENZO: 

He was actually convicted rather than charged? I heard he was 
brought up on charges. But he was actually convicted of that? 

HARRY MARTIN: 

Absolutely. 

PAUL DeRIENZO: 

But Mr. Nichols seems to have a tremendous amount of support. 

From what I understand, he's getting a lot of support from 
liberal figures such as James Aboureszk, the former senator from 
South Dakota. 



HARRY MARTIN: 

You have to understand, Mr Nichole: w,, k- , 

through other publications, Ldicat4s boastlng and 

the assassination of rdemocrat i o=n i ? bab be Was lnv °lved in 
Salvador] Allende, aU S Saf S* Chlle - 
assassination of [Cuban Premier Fide?? casSo 

with the°state^of Cali ^ Wel " documented 

9 *t SUPP ° rt fr °" groups * that are SroLblTw^n to&nne! 


SAMORI MARKSMAN: 

S WBA^.^ny CLsJnfp^CtrSarySu^u^d 1 ?^ to make? 

HARRY MARTIN: 

Well, just that Danny's concept of an "nc-t-oonoii 

exactly what he was talkincr about Tho ° ct ° pu f Y°u can see 

and he seemed to be on the^erap At h tentacles went everywhere, 
information. And then allot £?I br ^ akln 5 a lot of that 
And he died. To sa£ that a disa PPeared. 

he's on the verge of breakina f \ ° Ul< ? commit suicide when 
anybody knowing^ iournalist^no^^t?^^ 1S ludlcrou s because 
neither food nor aSJ that K °" ce the Y ^e on a drive, 

across. He was ve?yclosf bU J to get that story 

on the verge of winning the jackpot. Y ° U d ° n,t cash ln the chips 

SAMORI MARKSMAN: 

thank you very much^i/joiiling^s^eCe on^BAI^non™ 133 SentineL - 
llstener-sponsored Pacifica Palio at 

ultimate^rime^f Murder, "as^ell^s^any^ther untolc^evils ?^ 8 

If your conscience answers yes, you can writp a 
organization dedicated to using our laws wMch person and an 
routinely desecrates, to prosecute ^ ^ ? Ur government 

who confiscate our freedom and on? S? ® criminals of officialdom 

ireeaom and our earnings. That person is 

Daniel Sheehan, Lead Attorney 

The Christie Institute 

1324 North Capitol st., n.w. 

Washington, D.C. 20002 


Constitution SS^IrSSSf iS'^nf? 


John DiNardo 


to assist, 


If we seriously listen to this 


"God within us" 


["conscience", 



if you will], we usually find ourselves being urged to take the 
more difficult path, the path of more effort rather than less. 

.... Each and every one of us, more or less frequently, will hold 

back from this work Like every one of our ancestors before 

us, we are all lazy. So original sin does exist; it is our laziness. 


M. Scott Peck 
THE ROAD LESS TRAVELED 



NOTES ON THE CONCEPTUAL DESIGN OF A SYSTEM FOR 
"DEADMAN" AUTOPOSTING OF SENSITIVE INFORMATION 

I have made the statement a couple of times now that if Danny 
Casolaro, the investigative journalist who died from getting too close 
to a big story, had been a Net Citizen he would probably be alive 
today. This is based on the principle that only two things will 
reasonably deter the bad guys from killing you to prevent publication 
of their secrets. One of these is when the secrets have already been 
made publicly available but their credibility is in doubt. Killing a 
source who has already gone public with a questionable allegation 
cannot help but add credibility to the allegation and focus the 
attention of other researchers upon it - precisely as Danny Casolaro' s 
death has done with what little is known of the "octopus". By this 
hypothesis, Danny Casolaro could have kept breathing simply by posting 
his findings to alt . conspiracy as his investigation proceeded and 
emailing a copy to the Christie Institute. 

The scenario above, although a good first approximation and suitable 
for some cases, fails to address the need for confidentiality in cases 
where you are not quite sure what you have and/or do not wish to alert 
the subjects of your inquiries to your interest. My topic here will 
be how to design a system which will hold information secure until 
needed but release it automatically unless specifically countermanded. 
For purposes of rough classification (this does not pretend to be 
rigorous) we can refer to the case in which no backup copies are kept 
as deadman security level 0. The case referenced above where the 
investigation is publicized as it proceeds can be called deadman 
security level 1 (or deadman 1 for short) . 

Deadman 2 is pretty straightforward. It involves a personal machine 
which can be preprogrammed to email specified files at a specific date 
and time. The idea here is that you periodically reset the timer. If 
you fail to show up, voila! A few hundred K of embarrassing notes 
suddenly surface on alt. conspiracy . The weakness of deadman 2, of 
course, is that the location of your machine may be already known to 
your opponents or might be forced from you under duress. A simple 
smash and grab and no more life insurance. 

Deadman 3 gets to the level where we can bring a little bit of 
sophistication to bear on the problem. It involves the co-operation 
of N friendly sites at diverse locations, the object here of course 
is to complicate your opponents' logistics to the point where a smash 
and grab is untenable. In this scenario the resetting of the release 
timer would be done by passworded email. Probably each deadman server 
would email you a request for delay authorization, which you would 
respond to with a password. Since a simple password could also be 
forced from you under duress, the security so far has not advanced 
significantly beyond deadman 2. The trick here is to enable the 
investigator to conveniently authorize a delay, but defeat the attempt 
to do so by an opponent - EVEN WITH THE INTELLIGENT CO-OPERATION OF 
THE INVESTIGATOR. In other words we need a situation in which "I can 
do it but there is NO WAY I can explain to YOU how to do it." The 
trick here is to prepare a very lengthy set of associative response 



may 

m?ghflcn?ain h a?emen?a ££g “ ““ code 

MacDonalds/Filet 

Danny/Casolaro 

Mary/McNitt 

Word Perfect/4.2 

Multi/Mate 

Richard/Stallman 

deadman se^efan^Se iTlhTtutt the H challen g e from the 

here is to put together over a hundred of°theS r ® s P on ^ e - Th e idea 
NOT reproduce a list under dur*S« f th f®‘ e ; Enou 9 h so you could 

TrlLl “° 

against a deadman ^°™ ts . 

suppress pe f S °” s to 

another failsafe to allow' Se o?erSliS o? ^ 3ta ' let ! S add 
this scenario our investigator is bei nr^hoi hi h ^ suppression * Under 
and is being forced to sS 9 ! prisoner at a terminal 

s S€B“¥ ?I ~ to 

t r o el ?a a c S e e 

response to a challenge AlteSat^?5 36 password in place of the 
a trusted associate with instructions ; Password can be left with 
investigator- s disapp^Sl? auctions to use it m the event of the 

of unauthorized release^^the protected data b^ address the question 
at the deadman server hosts ThS deaden ? ^ °" e ° r more sysadmins 

problem through the use Sf encrJo2?on Sta ?? ard addresses this 

server possesses the decryption ^key for the^^ 18 system ' each deadman 
itself. (I'm speaking looselv - t hi SjL t • N_ \ ser Y ers other than 

data set of interest on a particular Se^S^^n^to 5 !^ 60 ^ 10 t0 the 
whole. ) Periodically, each of the serJ^rS not to the server as a 
the other N-l servers n f servers attempts an ftp login to 

interest. The remote server will^ccept the^ 10 ^ the data set of 
delay timer for that data set ov ^ $ he col ?nection ONLY if its 

the protected data? At Sis poiS? ^ lt iS ready to Please 

au mis point, the remote server will "put" the 



decryption key into the specified directory and the release will 
proceed. 

Well, this is about as far as I can take this one, as I'm neither a 
security expert nor a Unix wizard. I'd be pleased to hear any ideas on 
refinements of this proposal, what needed elements of a deadman server 
already exist, specifications for the elements yet to be developed, 
and anyone who has a site or time to volunteer for experimental work 
on such on project. 

-Steve 

If Ben Franklin were alive today, he would be on the Net. 

If Danny Casolaro had been on the Net he would be alive today. 



IVSTGATE.NET 9798 

Amateur investigator confirms that Danny Casolaro was investigating 
the POW/MIA coverup. Posts findings to the Usenet alt . conspiracy 
conference and calls for an ongoing decentralized investigation 
by conference participants. 

SENTINEL. 1-6 43789 

1 through 6 of the Napa Sentinel series on the Danny Casolaro 

case . 

SENTINEL. 7-9 23047 

Parts 7 through 9 of the Sentinel series 
SENTINEL. LST 2106 

Explanation of why the remaining Napa Sentinel material is missing. 
Price list and ordering info for various Sentinel investigative packets. 

CASOLARO. TX1 59839 

WBAI interview with Bill Hamilton of Inslaw. 

Replay of jail interview with Michael Riconoscuito. 

Interview with Harry Martin of the Napa Sentinel. 

CASOLARO. TX2 17959 

Substantial excerpts from Villiage Voice Article. 

CASOLARO. TX3 28458 

WBAI interview with reporter Virginia McCullough 
CASOLARO. TX4 14052 

Part 8 of NAPA Sentinel series. Substantially duplicates the 
corresponding portion of SENTINEL. 7-9 , but includes additional related 
material from another source which links John Nichols, Contra arms deals 
and the Savings & loan scandal. ' 

CASOLARO. TX5 18728 

A further interview with Harry Martin. 

BCCI.TXT 17203 

interview with conspiracy researcher Sherman Skolnick. Links the Casolaro 
case with BCCI and other suspicious banks. Not as complete or as good as 
some of the other material, but still intriguing. 

BARRONS .001 33287 

BARRONS .002 56459 

Parts 1 and 2 of a Barron's article on the Inslaw case. Several years old 
but exceptionally well researched 

DEADMAN.TXT 

My own proposal for a computerized "failsafe" information release system 
that might have helped save Danny Casolaro 's life. 



Article #13420 (13452 is last) : 

Newsgroups: alt. conspiracy 
From: seraphimiais.org (Seraphim) 

Subject: Net Investigation — POW-MIA and Casolero 
Date: Wed Mar 11 12:31:44 1992 

Yesterday I started out to invesitigate two of the topics we've been 
discussing 

here: the POW-MIA and Danny Casolero issues. I soon found that there is 
some 

relationship between the two cases, at least tangentially. 

I was primarily motivated by the recent issue of Covert Action Information 
Bulletin, #39 . This issue is titled, 'The CIA and the Web of Supporting 

Agencies.' In the issue is an article titled, 'The Mysterious Death of 
Danny 

Casolaro. ' This article was written by one David MacMichael, a former 
estimates officer and Washington representative of the Association of 
National Security Alumni. It is fascinating in itself, and I hope that 
someone can trasnscribe it or at least summarize it soon. 

I started by calling the Select Committee on POW-MIA affairs. I spoke with 
Deborah DeYoung, a staffer whom I had spoken to before on a few occasions. 
Getting information from the woman is like pulling teeth. However, I did 

th i n ^ s ‘ There wil1 be “ore public hearings of the 
_ ™ The . y should be 'interesting.' The Pentagon is having 

this v COmi - 1 ? " ith * li5t ° f witnesses , or even to say how 

this. She doesn t know if the hearings will be televised, call CSPAN. 

I called CSPAN next. I spoke with Scott Sweet, a person in the Viewer 

i° n De P art ™ ent there - He said that the schedule for CSPAN is only 
made 24 hours in advance so its impossible to tell if the hearings will 

and ^° ad ^ aast at . a11 ' or if they will be live or taped or both. CSPAN 
and the Congressional Quarterly are considering jointly publishing 
a^ournai. From the context of our conversation I gathered that this 
c ° nt f^ n transcripts of programs aired on CSPAN. No transcripts 

° best ^ mon y to the Committee are available from CSPAN. Video tapes 

of the broadcasts are available, but cost $125/hr. 

^^Soi ed T Se v a n°^ LeVin t0 rec 3 uest copies of the transcript of Judge 
Gayden, Jack Bailey, Col. Turner, and Albro Lundy. Paul Troost said that 
^ be ve f y difficult to get this material, and that they had 

several requests for info on POW/MIA that they had been unable to 

S llL WhiGh ° ne did 1 reall Y want the most? Judge 

Gayden. Had I seen the Republican Report on POWs by Jesse Helms 7 It 
wonderful summary of POWs from WWI on up to the present day. 

. d 1 llke a c °P y of that? Sure, they would send one right away 

w u jne • 


nn whLS alled Se ? abor Hxegle to ask what was the Senator's position 
Sj tbe J; or not to cal1 for a Congressional Investigation of the 

Bulletin a?t?^? S ?i er °*-^ ref f rred t0 the Covert Action Information 
Bulletin article. They will get back to me on that. 



From Ms. DeYoung I had gotten that Albro Lundy Jr. lived in LA. I found 
an Albro Lundy III in Beverly Hills and called the number. It was the 
number of the fellow I was looking for. He had testified to the Committee 
that one of the controversial photos was in fact his father, a missing 
airman. He had showed _ how _ an acetate overlay of the pictures showed a 
strong anotamical similarity between the two men in terms of anthropo- 
metric measurements and general appearence. ~ 

The number I had reached was Albro Lundy's law offices. He was not 
available, 

but soon returned my call. He said that he was certain that the White 
House 

was prepared to whitewash the photos and the the Pentagon/CIA were busy 
conccocting evidence to explain away the photos of men identified by their 
families and others as missing Americans. He said he had recieved a call 
from Danny Casolero in August, a week before he was killed. He said that 
Casolero said he was only one or two steps away from uncovering the men 
in charge. 'That's why he was killed' So its not just imagination to think 
that these cases are related. No, Danny Casolero had said that BCCI 
Inslaw, ' 

Iran-Contra, and the coverup of POW-MIA was all related. 


Lundy said that he wasn't as worried about being assassinated now because 
of the publicity that he had recieved and his position as head of a 
veteran's organization. He said that he used to stand outside his car and 
turn the key remotely in case there was a bomb in there. I suggested that 
he should keep doing that, and check his brakes and tie-rods from time 
to time too. I hope this didn't scare him, I just naturally think in those 
terms because I grew up in Cleveland :) It didn't seem to phase him. 

I told him about Usenet and said that we wanted to get him and all the 
other people involved in these controversies onto alt . conspiracy . He 
said that he had heard from someone else that there was discussion on 
USENET about POW stuff, but he had only seen a few things some time ago 
(or been told of them?) I looked in the nixpub list from alt.bbs. internet 
and called him back with 4 numbers of USENET sites in CA. None of them 
is a local call, so anyone who knows of a site local to Beverly Hills, 
should call him and let him know of it. He expressed a concern about 
computer viruses, I told him that there was a SBIR project to introduce 
viruses with microwave or radio transmission, and to use Disinfectant 
for his Mac. 

I mentioned that WBAI had done quite a lot on Casolaro and suggested 
that they might want to talk to him about his story. I don't have 
address or phone for WBAI, so he needs that too. I hope we will see a 
post from him soon. 

I found a number for the brother of Danny Casolaro, Dr. Anthony Casolaro. 
He was at lunch. The CAIB article said he was in Fairfax, but the number 
I got from information was in Arlington. 

The author of the CAIB article, David MacMichael, was still in Peru 
according to the office in DC. Their receptionist was pretty hilarious 
answered the phone 'Association' and seemed to dig my message that I 
wanted to talk to him about his article on the Death of Danny Casolero. 



I guess she must feel real cloak and dagger :) 

Judge Gayden was in court, but he called me back (collect) this mornina 
He sard that the Senate committee was basically a whitewash He said 9 ’ 
that every meeting of the committee was attended b“a ?ep?esen?i?“e 

loo^St nf° m t J e CIA - T he committee had refused for some time to 

look at 23 boxes of evidence which he had, because he said he didn't want 

committee did 8 aorte^tn bSCaU . Se ° f dan 9 er to hls informants. When the 
confidentially, 9 t0 aSSlgn 3 pe ° ple to lo ° k at tha stuff 

aet y i? h SV£ ef i US b d tC return . th . e material for several weeks. When he did 
^® k# . 3 boxes were missing, including the original negative of one 
of the POW pictures. He said that in the next round of hearinqs that the 
Pentagon couid be expected to explain away all of the pictures by savina 

supnl i ed sou ^ c ® s had take sworn statements from the Cambodians^ho^ad 

supplied the pictures that these were local people, not Americans 
hey would produce none of the witnesses as promised (Presumably ' thpqp 

didn 8 t S IJy W this.)’ e ' unavallable for comment' permanently, but Gayden 

whom e L S ?al ^ a* 1 ® °" ly threat to his life had come from a woman caller 

related to^BCCI^Trm r IA t She S ? ld ' "f 11 ' you knou this pow thing is 
related to BCCI, Iran Contra, and heroin smuggling. She referred to 

Sd and implicated that the same thing could happen £ X Gayden 

a . ^ knew that Grltz sald that Ds officials wire heavily into 

£e? “m! ? de ' bU K 11 couldn,t sa y that.' He said that he Sid gi£n 
nor his fax number*, and after* that .r 

•compromised.' hlS fax and c °mputer were 

££r£St h £d a ?II? i ?I e Bhan 9.< s P y ) had been libelled badly 

?!+. government and that they were considering a lawsuit. He is also 

interested m getting onto Usenet, but says he is an igllramil whele 

omputers are concerned. I am supposed to call his secretary and tell 

her what to do. He says it will probably be a dif f ilult coI?e?satioi 

I would suggest having someone from the net go and see him to helo out 

but^I' wonder if this person would end up to* be 'one of us' or ?one if 

I suppose mailing him advice to the address below would be best. 

What I am proposing is this: that we on the net procede with an 

£t?I°T2 ated ^ lnVeStlgatl °"- What 1 " aa " isthis° C obviously an t he 

?S?oJ£ SLPsi^S^hlV^ 

Uk^H^ 

Here are some addresses and numbers to start with: 

COV wIIhiIg£I, P Sc 1 £oM? nS ' InC '' 1500 Massac husetts Ave NW, Suite 732 

wIIwIgtonr Y ° Ung ' US Senate Select C °“ ittee Oh POW/MIA Affairs, 

DC 20510-6500, phone: (US Capital) 202-224-3121. 



CSPAN ' 202 -’37-3220, program 

Alb B2ve”y y HU^ %l ^f? 2 C °^ in 9' 279 , ?• Beverly Dr, Suite 219 , 

y mils, ca 90212. Phone number listed with information ik LA. 

COl 615-s!J-5™i/or Gayden ' 502 MStr ° COUrthouse - Ashville, Tenn 37201 

Dr. Anthony Casolero, number listed for Arlington, va. office, 
myself, seraphim@ais.org 

...... 

^The police are not here to create disorder, they are here to preserve 

Mayor Richard Daily, 1968 



Date : 
Reply-To : 
Sender: 
From: 

Subject: 


Wed, 6 Nov 1991 18:28:15 CST 

Activists Mailing List <ACTIV-L@UMCVMB. BITNET> 
Activists Mailing List <ACTIV-L@UMCVMB . BITNET> 
dave 'who can do? ratmandu! ' ratcliffe 
<dave@ratmandu . corp . sgi . com> 

the INSLAW case: "Napa Sentinel" series, part 1 


Harry Martin, Editor & Publisher of the "Napa Sentinel", has been 
some of the best investigative journalism published anywhere 
in recent years. This begins a 10-part series (plus 7 addendums) 
on the INSLAW case. 


FEDERAL CORRUPTION 
By Harry V. Martin 
A NEW SERIES 

(c) Copyright Napa Sentinel, 1991 
March 12, 1991 

Reprinted with permission of the Napa Sentinel 


EDITOR'S NOTE: When discussing the widespread corruption in the 

federal Bankruptcy Courts, it is difficult to focus on just the 
Northern California jurisdiction. This new series will focus on the 
extent of the corruption throughout the nation and its linkage to 
various courts. 

When the U.S. Government sent Anthony Souza to Northern California 
to investigate what government officials called "the dirtiest 
system" in the United States, it was aware that the entire 
bankruptcy system is unraveling. Former LendVest Trustee Charles 
Duck was the main focal point of Souza ' s investigation-even though 

local bankruptcy. judge called him the most "honest man" he had ever 
known.. Duck's ties to bankruptcy judges throughout the Bay Area is 
providing a picture of intense corruption going deep inside the law 
enforcement agencies. Even Souza admits privately that his hands 
are tied. 

There has been one known murder in Northern California that has 
strong possible links to the bankruptcy system. There have been 
several more in Texas. This series will focus on different 
incidents from various parts of the country. 

One of the most bizarre cases of corruption in the bankruptcy 
system involves a small Washington-based computer software firm 
called INSLAW. In 1982 the firm signed a three year contract for 
$10 million with the U.S. Department of Justice. The software 
program INSLAW developed was a case-management computer program 
called PROMIS. The software, which was developed by Bill Hamilton 
enabled the U.S. attorneys to keep track of information on cases 
witnesses and defendants, and to manage their caseloads more 
effectively. 

Though the U.S. Attorney's Office placed the PROMIS program into 
operation in several of its offices, it refused to pay Hamilton. 



Subsequently Hamilton was forced into fh. k , 

U.S. Attorney General Elliot Richardson ^ p ankrupt ; c y court. Former 
advised him to sue the Justice Decadent 5 eprasei ?ting Hamilton, 
Anthony Pasciuto, who was the denn^t ^ - f 4 - Steal:Lng his software. 
Office for U.S. Trustees depUty director of the Executive 

behalf of the court, had 'stated that“the bankruptcy estates on 
improperly applying pressur e t on hi^ntt? Ju f tlce Department was 
Chapter H reor|ani 2 ^ionTnto^ a ChLfl convert INSLAWs 

mean that all company assets includina th lg ? ld 5 t:i - on ' which would 
be sold at auction. ' 1 d ng the rights to PROMIS would 

TWO XlTfttt P-ciuto.. story. 

Blackshear issued a sworn affid^i? ^ . Depar . tlIient officials. 

The Justice Department recommended 6 hl - S earlier testimony, 

memo seeking his dismissal reads » ^ be fired * The 

highly irresponsible actions the n ’ *. but for Mr • Pasciuto 's 
better litigation posture th4n it f nt _Y ould . be in a much 

Federal Bankruptcy Judge George F Bason Y j!. lndS itself." 
the Justice Department had acted . Jr V raled m 1987 that 

out of business. Bason sent Edwin Meese F] «?t tryin 5 to put INSLAW 
he designate an appropriate outside rS?,- • 1 1 etper recommending that 
because of the prima f SSI evidence of rim • t° review the disput e 
officials, Meese did not respond pe ^nry by Justice Department 

tria1 ' BaSOn -led in 

department (of Justice) took converted Department. "The 

trickery, fraud and deceit," the i ^ LAW ’ S sof tware by 
Department engaged in an outraaeon^ 9 h tated, adding, "the Justice 

cat and »„„se, le m onst“t?ng con?e^t^ for l *otl\£ r T Ulent 9 “ e ° f 
principle of fair dealing." TndeeK f b ° th the law and an Y 
Department to pay INSLAW $6 8 mi ■: B ° n D ordered the Justice 
on appeal by u.sT District Cou^t ^da^ w ??f? n ' S verdict wa s upheld 
months after Bason's ruS, i Ilf U “ B - ^“t. Three 
bankruptcy court. 9 ' denied re-appomtment to the 

out INSLAW, S b^t ' Hamilton ^ turned him T } end of Meese attempted to buy 

senior officer at the Justice Department ph ne cal1 from an unnamed 
known for years. The caller toi?Tc? Vlt person LeGrand had 
a lot dirtier for the Department 1 ^ that the " IN SLAW case was 

both in its breadth anI P ftJ l2nth " tlCe than had been? 

The Nunn Committee completed i ta j- • 

report. It recognized that INSLAK haTh 3 ^ 1 ™ antJ Published its 
and stated that "the Justice ? Vlctl ” of the system 

refusing to allow witnesses to t^t?J b been unc °operative, 
the litigation division being prelenftn^ 0 ^ rapresenta tives of 

learned through various chanLls "of a 



Tfitvror lLT? ob l°.« the Sub -“ittes, but who chose not to out 

into the INSM^oase^Brooks^^invest^t'? 3 3 new investigation 
Justice Department officials— inclSdina m^ 1 ” 9 alle Sations that 
inslaw into bankruptcy in 

f h^W a0 brEf^ 9 w t0 Br Ta U n rt aT 0rdS “* l3 “ 

??i f in 0 ror s fveSr^„^nr 

accepted a $15,000 interest^^ °" lc ials ‘ Meese had 

an investor in the rivtl cLpanv Thi= " Meese's wife was 

allegedly sought to buy INSLAW from Kami It thS 5 31 "® COmpany that 
threat. y w £rom Hamilton and made the alleged 

What happened to PROMIS? 

and htt iS in USS throu ghout the nation 

SS?" ~ -ss-K ss'ssr 

* SifSf ° £ the I sra eli government claims 

i^t i\® ld th ® PR °MIS program to Iraqi militarv 

The iif? SnCe 3t ? neetin g in Santiago, chile 7 

Isrslln cnf? « t haV ® been Used lp bh e recent 
Persian Gulf War to track U.S. and allied i -rnnn 

of Israeli Intel ®? n “ Menashe - a 12 year veteran 
sworn af fidavit'to^the^ourt? St3t3I " e " b a 

* t M°^ War f is n ° W operative with the CIA 

Securit y Agency, the Defense ' 

Jus?lce 9en Snlv 9 Se y 4 T? th ® U ’ S - De P a htment of 
a-iT 1 .' ° nl Y the Justice Department ic= 

authorized by the court to use the software. 

* n ° W ^ aims he acquired the property 

“ -5 33 -e 

S eSi?Kr®;' p S te S ” 3 “ 0 gS ab L^ the h Ju!t° n d3VelOPed 3 

The courts ruled in favor of the deJt 1Ce department obtained, 
the ruling was never re-apptted^tttwft 6 ^ udge y ho made 
friend of Meese and the Justice Department Was ac< 3 uired hy a 
use and has allowed other aoencies^h® as ^ n ? ver P aid for its 

, The bankruptcy court was a the .f lght of its use. 

jurisdictions— to support the economfe ^ appears to be with other 
was not alone — as thf tord will prove^^ ° f & feW ' Charles Duck 

(To be continued) . 



HOW THE JUSTICE ™ E BANKRUPT COURr 

Second of a New Series 
(C) copyright Napa Sentinel, 1991 
_ . March 15, 1991 

Reprinted with permission of the Napa Sentinel 

patronage system with* its* boots' miT bT ° f * poliUca l 

Edwin Meese, according to many 

Sentinei"--il ^mSrocSirorthrSntiJ^syl? “ the " Napa 

0 epar?mS U we t re Of lop;ed IN c« M the ^tice 

court judge, refused to liquidate INsrfiW Ge ° r ?^ Bason ' a bankruptcy 
Department of Justice used deceit rUll *? g lns tead that the 

one of four who were not re-appointed to j 5 raud ' he was onl y 

were re-appointed. appointed to their nobs, a total of 132 

removed Judgl B^onfroTthe bLctTaft Department / when it 

for INSLAW, they had S Marti^f aSooVnt ?V ng against them and 
replace Bason. Who was Teel? n a appointed to the bench to 

attorney who unsuccessfully arcrued a ^ apartmGn t of Justice 
Bason. iiy argued the INSLAW case before Judge 

Tony Pasciuto admitted t-haf .. , 

bankruptcy judge to rule against t0 p 3 f essure the 

INSLAW's attorney, Pasciuto was offered* a A -, f ' ter bei ^g subpoenaed by 
the Justice Department from Washington 3 n dong ~ await ed transfer by 
Pasciuto bought a home in Albany and then k ° Albany ' New York. 
After the testimony was completed the hls testim ony. 

his transfer. Pasciuto had To ^ comiLte ^ ? SPartment canc *Hed 

Former Attorney General Elliott^irh«5d Albany to Washington, 
baffling questions of why the JustnV^n dS °? made a list of the 
declared insolvent and why it wouldn^t beparbment wanted INSLAW 

to the small company. INSLAW receive/an ott * 8 f 111100 settlement 
company and they refused f lve ? an offer to sell their 

had powerfui political influence^nd the COInpan Y that he 

sell. Within 90 days of that thr Pa +- W f have ways of making you 
commenced its attack on INSLAW ' the Jus tice Department 

e 0 ^^ C ^°^ n ^ ot ^ asaaaa ^ t ®° ra ® t bf II Meese , s U c r INGIjAW *“* 
wMs\ieSr a“n\% br °u k d e g e were* out" t"' * J -t?cf D epartLn? S batHe 
auct°Sn° r b a i t o e clf ant - IBM - Who — <* thrco; p b a U „Vv^"rr y S sr’tS 

was Hadron, xt Has Had 
brink of being broke and one 5 ? ^ °"', lt has 9° ne to the 

the SEC of fraud and manipulation of L^ P t leS has been accused by 

® i 3 . mlllion in °he year, it soon sunk °si ? ri ? n e f.' the c °®Pany lost 
But once Meese became Attorney Genera]^ u Pllllon ln the red. 

rney General, Hadron suddenly received 



lucrative Pentagon contracts, along with the Agency for 
International Development. The company was also awarded a $40 
million contract from the Justice Department, despite protests 
against the bidding process. One member of Hadron's board was Dr. 
Earl Brian, who was in Reagan's California cabinet along with Meese. 
Meese was chief of staff in California. The Deputy Attorney General 
was D. Lowell Jensen, who had competed against INSLAW years earlier. 
The person in charge of making Justice Department payments for 
INSLAW's software — and who didn't — was an employee who had been 
fired from INSLAW. Jensen was also in trouble when the Senate was 
investigating the Iran-Contra scandal. Apparently the Senate 
committee discovered a memo written by Jensen to the National 
Security Council warning that the Miami federal prosecutors where 

on ... 

Ollie North's trail. The memo revealed that the Justice Department, 
who was supposed to prosecute the Iran-Contra affair, actually was 
tipping off the government in advance. 

One Justice Department official testified at the INSLAW hearing 
that INSLAW's software could be dangerous. Thomas Stanton testified 
"INSLAW could besmirch the U.S. Trustee program." The program is 
so 

sophisticated that it could trace all assets, track all trustees and 
judges. Another Justice Department employee stated that the U.S. 
Trustee program was flagrantly political. "It was a way of getting 
cronies into office. There would be 50 or 60 positions to be filled 
... it was Meese 's baby." The official also stated, "It was 
always puzzling to me how he got away with what he got away with. 
He'd do things that were blatantly wrong and no one would question 
him — it's kind of scary." 

The Meese program would concentrate too much power in one 
government department. "It's supposed to act as a watchdog over 
lawyers and trustees, but the problem is it's more. It has a 
considerable amount of power to control the administration of 
cases. When a case moves from bankruptcy to liquidation, the U.S. 
Trustees office names the trustee, who converts the assets, oversees 
the auction, and retains appraisers who will put a price tag on the 
leavings. The U.S. Trustee's program also links Justice and the 
IRS. The thing that's a little frightening about it is that the 
U.S. Trustee department sees itself as a part of the tax-collecting 
function of government. The Justice Department represents the IRS, 
and the IRS is often the biggest creditor in liquidation," states 
a 

leading bankruptcy attorney. 

(To be continued) 


BANKRUPTCY, JUSTICE SCANDAL COULD EQUAL WATERGATE 

By Harry V. Martin 
Third in a NEW SERIES 
(c) Copyright Napa Sentinel 
March 22, 1991 

Reprinted with permission of the Napa Sentinel 



thS federal bankruptcy 

technica^t^ra^firi^^^ft^jlg ^hat^sol^a^ighly 

Justice. Federal judges have upheld INStawV‘ S * De P ar tment of 
Justice Department, under AttoS r INSLA W's contention that the 
INSLAWs computer program neY Ge neral Edwin Meese, stole 

A bankruptcy judge that made the ruling was not re-appointed to 
oter 6 thi easV . 06 D ' part " nt officials have since been 

putting a’lot H orLft b oSThe t ^ustici n De Stl ? atin9 the Case and 
Dick Thornburgh has been placed in an aSkS^S ’ A 1 r to rney General 
the case. Though he was not Attomfr- ^ position because of 

scandal broke, he was the man who invest iaat S 1 ® time the INSLA W 
Justice Department of wrong doina. vestlgated it and cleared the 
Testimony has come forward ths +- -t 4 . 

Meese, pressured the bankruptcy courts DepartltlGnt / under 

forcing the company to release its f® ? NSLAW insolvent, 

software, INSLAW was once threatened if Vi S”?"? 1 "* the crit ical 
to a close Meese associate. After the ^ d J dn ' t sel1 its company 
made miserable by the Justice SnL? threat, INSLAWs life was 

Justice Department it was awarded $6 TlVi 1 INSLAW sued the 

the award was fired and replaced with a n*w° n ’ Th .® ^ udge who made 
man who prosecuted the case for the appointed judge—the 

judge upheld the first judge's rSLg Department. A second 

Committee^ s ° f "^11^ the 

case. Two years ago, the same f stflliST ?!! t . lnv< ? lved in the INSLAW 
General's office played havoc with a qf nP 1 f iCt ^ CS by the At torney 
same problem. But Texas Congressman' jfS? 1 / lve . stlga tion of the 
on the Justice Department to ?u?n Sver 5t^ Pitting the heat 

Brook's committee controls the nursl records on INSLAW— 

Department and has more clout than a ■; a of the Jus tice 

The protected software has benn dld t^ e Senate Committee, 
government. Those who ?ere found th ® Canadia » 
close associates of Meese. 4o sooner f ? r th ® pirat ing were 

m Canada than an Israeli intpliirron had _ t . he Piracy been confirmed 
(INSLAW's software program) was be^nr^® of ^ 1 . cer alleged that PROMIS 

other u.s. intelligence 9 agencTec by the CIA 

15 edition of "The Miami HeraM « J ’ Kll P at rick in the 

halted r beca e us r r:fh\ 1 f?u e ?Lfo^he fe iH S r ^ w bankrUptcy **9- »• 

bankruptcy judge that is handed i-u NS LAW case, almost every 
to do With it. ..HobcdJ „an?s ?o touch S ?H d9ClineS to haTC aching 
District - Judge Aubrey Robinson. e Case '" states Chief 

over th^documents ^states the 11 "! 6 D ® part: " er ‘t is now ready to turn 
The scandal touches manj Mg£ off???»\ W • °* Washington, D.C 

or formerly associated 

J. Tl Jl « 


* Edwin Meese, former Attorney General, 



* Attorney General Richard Thornburgh. 

* U.S. Attorney Jay Stephens. 

* Justice Department Watchdog Michael Sheheen, Jr. 

* Gerald McDowell, chief of the Criminal 
Division's Public Integrity Section. 

* Lawrence McWhorter, head of the Executive 
Office of the U.S. Attorney's Criminal Division. 

* Bankruptcy Judge Cornelius Blackshear. 

* North District of California Federal District 
Judge D. Lowell Jensen, who was a former Deputy 
Attorney General and once chief competitor to 
INSLAW in California. 

The Brooks Committee has also learned that the Justice 
Department's computer system is "all botched up" and has also 
learned that there is a lot of sensitive data within the Department 
of Justice computer files that is not secure. The INSLAW program 
was to organize everything and track cases all over the country. 

The Justice Department is the prime law enforcement agency in the 
United States. A scandal there could rock the nation in a similar 
fashion as Watergate did during the Nixon Administration. 

The Justice Department oversees the Federal Bankruptcy Court and 
the Trustee system. The Justice Department is investigating the 
Federal Bankruptcy Court and the Trustee System. The Justice 
Department has been caught using the Bankruptcy System for their own 
interest. In other words, the Justice Department is investigating 
the Justice Department's Bankruptcy System for potential wrongdoings 
by the Justice Department. 

But is there really justice in this land? 

(To be continued) 
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If you own a VCR or rent or buy movies, you will be familiar with 
the warning that appears on your screen that the film you are 
viewing is protected by a copyright and that the Federal Bureau of 
Investigations or Interpol can arrest you for copying the film. The 
warning is to prevent "pirating" of someone else's copyrighted 
material . 



The United States JusticI DepS^tment'^sta' 1 ^ 73 9 °° d f ° r the gander, 
copyrighted material— havinqsuoS stands aeeused of pirating 

SJr eli gOVernment ^agT government”* 1 . 6 

Thfcas^stSrterLt^Jf^ ^ has • ’ 

copyrighted software program that^e^?? 3 *? 1 ®^ bought PROMIS, a 
throughout the UnitedStates when JSf ^ track crimin al cases 
Attorney General Edwin Meese attempted t® 0 ? ass °ciates of then 
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Within 90 days the Justice D epfrt^f It / miserable for INSLAw! 
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of attempting to bankrupt INSLAW ti Reused by federal judges 
court to declare them insolvent Instil Sten tbe ^kruptcy 5 
Justice Department used "fraud deceit TnH T ruled that the 
and awarded the small computer softwTTen tricke fy against INSLAW 
damages. P ftware company $6.8 million in 

program to foSign^iliLT^Ltablish ° f . MGGSe began to sell the 
Department began to provide tho bllshl J ie 5 lts and the Justice 
government agencies, a man who G ° pyright ® d mater ial to other U.S. 
in charge of INSLAW's payments-which^er^ ' ired fr ° m INSLAW was Put 
Another Justice Department of ?ioTi T ® neVGr forthcoming. 

Northern California was a SiSS ' t- 1S now a Feda ral Judge in 
California. The Judge whS tall f° INS “ W ln 

job. The attorney for the jnqt-iVo ^ ruling lost his 

Judge's ruling was promoted to the T p ^ rt ™ ent wh ° fought against the 

have been wholesale^hangls and Mringfl? Sff ?? sit i™- There 
over the INSLAW case. rings at the Justice Department 

subcommittee an^this^ommitteT i^Te 1] ? v ® st igation by a House 
support the premise that the Tncff receiving many documents to 

it Bu? 1 new t d that StlnkS 9 reater tha^w^ga?!** ^ 3 Skeleton in 
But new documents emem-i nrr ^ +. 1 . ydLe * 

scandal . In an affidavi? dlted FeSrS!ry 
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presentation to^n Israeli inte^Ti a* eyew itness account of a 
by Earl W. Brian of the United states? ag<2nCY “ 1987 in Tel Aviv ' 

Brian and Meese were 9 ^?^ 1 !^ 6 ^^ fd ^ p Se frOIn his Calif °rnia days. 
Reagan was governor. ld Reagan ' s California Cabinet when 
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software and that as of 1987 » a iT it I ^ J , T be PR0MIS computer 
including the Defense Intel lirJvT , * lntel ligence agencies. 

Agency and the National Security’ Acfe^cv 7, thS Ceiltral Intelligence 
computer software." Ben-Menashe fnJthl^ W J r f using bhe PR °MIS 
that Brian consummated a sale of the PPmvn-<f tateS ln h ^ S af fidavit 
Government of Israel in 1987 PROMIS computer software to the 

software^o ^raq^Military Intel] ^ kS0 s ° ld the PROMIS computer 

q Military Intelligence. According to Ben-Menashe 's 
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affidavit, the Israeli intelligence officer learned of this sale 
from an eyewitness who helped Brian broker the sale in his office 

Santiago, Chile — Carlos Carduen of Carduen Industries. Carduen has 
been a major supplier to the Government of Iraq with weapons and 
munitions. 

The Federal Government of Canada has admitted that INSLAW's PROMIS 
software is currently operating in at least two federal departments, 
including the Royal Canadian Mounted Police. The Mounties are using 
the program in 900 locations in Canada. 

INSLAW never sold its software to Canada, Iraq, Israel, the 
Central Intelligence Agency or the National Security Agency. It 
also has not been paid by the Justice Department for its use, 
despite the $6.8 million ruling in INSLAW's favor. 

The Justice Department insists that the FBI is not using the 
PROMIS program. Yet FBI Director William Sessions and Deputy 
Assistant Director Kier Boyd, have made it clear that the FBI now 

unable or unwilling to provide assurances that pirated software is 
not included in the case management information system used by FBI 
field offices. 

And in a startling development, a man named Charles Hayes has 
asserted that the U.S. government has pirated the PROMIS computer 
program. The Justice Department has sued Hayes in the U.S. District 
Court in Lexington, Kentucky, seeking to compel him to return copies 
of computer software left on equipment Hayes' salvage business 
purchased from the U.S. Attorney's Office in Lexington. Hayes has 
publicly claimed that the salvaged equipment contained pirated 
copies of INSLAW's PROMIS software. ‘ 

One cover-up begets another cover-up? This is how Watergate 
spread . 

(To be continued) 


Watergate 
Iran — Contra 
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Federal Bankruptcy Scandal 
CIA Covert Operations 

Did you ever wonder what the fathers of our country 
would think about it if they came back to visit today? 

KEY WITNESS IN INSLAW CASE ARRESTED BY JUSTICE DEPARTMENT AS PREDICTED 
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Within eight days of signing a damaging statement against the U S 
Justice Department in the INSLAW software case, a key witness 



against the government has been arrested and held without bail. 
Michael J. Riconoscuito was arrested Friday night and is being held 
without bail at Snohomish County jail in Everett, Washington. 

Riconoscuito is being held without bail and no charges have been 
filed against him. He was arrested with two local men who had just 
sold him computer equipment for $1000. The two were known drug 
users. Riconoscuito, according to jail officials, is being held for 
the U.S. Marshal's Office — not on any alleged local criminal 
violation. 

Riconoscuito, and the two other persons, were arrested Friday 
night by more than a dozen U.S. Drug Enforcement Administration 
agents . 

On March 21, Riconoscuito, a computer software technician, filed 
an affidavit in the INSLAW case. In February, Riconoscuito was 
called by a former Justice Department official and warned against 
cooperating with an investigation into the case by the House 
Judiciary Committee. The former Justice Department official is 
reported to have threatened Riconoscuito with criminal prosecution 
if he talked about the INSLAW case. The Justice Department has been 
accused by a Federal bankruptcy Judge of stealing INSLAW's PROMIS 
software which has the capability of tracking criminal and military 
movements. According to sworn affidavits, Riconoscuito was 
allegedly told by U.S. Justice Department officials that if he did 
testify in the INSLAW case he would be criminally prosecuted in an 
unrelated savings and loan case and would suffer an unfavorable 
outcome in a child custody dispute. 

The threat was made by telephone and a recording was made of the 
conversation, according to Riconoscuito. He indicated that two 
copies of the recorded telephone conversation were confiscated by 
federal agents when he was arrested. Riconoscuito told the "St. 
Louis Post-Dispatch" that at least one other copy remained in a 
secured location. 

Riconoscuito ' s testimony, along with others, claims that the U.S. 
Justice Department illegally distributed INSLAW's software to 
military and intelligence agencies in Iraq, Libya, South Korea, 
Singapore, Israel, Canada and other nations. 

A Federal Judge ruled last week in Washington, D.C., that the 
INSLAW case be transferred from the Bankruptcy Court to the U.S. 
District Court. 

During the early 1980s, Riconoscuito served as the Director of 
Research for a joint venture between the Wackenhut Corporation of 
Coral Gables, Florida and the Cabazon Band of Indians of Indio, 
California. The joint venture was located on the Cabazon 
reservation. The joint venture sought to develop and manufacture 
certain materials that are used in military and national security 
operations, and biological and chemical warfare weapons. The 
Cabazon Band of Indians are a sovereign nation and thus have 
immunity from U.S. regulations and stringent government controls. 

The Wackenhut-Cabazon joint venture was intended to support the 
needs of a number of foreign governments and forces, including 
forces and governments in Central America and the Middle East. The 
Contras in Nicaragua represented one of the most important 
priorities for the joint venture. The joint venture maintained 
close liaison with certain elements of the U.S. Government, 
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. Congressional investigators have flown to Tacoma Washinaton f n 

anotherwatirgate. St ° len SOftKare case that Potentially could become 
Riconoscuito stated in his declaration that the U.S. Justice 
with^h^w h3d thrc f a1 r ened to have him arrested should he cooperate 

? Department of attempting to interfere with ^ courts 
in an effort to have INSLAW declared insolvent Zw® courts 

awarded INSIAW $6.8 million in damages Instead, the courts 



questioning Riconoscuito at Kitsap Countv Correctinnai PoT1 4. 0> . 
member of the investigation stated that the ^ House ciit?le is 
deeply concerned with the timing of Riconoscuito ' s arrest 
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Libya, South Korea, Israel and Canada. ntries including, Iraq, 

^ 0 ugressman Jack Brooks, chairman of the Committee, has accused 
the Justice Department of a cover-up by withholding more than 200 
documents in the INSLAW case. A U.sf Bankruptcy judge ruled in 1987 
that officials of the Justice Department stole the setoitive 
computer software used to track criminals and also military 

later e affirmed r bv 9h f ?J Ud %' t J ickery and deceit.” The ruling was 
later affirmed by another federal Judge. y 

Riconoscuito has a previous drug conviction for manufacturincr pcp 
aboard a Seattle houseboat 18 years ago. Riconoscuito" lert«?tlon 
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teW??? modification. That report was delivered to a New York 
television studio seven years ago. she is now preparing all of it 

Committe^investigation SUPPlyin9 “ t0 the U * S ' ^ciary 

INSMW^case^hich^r^^rto^^h^T'a^man bought"^ S^Justice Department 
~ S ,f d court computers for salvage and found the pirated 
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for $45. He has now been sued by the u.s. Justice Department tor 



the return of the computers, stating that the memory bank had not 
been erased. The U.S. Justice Department did not go after Hayes 
until after he signed an affidavit about the protected PROMIS 
software. It is not certain whether the U.S. Justice Department 
wants the sensitive material back or they want the computers to 
block them from being used as evidence against them in the INSLAW 
case. Hayes did return the equipment. This was not an isolated 
case. Another U.S. Attorney Office notified federal agents that 
once again sensitive data that could potentially identify agents 
and witnesses may have been lost. 


(To be continued.) 
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affidavit Riconoscuito was arrested in the State of Washington and 
held without bail. He was later charged with one count of 
distribution of methanphetamines — a crime that usually has a low 
bail. Riconoscuito was being held for U.S. Marshals 

Investigators 

from the House Judiciary Committee interviewed Riconoscuito in a 
Tacoma jail last week. 

Riconoscuito 's mention of the Wackenhut-Cabazon joint venture 
sparked more controversy. The House Judiciary Committee is now 


also 


U.S. 


the 

behind 


reviewing information on the Indian murders. 

The "Sentinel" was able to obtain an exclusive interview with 
people closely associated with the Cabazon nation and the murders. 
The security guard, who was the bag man, had just left the military 
service as an airborne ranger working on covert assignments He 
was hired as a security guard for the Cabazon nation. Another man, 
a licensed investigator, was hired to question the security guard 
about what he knew. It was learned that a key Indian of the tribe 
was making strong objections to the laundering of money from the 
Bingo Parlor. The main antagonist was Fred Alvarez. 

The security guard was given $10,000 to give to a hit man in Palm 
Springs. He has subsequently video-taped his confession to the 
Riverside County District Attorney's office. Alvarez, in an 
exclusive interview with the "Desert Sun," complained about the 

Government's abuses of the Indian nation. He told the "Sun" that 

people were going to kill him. Alvarez was murdered in execution 
style after the interview. 

The Riverside District Attorney's Office and the California 
Department of Justice commenced their separate investigations of 

murders . 


both 


of 


was 


A report was issued by the state linking the people 

the Cabazons with direct links to organized crime — a chief Mafia 
Family, the Gambmo Family —and the CIA. The Cabazon reservation 
however, is an independent nation. In video interviews the 
security guard told how Wackenhut demonstrated new weapons with 

the FBI and the CIA present. He also testified to the presence at 
these demonstrations of Dr. Earl Brian. 

The man who paid the security guard $10,000 was later convicted 


attempted murder after five more Indians were shot to death, 


He 


linked by law enforcement officials to organized crime and CIA 
covert operations. 

The security guard testified that the Indio reservation was 

J° r thS ^’ S ’ Government because it was an independent 
ation and because it was close to the Mexican border, where arms 

testimony 1 " 6 Shipped enroute to the Contras. The security guard's 

was so sensitive, that late one night the Riverside County District 
Attorney s Office arranged for an armed escort to get him off the 
reservation. He went to Sonoma and Lake counties, and then back 
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